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BOARD OF TRUSTEES
FOR THE
STATE RETIREMENT AND PENSION SYSTEM
OF MARYLAND

MINUTES OF MEETING

February 21, 2006

The Board of Trustess for the State Retirement and Pension System of Maryland met
in the Boardroom of the SunTrust Bulding, 120 East Balhmore Street, Baltmore,
Maryland, beginning at 900 am There were present Willam Donald Schaefer,
Charrman, Mancy K Kopp, Vice-Chairman, Willam D Brown, John W Douglass,
David B Hamilton, James M Harking, Shela Hill, F Patnck Hughes, Cecila
Januszkiewicz, Moms L Krome, Carl D Lancaster, Dr A Melissa A Maye, Patrick
Q'Shea, Trustees, and, Thomas K Lee, Secrefary

Agency Staff members attending were Jeannie Abramson, Deborat Bacharach,
Monica Bias, Ann Budowski, Margaret Bury, Laura Bums, Rachel Cohen, Melody
Countess, Roebert Femnsten, Vanessa Garreft-lngram, Thomas Gughoth, John
Greenbery, Carla Katzenberg, Jill Leiner, Dale Markle, Vincent Marsigha, Will Morrow,
Howard Pleines, Ken Rectt, and Barbara Swain

Also attending were Bill Anderson, Dean Kenderdine, Robert Mathias, and Robert
Palumbi  Dhsability claimants and their attorneys present were Kelvin Combs, David
Robinson, and, James H Thomas Jr and Michael Davey, Esquire

Minutes 1 On motion made and duly seconded, the Board approved the minutes
of the January 17, 2006 regular mesting

Chief Investment 2 Onmation made by Comptroller Schaefar and duly secondad by

Officer Panel Treasurer Kopp, the Board approved the following indiwviduzls to serve
on the Chief Investmeant Officer's Selection Panel Thomas Lee, Steve
Cummings, Dawvid Hamilten, F Patnck Hughes, Nancy Kopp, Carl
Lancaster, Or A Melssa Moye, and Robert Schaefer

investment 3  Mr Carl Lancaster, Chairman of the Investment Committee, reported

Comrmuttee on the meeting held February 10, 2006

Recommendations and
Information Items Mr Lancaster commented on the following information items discussed

at the Investment Committee meeting

+ The Commitiee unammously approved the January 13, 2008
open meeating minutes

+  Mr Lee noted that while the Retirement Agency seeks a new
Chief Investment Officer, Mr John Greenberg 1s responsible for
rvestment strategy and Mr Robert Femstein is respensible for
operations and administraton for the Investment Divigion

« Mr Greenberg presented the most recent TUCS results
showing the System in the 21* Eercentlle for the quarter ending
December 31, 2005 and the 56™ percentile for calendar 2005

* The Committee receved the nvestment guidelines for
GlobeFlex Capital's Intemational Small Cap separate account



Adminmistrative
Committee
Recommendations and
Infarmation ltems

* The Committee recewved the monthly Tactical Asset Allocation
and Rebalancing Report showing no tactical asset allocation
changes n Janugry 2006, and a shift of $207 millen from
International Equity to Frxed Income

* The Committee recerved the monthly Private Equity Report and
the monthly Performance Report

» Staff presented a report detaing the utiizaton of staff and
other rescurces  In Apnl, Staff will pregent a report that details
resources needed \n additional to those that are currently 1n
place

« The Committee recewed the Quarterly Securities Lending
Report, Directed Brokerage Report, and Broker Commission
Report

On motion made by Mr Lancaster, and seconded by Major Krome, the
Board approved staffs recommendation to amend the System’s
manager contracts for Brown Adwvisory, Legg Mason, T Rowe Price,
and Wellngton Asset Management to hmit the amount that these
compames may invest in emerging markets as follows Brown Advisory
=0 0%, Legg Mason = 7 5%, T Howe Price — 1 0%, and, Wellngton -
7 5% The mpacted firms are to be notfied

On metion made by Mr Lancaster, and seconded by Major Krome, the
Board approved the re-nomination of Robert W Schaefer to a three
year term as public advisor to the Investment Committee for the penod
July 1, 2008, through June 30, 2009 In order to have ong public
adwisor appointed annually, Mr Bnan Topping 15 re-nominated for a
one year term from July 1, 2006 through June 30, 2007

On motion made by Mr Lancaster, and duly seconded, the Board
approved the nominaton of Mr Robert Feinstein to bacome a Trustee
of the Maryland Venture Capital Trust

Mr William Brown, Chairman of the Administrative Commuittes,
reported on the meeling held February 7, 2006

Mr Brown wntroduced Mr Chns Murphy from Mclagan Partners to
discuss the recent compensation study of 23 Retirement Agency
posttions that included the Executve Director, the Chief Investment
Officer, Benefits Admimstration personnel and Auditing personnel  Mr
Murphy mndicated that the study wnvolved both publc and private
entities, with results ndicating that cash compensation (salary and
bonuses) for Agency postions fall below compensation offered by
other pubhe or private sector employers

In response to a guestion from Treasurer Kopp, Mr Murphy stated that
the study did not include the value of benafit packages - retirement
plans, health insurance, et However, he believed that within the
publc sector these frninge benefts would be similar in value  Mr
Murphy alsc noted in respanse to a queston from Mr Lancaster that
the operations & administration position within Investments was not
rated as there did not appear to be a comparable position in other
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surveyed employers He hoped to survey clients again n July and to
seek information on such positions

Mr Brown noted that Mr Harking, Mr Hamilton and Mr Douglass had
been apponted to a subcommittee to delve further into this salary
Issue  Ms Januszkwewicz also stated that she had responded fo a
request from Mr Lee to consider salary increases for investment and
audit positions  Mr Lee stated tws information would be shared wath
the Administrative Committee at its March 7 meeting

On motion from Mr Brown, seconded by Major Krome, the Board
approved the following positions for 2006 legislation introduced to date
Support  HB673 - Comectional Officers’ Retrement System-Line of
Duty Death Benefits Provides special death benefit to the family of
the correctional officer recently killed In the line of duty

Oppose HBEGS - State Police Retrement System-Special Disability
Retiratnent-Former Members  Prowvides nght to file for special disablity
to a former withdrawn member of the State Police Retirement System

Remain Neutral

+« HB159 /58185 - City of Frostburg Employees-Participation in the
Employeas’ Pension System

+ HB251 - Correctional Officers' Retiremeant System — DROP

« HB349 - State Retirement and Pension System- Miltary Service
Credit — Elgibubity

+« 35SB95 - Law Enforcement Officers’ Pension Systerm — Membership
— Department of Public Safety and Correctional Services — Intarnal
Investigative Unit Investigators

» 5B209 - Law Enforcement Officers’ Pension System — Membership
- Harford County Shenffs

» 5B255 - Correctional Officers' Retirement System- Membership
SB396 - Correctional Officers’ Retirement System - DROP

s« 5B427 - Education — Retirees of a County Board of Education-
Health Benefits

» SB475 - Correctional Officers’ Retrement system-Membership-
Local Detention Center Officers

Mr Wil Morrow updated the Board on the MPAS-1 project  He stated
that the RFP was 1ssued January 24", with proposals due on March 1,
2006 The plan 15 to review all ehigble bids and present the
recommendad vender to the Administrative Committee at its April 4"
meeting, with the full Board making a final decision at a spesial
meeting immediately following the Admimstrative Committee meeting
The contract would then go to the Board of Public Works on May 3%,
with the vendor to begin work on May 8"

Mr Morrow indicated that at the mesting on Apnl 4", the Agsncy would
be asking for a budget amendment to set aside $5 5 milllon to utihze in
FY2007 for this project When the bids are opened in March, the
Agency will have a more pregise number for the cost of MPAS-1 At
this time the estmated cost 15 §11 millon  In response 1o Ms
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Januszklewicz, Mr Mormow noted that the Agency set a tme and
matenals contract with a not-to-exceed amount gven  This type of
contract was selected to meet the aggressive scheduls set by the

Agency EXHIBIT A
Executive 5 Mr Lee asked the Board to consider a special meeting to be held at
Director's 1000 a m on Apnl 4, 2006 in order for the Board to vote on the

Report

contract for the MPAS-1 vendor  On motion made by Mr Erown, and
duly seconded, the Board approved holding a special meating on Apnl
4, 2006 at1000am

On mation made and duly seconded, the Board voled unanimously to meet In Execulive
Sessgion to discuss {1) the actuanal services contract, pursuant to State Government Article,
Section 10-508(a)(13) which authonzes the Board to mest 1n closed session to comply with
statutory requirements that pravent public disclosure - see State Finance and Procurement Act,
Section 13-210{d)3) and State Government Article Section 10-508{a)(14) which authonzes the
Board to meet In closed session to discuss matters ralating to the contents of a bid or proposal,
(2} Investment matters iIncluding rebalancing of portfolio, pursuant to State Government Article
10-508{a){5), which authonzeas the Board to mest in closed session to consider the invastment
of public funds, (3) an update on pending o potential itigation, pursuant to State Government
Article Section 10-508(a)(8) which permits the Board 10 meet 1n closed session to consult with
individuals concarmng Iiigation and Saction 10-508(1){7) which authorzes the Board to meet in
closed session to obtain legal advise, and, (4) the perfermance evaluation of the Executve
Director, pursuant to State Government Article Section 10-508{al{ 1)1}

EXECUTIVE SESSION

The Board met In Executive Session at 10 05 a m n the Boardroom of the SunTrust
Bulding at 120 East Balbmgre Street to conswder the actuanal services contract,
investment 1ssues, pending Iigation and the Executive Director's evaluation  There
were present Wilham Donald Schaefer, Chairman, Nancy K Kopp, Vice-Chairman,
Willarm © Brown, John W Douglass, David Hamilton, James M Harkins, Sheila Hill,
F Patrick Hughes, Ceclha Januszkiewicz, Morns L Krome, Carl D Lancaster, Dr A
Melissa Moye, Patrick O'Shea, Trustees, and, Thomas K Lee, Secretary  Agsncy
Staff members attending were Jeannie Aramseon, Deborah Bacharach, Momica Bias,
Anne Budowsk, Margaret Bury, Rachel Cohen, Melody Countess, Robert Feinstan,
Thomas Gighotti, John Greenberg, Vincent Marsigla, Howard Pleinas, Ken Reoft,
and, Barbara Swam

The Board ended its closed sesswon at 11 30 am and returned to regular session to

complete the agenda
REGULAR SESSION
Administranve 6 The Admmstrative Committes s to meet on Tuesday, Apnl 4, 2006 at
Committee Meeting 800am mnstead of 9 30am at 120 East Baltimore Street, Sun Trust
Building, Boardroom, Baltimare, Maryland
2006 Proposed 7 Mr Howard Pleines reported on 2006 legisiation  He began by
Legisiation noting that a benefit enhancement proposal has not been mitroduced

Leadership 15 discussing enhancements 1 relaton to the benefit
mulplier, ncreases to employee contnbutions, retrcactivity, and
addtional State costs, however, no decisions have been reached
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Medical Board
Reports

Dawd Rokinson

Kevin Combs

10

Two bills have been introduced to deal with Board requested
legislation  HB1046 relates to 1ssues with disability benefits and law
enfarcement retirees  HB1430 15 tha code simplification bill, contaiming
most of the amendments requested by the Board

It 1s the Agency's recommendation that the Board oppose three bills
HE1482/5B622 and HB1001 Mr Pleines noted that HB65 had been
withdrawn and replaced by HB1482/SBE22, State Police Retrement
System Special Disability Retirement — Former Members  This bill
would give a former withdrawn member of the State Police Retrrement
System the nght to file for spemal disability, which, if granted, would be
adjusted for cost-of-living from 1882 HB10G1, Dweastment from the
Republic of Sudan, would require divesture of investments in
compantes domng business in Sudan

Mr Pleines nated that HB1125/5B431, Blue Ribbon Commission to
Study Retree Health Care Funding Options, has been introduced to
study all aspects of State health benafits aver a 24 manih penod

On moton made, and duly secondad, the Board accepted the reports of
the Medical Board in connecton with applications of members for
ardinary, accidental and specral disability retrement allowances The
Medical Board's conclusions were reached after s review of the
evidence provided by the claimants

The Board considered the recommendation of the Administrative Law
Judge in connection with the claim of Mr David Robinson for acoidental
disabiity benefits The Adminustrative Law Judgs's repod, a reporl by
the Medical Board, and all related documents submitted by the parties
were presented

WMr Robinson appeared bsfore the Beard to oppose the Agency’s
posiion and the Admimstratve Law Judge's recommendaton  Ms
Carla Katzenberg, attorney for the Agency, addressed the Board and
argued that the Board should adopt the Admimistratwve Law Judge's
recommendations  Foliowing discussion, the Board deferred further
conswderation to Executive Sassion

The Board considered the recommendation of the Admiristrative Law
Judge n connaction with the clam of Mr Kewvin Combs for special
disability benefits  The Administrative Law Judge's report, & repart by
the Medical Beard, and all related documents submitted by the parties
were presented

Mr Combs appeared before the Board to oppose the Agancy's posiion
and the Admimstrative Law Judge's recommendation  Ms Jill Leiner,
attorney for the Agency, addressed the Beard and argued that the Board
should adopt the Administrative Law Judge's recommendation
Following discussion, the Board deferred further consideraton to
Exacutive Session



James H Thomas Jr

11 The Board considered the recommendation of the Administrative Law

Judge in cennection with the claim of Mr James H Thomas Jr for
special disability benefits The Administrative Law Judge's report, a
report by the Medical Board, and all related documents submitted by the
parhes were presented

Mr Thomas appeared before the Board with his attorney, Michael
Davey, to oppose the Agency's postion and the Administrative Law
Judge's recommendatons  Mr Davey asked the Board to remand the
case to the Office of Administrative Heanngs for a full evidentiary
heanng on the ments to determine what the disablity arose from Ms
Jill Leaner, attorney for the Agency, addressed the Board and argued
that the ALJ wmproperly appled the law to the facts Ms Leiner asked
that the Board 1gsue ts own decision concluding that, as a matter of law,
evan If the disabiity arose from the disciplinary action, Mr Thomas
would not be elgible for special disability benefits  Following discussicn,
the Board deferred further consideration to Executive Session

On mohon made and duly seconded, the Board voted unammously to meet in Executive
Session to deliberate disability appeals, pursuant to State Government Article, Section 10-
E03(a)(1}m) which authonzes the Board to meet in closed session to carry out a quasi-udicial

funchon

EXECUTIVE SESSION

The Board mel in Executive Session at 12 45 pm in the Boardroom of the SunTrust
Bullding at 120 East Baltimore Street to consider disabiity appeals There were
present Willam Donald Schasfer, Charman, Nahcy K Kopp, Vice-Chairman, Wilkam
D Brown, John W Douglass, James M Harkins, Sheila Hill, F Patnck Hughes,
Morns L Krome, Carl D Lancaster, Patrick O'Shea, Trustees, and, Thomas K Lee,
Secretary Agancy Staff members attending ware Deborah Bacharach, Monica Bras,
Anne Budowskl, Margaret Bury, Howard Pleines, and, Barbara Swain

The Beoard ended s closed session at 12 50p m and returned to regular sesston to complate the

agenda

REGULAR SESSION

On motion made by Mr Brown, and seconded by Mr O¥'Shea, the Board voted to ratify
achons taken |n Executive Sasson

Minutes

David Robinson

On moton made by Mr Brown, and duly seconded, the Board
approved the minutes of the January 17, 2006 closed session meeting

The Board considerad the appeal of David Robingon  Following a
discussian, on a motion made by Mr Hughes, seconded by Ms Hill, the
Board voted to adopt the Administrative Law Judge's Proposed
Decision and deny Mr Robinson's request for accidental disability
benefits Mr Schaefer 1s recorded as opposing the motion
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Kewvin Combs

James H Thomas Jr

Joint Remand
Reguest

12

13

The Board considered the appeal of Kewn Combs  Folowing a
discussion, on a maotion made by Mr Brown, and seconded by Mr
Dougtass, the Board voted to reject the Admrustrative Law Judge's

Proposed Decision and grant Mr Combs’ request for special disabihty
benefits

The Board considered the appeal of Jarmes H Thomas Jr Following a
discussion, on a motion made by Major Krome, and seconded by Mr
Hughes, the Board agreed to hold this request under advisement

The Board considered the request by attorneys for the claimant, Larry

3 Richmond, and the Retrerment Agency for a joint remand 1o the
Medical Board due to the unavarlabiity of the transcnp! from the Office
of Administrabive Heanngs On motion made by Mr Brown, and
seconded by Ms Hill, the Board remanded Mr Richmond's appeal for
accidental disability benefits back to the Medical Board

There being no further business before the Board, the meeting adjpurmed at 1255 p m

TKL/mcb

Respectfully submitied,

Yoo K Lecf

Thomas K Lee
Secretary to the Board
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