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0,66,21 67$7(0(17

7KH %RDUG RI 7UXVWHHV RI WKH 0DU\ODQG 6WDW
6\VWHP LV FKDUJHG ZLWK WKH ILGXFLDU\ UHVSRQV
GLVDELOLW\ DQG UHWLUHPHQW EHQHILWYVY RI WKH ¢
VXIILFLHQW DVVHWY DUH DYDLODEOH WR IXQG WKH
PLVVLRQ WKH 6\VWHP KDV HVWDEOLVKHG WKH IROOF

f 7R SUXGHQWO\ LQYHVW 6\VWHP DVVHWYV LQ D Zt

@Y WP UMD/ Z KB FRQWRTY UM WRXIK H FHIBFH 1Q H HFOWWRQ R \KH
LOQYHVWPHQW REMHFWLYHY DQG VWUDWHJILHV RI W}

¥ 7R HIIHFWLYHO\ FRPPXQLFDWH ZLWK DOO UHWLUH
DERXW WKH EHQHILWY SURYLGHG E\ WKH 6\VWHP
DQG SUHSDULQJ IRU DOO DVSHFWV RI WKHLU IXWXU

¥ 7R DFFXUDWHO\ DQG WLPHO\ SD\ UHWLUHPHQW DO
WR WKH 6\VWHPpV UHWLUHHY DQG WKHLU EHQHILFL

+ 7R LPSOHPHQW DQ DXWRPDWHG FRPSUHKHQVLYH I
DQG HOHFWURQLF GRFXPHQW PDQDJHPHQW V\VWHP

¥f 7R HIILFLHQWO\ FROOHFW WKH UHTXLUHG HPSOR\I
WR IXQG WKH 6\VWHP






7DEOH RI &RQWHQWYV

, QWURGXFWRU\ 6HFWLRQ

OHVVDJH IURP WKH %RDUG
/HWWHU Rl 7UDQVPLWWDO

%RDUG RI TUXVWHHYV

3XEOLF $GYLVRUV WR WKH ,QYHVWPHQW &RPPLWWHH
2UJDQL]DWLRQDO &KDUW

3URIHVVLRQDO 6HUYLFHYV

&HUWLILFDWH Rl $FKLHYHPHQW

SHFRJQLWLRQ $ZDUG IRU )XQGLQJ DQG $GPLQLVWUDWLRQ

JLODQFLDO 6HFWLRQ

5HSRUW RI ,QGHSHQGHQW 3XEOLF $FFRXQWDQWYV
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
JLQDQFLDO 6WDWHPHQWYV
BWDWHPHQWYV Rl )LGXFLDU\ 1HW 3RVLWLRQ
BWDWHPHQWYV Rl &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH Rl &KDQJHV LQ (PSOR\HUVp 1HW 3HQVLRQ /LDELOLW\
6FKHGXOH RI (PSOR\HUVH 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG
6FKHGXOH RI (PSOR\HUVH &RQWULEXWLRQV DQG 5HODWHG 5DWLRYV
6FKHGXOH RI ,QYHVWPHQW 5HWXUQYV
1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
BFKHGXOH RI )XQGLQJ 3URJUHVV
BFKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV
6FKHGXOH RI ,QYHVWPHQW ([SHQVHYV
6FKHGXOH RI )XQG %DODQFHYV
6FKHGXOH RI )LGXFLDU\ 1HW 3RVLWLRQ E\ 6\VWHP
6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ E\ 6\VWHP

,QYHVWPHQW 6HFWLRQ

&KLHI ,QYHVWPHQW 2IILFHUuV 5HSRUW
,QYHVWPHQW 3RUWIROLR 6XPPDU\
,QYHVWPHQW 3RUWIROLRV E\ ODQDJHU
,QYHVWPHQW 5HODWLRQVKLS /LVWLQJV
7HUUD ODULD 3URJUDP
,QWHUQDOO\ 0DQDJHG $FFRXQWYV
(TXLW\ &RPPLVVLRQV WR %URNHUYV
/IDUJHVW 6WRFN %RQG +ROGLQJV DW ODUNHW
,QYHVWPHQW 3RUWIROLR $OORFDWLRQ
&RPSDUDWLYH ,QYHVWPHQW 5HWXUQV

3XEOLF (TXLW\

3ULYDWH (TXLW\

$EVROXWH 5HWXUQ

5HDO $VVHW

5DWH 6HQVLWLYH



7DEOH RI &RQWHQWYV

&UHGLW 'HEW
7RWDO 30DQ
7HQ <HDU +LVWRU\ Rl 7LPH :HLJKWHG $QQXDO 5HWXUQV

7THQ <HDU *URZWK RI ,QYHVWPHQW 3RUWIROLR

$FWXDULDO 6HFWLRQ

,QGHSHQGHQW $FWXDU\pV &HUWLILFDWLRQ /HWWHU

6XPPDU\ Rl 9DOXDWLRQ 5HVXOWYV

6XPPDU\ Rl 8QIXQGHG $FWXDULDO /LDELOLWLHYVY 6ROYHQF\ 7HVW
6XPPDU\ Rl GHWLUHHV DQG %HQHILFLDULHY $GGHG WR DQG 5HPRYF
$FFRXQWLQJ 6WDWHPHQW ,QIRUPDWLRQ

6XPPDULHV RI 3ULQFLSDO 30DQ 5HVXOWYV

6FKHGXOH RI $FWLYH OHPEHUVKLS 9DOXDWLRQ 'DWD E\ 30DQ

6WDWLVWLFDO 6HFWLRQ

BWDWLVWLFDO 6HFWLRQ 2YHUYLHZ

7HQ <HDU +LVWRU\ RI &KDQJHV LQ 1HW 3RVLWLRQV

6FKHGXOH RI %HQHILW ([SHQVH E\ 7\SH

6FKHGXOH RI 5HIXQG ([SHQVH E\ 7\SH

7HQ <HDU +LVWRU\ Rl $YHUDJH %HQHILW 3D\PHQWYV

$FWXDULDO 9DOXH RI $VVHWV

7HQ <HDU +LVWRU\ Rl (PSOR\HU &RQWULEXWLRQ 5DWHV E\ 30DQ
6FKHGXOH RI 5HWLUHG OHPEHUV E\ 7\SH Rl 5SHWLUHPHQW DQG 2SW|
7HQ <HDU +LVWRU\ Rl $FWLYH OHPEHUVKLS E\ 30DQ

7RWDO 6\WWHP $FWLYH OHPEHUVKLS

$FWLYH OHPEHUVKLS LQ 7HDFKHUVp 30DQV

$FWLYH OHPEHUVKLS LQ (PSOR\HHVu 30DQV

7HQ <HDU +LVWRU\ RI 5HWLUHHY DQG %HQHILFLDULHV E\ 30DQ
7RWDO 6\WWHP 5HWLUHHY DQG %HQHILFLDULHV

7HQ <HDU +LVWRU\ RI 5HYHQXHV E\ 6RXUFH DQG ([SHQVHV E\ 7\SH
7HQ <HDU +LVWRU\ RI 5HYHQXHV YV ([SHQVHYV

BULQFLSDO 3DUWLFLSDWLQJ (PSOR\HUYV

*RYHUQPHQWDO 8QLWY 3DUWLFLSDWLQJ LQ WKH 6\WWHPV
'LWKGUDZQ *RYHUQPHQWDO 8QLWYV

30DQ 6 XPPDU\ 6HFWLRQ

7THDFKHUVY 5SHWLUHPHQW 6\VWHP

7THDFKHUVM 3HQVLRQ 6\VWHP

(PSOR\HHVY 5SHWLUHPHQW 6\VWHP
&RUUHFWLRQDO 2IILFHUVp 5SHWLUHPHQW 6\VWHP
/HILVODWLYH 3HQVLRQ 30DQ

(PSOR\HHVH 3HQVLRQ 6\VWHP

6WDWH 3ROLFH 5HWLUHPHQW 6\VWHP

-XGJHVu SHWLUHPHQW 6\VWHP

/IDZ (QIRUFHPHQW 2IILFHUVH 3HQVLRQ 6\VWHP



obu\obQG 6WDWH 5HWLUHPHQW D



$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



obu\obQG 6WDWH 5HWLUHPHQW D



$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



 QWURGXFWLRQ

%2$5' 2) 75867((6 $6 2) 129(0%(5

"HUHFN ( &BWBL %URRNH /BHRHP®KD LU
6WDWH 7UHDVXUHU 6WDWH &RPSWUROOHU
([ 2IILFLR VLQFH 'HFHPEHU ([ 2IILFLR VLQFH -DQXDU\
OHPEHU $GPLQLVWUDWLYH &RPPLWWHH &KDLU ,QYHVWPHQW &RPPLWWHH

OHPEHU ,QYHVWPHQW &RPPLWWIHPEHU &RUSRUDWH *RYHUQDQFH DQG 6HFXULWLH

Aoy

-DPDDO 5 $ &UDGGREFN -DPHV 3 'DO\ -U $\DQD . (QJOLVK %URZQ
$XIXVW -X0\ -X0\ ° -XQH $XIXVW ° -X0\
OHPEHU $GPLQLVWUDWLYH &RPOLMHVEGKIDLU ,QYHVWPHQW &RPPHWEWIH $GPLQLVWUDWLYH &RPF
OHPEHU $XGLW &RPPLWWHHOHPEHU &RUSRUDWH *RYHUQDQFH DQG
6HFXULWLHV /LWLIJDWLRQ &RPPLWWHH

+HOHQH *UDG\ 6KHLOD +LOO &KDUOHV +RSNLQV
([ 2IILFLR VLQFH -DQXDU\ $XIXVW ° -XO0\ $XIXVW ° -XO0\
OHPEHU $GPLQLVWUDWLYH &RPPLMHNV&KIDLU &RUSRUDWH *RYHOURPEBHH &RUSRUDWH *RYHUQDQ!
OHPEHU &RUSRUDWH *RYHUQDQFH DQG DQG 6HFXULWLHY /LWLIJDWLRQ &RPF

6HFXULWLHV /LWLIDWLRQ &RPPEMAXHHWLHY /LWLIJDWLRQ &RPPLWWHH
OHPEHU ,QYHVWPHQW &RPPLWWHAREHU ,QYHVWPHQW &RPPLWWHH

obu\obQG 6WDWH 5HWLUHPHQW D



 QWURGXFWLRQ

%2$5' 2) 75867 ((6

OLD 3LWWPDQ 'RXJODV 3URXW\
$XIXVW ° -X0\

5LFKDUG ( 1RUPDQ
$XIXVW ° -XO0\ $XIXVW ° -XO0\
&KDLU $GPLQLVWUDWLYH &RPPLWAKIDHU $XGLW &RPPLWWHH &KDLU &RUSRUDWH *RYHUQTI
OHPEHU $XGLW &RPPLWWHH 6HFXULWLHY /LWLIJDWLRQ &fF
OHPEHU ,QYHVWPHQW &RPPLWWHH OHPEHU ,QYHVWPHQW &RPP|
OLFKHOOH 5KRGHV%URZQ 7DUUXYV 5LFKDUGVRQ 5REHUW ) 6DQGODVYV
$XIXVW ° -XO0\ -X 0\ ° -XQH -X0\ -XQH
OHPEHU &RUSRUDWH *RYHUQDQPHMEH ,QYHVWPHQW &RPPLWWHHH &KDLU $XGLW &RPPLW
6HFXULWLHYV /LWLIJDWLRQ &RPPLWWHH 9LFH &KDLU $GPLQLVWUDWLY
OHPEHU ,QYHVWPHQW &RPPLWWHH OHPEHU &RUSRUDWH *RYHUQ
6HFXULWLHYV /LWLIDWLRQ &I
$'0,6256 72 7+( ,19(670(17 &200,77((
OLFKDHO % DUU\ 6KDUFXV 6WHHQ ORQWH 7DUER]
-XO\ ° .XQH -X 0\ ° .XQH -X 0\ ° .XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



 QWURGXFWLRQ

25*$1,=%$7,21%/ &+%$57 1RYHPEHU

$GGLWLRQDO LQIRUPDWLRQ UH.
LQYHVWPHQW SURIHVVLRQDOV 2
VHUYLFHV WR WKH 6\WWHP FDQ
SDJHV DQG 7KH 6FKHG >
(TXLW\ &RPPLVVLRQV WR %URNF
IRXQG RQ SDJH

Obu\ODQG 6WDWH 5HWLUHPHQW D



 QWURGXFWLRQ

352)(66,21%/ 6(59,&(6

*OREDO &XVWRGLDO %DQN DQG 6HFXULW\ /HQGLQJ

6WDWH 6WUHHW %DQN 7TUXVW &RPSDQ\
%RVWRQ ODVVDFKXVHWWYV

'"HXWVFKH %DQN
1HZ <RUN 1HZ <RUN

+HDULQJ 2IILFHUYV

21ILFH Rl $GPLQLVWUDWLYH +HDULQJV
%DOWLPRUH ODU\ODQG

,QGHSHQGHQW $FWXDU\

*DEULHO 5RHGHU 6PLWK &R
6RXWKILHOG OLFKLJDQ

,QGHSHQGHQW 3XEOLF $FFRXQWDQW

&OLIWRQ/DUVRQ$OOHQ //3
7LPRQLXP 0DU\ODQG

,QGHSHQGHQW ,QYHVWPHQW &RQVXOWDQWYV

+DPLOWRQ /DQH $GYLVRUV //&
&RQVKRKRFNHQ 3HQQV\OYDQLD

OHNHWD ,QYHVWPHQW *URXS ,QF
"HVWZRRG ODVVDFKXVHWWYV

7RZQVHQG +ROGLQJV //&
&OHYHODQG 2KLR

$NVLD //&
1HZ <RUN 1HZ <RUN

2SHUDWLRQDO %DQNLQJ 6HUYLFHV
0 7 %DQN
%DOWLPRUH ODU\ODQG

7KH +DUERU %DQN Rl 0ODU\ODQG
%DOWLPRUH ODU\ODQG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



 QWURGXFWLRQ

obu\obQG 6WDWH 5HWLUHPHQW D



 QWURGXFWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



 QWURGXFWLRQ

7KLY SDJH LOQWHQWLRQDOO\ OHIW EODQN

Obu\ODQG 6WDWH 5HWLUHPHQW D



$QQXDO &RPSUHKHQVLYH )|LQDQFLD



obu\obQG 6WDWH 5HWLUHPHQW D



$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ ODQDJHPHQWMYV 'LVFXVVLR

0$1$*(0(17u6 ',6&866,21 $1' $1$/<6,6
)25 7+( <($56 (1'¢81( $1°

7R KHOS IDFLOLWDWH D EHWWHU XQGHUVWDQGLQJ RI WKH 0DU\ODQG 6WDW|
DV RIQH DQG WKH UHVXOWV RI LWV RSHUDWLRQV IRU WKH ILVFDO \HDUYV
VLIJQLILFDQW EXVLQHVV RSHUDWLRQV PDQDJHPHQW KDV SUHSDUHG WKLV Q
6\WWHPuUV DXGLWHG ILQDQFLDO VWDWHPHQWY DQG DV VXFK VKRXOG EH UH|
EHJLQQLQJ RQ SDJH

29(59,(: 2) 7+( ),1%$1&,%$/ 67%$7(0(176

$V UHTXLUHG E\ DFFRXQWLQJ SULQFLSOHYVY JHQHUDOO\ DFFHSWHG LQ WKH 8
DUH FRPSULVHG RI WKH FRPSDUDWLYH 6WDWHPHQWYV RI )LGXFLDU\ 1HW 3RV
DORQJ ZLWK WKH UHODWHG QRWH GLVFORVXUHV ,Q DGGLWLRQ WKH 6\VWH
LQIRUPDWLRQ HJ VFKHGXOH RI FKDQJHVY LQ HPSOR\HUVH QHW SHQVLRQ O
UDWLRV VFKHGXOH RI HPSOR\HUVpy FRQWULEXWLRQV DQG VFKHGXOH RI LQ
FRQVLGHUHG UHOHYDQW WR WKH ILQDQFLDO VWDWHPHQW XVHU H J VFKH!
H[SHQVHV ILGXFLDU\ QHW SRVLWLRQ E\ VIVWHP DQG UHODWHG FKDQJHV E\
SUHVHQWHG LQ WKH 6\VWHPuV ILQDQFLDO VWDWHPHQWY UHODWHG QRWHYV
SXUSRVH HDFK FRPSRQHQW LV LOQOWHQGHG WR VHUYH

7KH 6WDWHPHQWYVY RI J)LGXFLDU\ 1HW 3RVLWLRQ SUHVHQWY D FRPSDUDWLYH

WK ° WKH ODVW GD\ RI WKH 6\VWHPpV ILVFDO \HDU Rl WKH IDLU YDOXH RI
UHWLUHHY DQG EHQHILFLDULHY 7R DVVLVW WKH UHDGHU LQ XQGHUVWDQGL
VLIQLILFDQW FRPSRQHQWYV H J FDVK DQG FDVK HTXLYDOHQW VHFXULWLH\
FDVK HTXLYDOHQWY UHSUHVHQW WKDW SRUWLRQ RI WKH 6\VWHPuV DVVHWYV
RU VKRUW WHUP KLJKO\ OLTXLG LQYHVWPHQW VHFXULWLHYVY 7KLV DPRXQW
&RQYHUVHO\ WKH DPRXQWV VKRZQ DV LQYHVWPHQWY UHSUHVHQW WKRVH |
HVWDWH KHOG IRU WKH SXUSRVH RI JHQHUDWLQJ LQYHVWPHQW LQFRPH 7K
6\VWHP DV RI ILVFDO \HDU HQG UHSUHVHQWYVY WKH QHW SRVLWLRQ KHOG LQ

%\ FRQWUDVW WKH 6WDWHPHQWYV RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
FDWHJRULHV RI LQFRPH HDUQHG DGGLWLRQV WR ILGXFLDU\ 1HW SRVLWLRQ
E\ WKH 6\VWHP GXULQJ WKH SUHYLRXV ILVFDO \HDU $V VXFK WKH 6\VWHPu
SRVLWLRQ KHOG LQ WUXVW WR SD\ SHQVLRQ EHQHILWY GXULQJ WKH ILVFDO
DQG OLDELOLWLHV VLJQLILFDQW FDWHJRULHV RI LQFRPH DQG H[SHQVH DV
DUH VHSDUDWHO\ GLVFORVHG WR KHOS FODULI\ WKH PDMRU VRXUFHY DQG X

J)LQDOO\ WKH QRWH GLVFORVXUHY DUH SURYLGHG DV DQ LQWHJUDO FRPSR(
IRUP VRPH RI WKH PRUH FRPSOH[ RU OHVV REYLRXVY HOHPHQWYV RI WKH VWD
DGGLWLRQDO LQIRUPDWLRQ HJ VLJQLILFDQW DFFRXQWLQJ SROLFLHV YD
XQGHUVWDQGLQJ RI WKH 6\VWHPuV ILQDQFLDO FRQGLWLRQ DQG WKH UHVXO

7KH 6FKHGXOH RI &KDQJHV LQ (PSOR\HUVH 1HW 3HQVLRQ /LDELOLW\ 6FKHG)>
6FKHGXOH RI (PSOR\HUVpy &RQWULEXWLRQV DQG 6FKHGXOH RI ,QYHVWPHQW
WKH EDVLF ILQDQFLDO VWDWHPHQWY ,Q WKLV UHJDUG ERWK WKH 6WDWHP
&RQWULEXWLRQV IURP (PSOR\HUV DQG 2WKHU &RQWULEXWLQJ (QWLW\ GLVF
HPSOR\HUV +RZHYHU WKH 6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV GLIIHU
LQ WKDW WKH 6FKHGXOHuV SULPDU\ IRFXV LV WR GLVFORVH WKH FRQWULEX
SROLF\ DQG WKH SHUFHQWDJH RI WKH UHTXLUHG FRQWULEXWLRQV DFWXDO!

)LQDOO\ WKH RWKHU VXSSOHPHQWDU\ VFKHGXOHY SUHVHQWHG LPPHGLDW
FKDQJHV LQ IXQG EDODQFHVY GLVFORVH PDMRU FDWHJRULHV RI RSHUDWLQJ
GHwWDLO UHODWHG WR DVVHW OLDELOLW\ LQFRPH DQG H[SHQVH DPRXQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ ODQDJHPHQWRMYV 'LVFXVVLRQ |

$1$/<6,6 2) ),1$1&,$/ 326,7,21 $1' 5(68/76 2) 23(5%$7,216

7KH 6\VWHPuV RYHUDOO IXQGLQJ REMHFWLYH LV WR DFFXPXODWH VXIILFLHQW
WKH\ EHFRPH GXH $FFRUGLQJO\ FROOHFWLQJ HPSOR\HU DQG PHPEHU FRQWU
UHWXUQ RQ LWV LQYHVWPHQWY DUH HVVHQWLDO FRPSRQHQWYV RI WKH 6\VWHPF
UHWLUHPHQW EHQHILWYV

Obu\ODQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ ODQDJHPHQWMYV 'LVFXVVLR

JLVFDO <HBBPSDUHG WR

7KH IROORZLQJ FRQGHQVHG FRPSDUDWLYH 6WDWHPHQWXRIHLGXFQGU\ 1HW 3
UHIOHGWY FRIHDVH PLOOLRQ@QQ WKH &QNWHBRMWKWY RQFUHDVH LV SULPDULO\ GX
UHWXUQV LQ SXEOLF HTXLW\ DQG SULYDWH HTXLW\ DVVHW FODVVHV

$ VFKHGXOH RI WKH 6\VWHPpV LQYHVWPHQWY DQG AKDRUHVHERWWG EHIORZ | U
PLOOLRQV

-XQH &KDQJH
9DULDQFH

&DVK FDVK HTXLYDOHQWYV
86 *RYHUQPHQW REOLJDWLRQV
'RPHVWLF FRUSRUDWH REOLJDWLRQV
,QWHUQDWLRQDO REOLJDWLRQV
'RPHVWLF VWRFNYV
,QWHUQDWLRQDO VWRENYV
ORUWJDJHV PRUWJDJH UHODWHG VHFXULWLHYV
$OWHUQDWLYH LQYHVWPHQW|V
7RWDO PDQDJHG LQYHVWPHQWYV

&ROODWHUDO IRU ORDQHG VHFXULWLHYV
7TRWDO LQYHVWPHQWY DQG FDVK FDVK HTXLYDOHQWYV

SHFHLYDEOHYV
7TRWDO $VVHWYV

/ILDELOLWLHYV

7TRWDO )LGXFLDU\ 1HW 3RVLWLRQ (QG RI <HDU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ ODQDJHPHQWRMYV 'LVFXVVLRQ |

$V GHSLFWHG LQ WKH IROORZLQJ FRPSDUDWLYH 6WDWHPHQWDRIG&KDQJHV LQ )
FRQWULWRWILRRW\VWHP GXULQBFUHEHDNVNHG PHODWURE SULRU ILVFDO \HDU GXH WR I
FRYHUHG SD\UROO DQG WKH 6WDWHpVY FRQWLQXHG UHLQYHVWPHQW FRQWULE>
UHWXUQ RHW RI IHHV LQ S WVEF®RPHDUWHODWLWWWULEXWDEOH WR WKH 6\VWHPPpV SXEOL
UHWXUQ RI

7KH 6\VWHP FRQWLQXHVY WR SD\ RXW PRU I @ HQHR IRMDV KWPK DD BRQM UWEX SDIR® V |
UHWLUHHV UHIOHFWVY D FRQWLQXDQFH RI LQFUHDVLQJ UHWHRIZPHQUN WRHWKH
LQYHVWPHQW SHUIRUPDQFH ZDV D SR ¥LGLOYRIE QLVGKW LIPRIQ V@ BIME W VY QW MWRR) D

$ VFKHGXOH RI WKH 6\VWHPuVY DGGLWLRQV WR DQG GHGXFWLRQV IURP ILGXFLI
ILVFDO \HDQW LV DV IROORZV H[SUHVVHG LQ PLOOLRQYV

-XQH &KDQJH
9DULDQFH

(PSOR\HU FRQWULEXWLRQV
OHPEHU FROQWULEXWLRQV

BWDWH FRQWULEXWLRQV RQ EHKDOI RI
ORFDO JRYHUQPHQWYV FRQWULEXWLRQ LQWHUHVW

IHW LQYHVWPHQW LQFRPH ORVYV
7TRWDO DGGLWLRQYV

%HQHILW SD\PHQWYV
5HIXQGYV

$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV

I1HW LQFUHDVH GHFUHDVH LQ SODQ QHW SRVLWLRQ

$QDO\VLV RI 1HW 3HBNMIRQ VHELQLM\OOLRQV

-XQH &KDQJH
9DULDQFH

7TRWDO 3HQVLRQ /LDELOLW\ [3/
30DQ )LGXFLDU\ 1HW 3RVLWLIRQ
1HW 3HQVLRQ /LDELOLW\
5DWLR )LGXFLDU\ 1HW 3RVLWLRQ 73/

7KRA3/LQFUHDVHGELOKIIRRAQ WR GXH WR DQ LQFUHDVH LQ VHUYLFH FRVW DQG D
GXULQJ WKH PHDV X WBHMHR W GXRILIRG. QRWHERNEGDIRIRD WR SULPDULO\ GXH WR
LQYHVWPHQW URKMHVH VRZR HY H QW FUZMMH@H\® FB\W Q/VICR €\ / L DELLOMIFRRQ W R

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ ODQDJHPHQWMYV 'LVFXVVLR

JLVFDO <HBBPSDUHG WR

7KH IROORZLQJ FRQGHQVHG FRPSDUDWLYH 6WDWHPHQWXRIHLGXFQOGU\ 1HW 3
UHIOHGWY FRIHDVALOOLRQLQ WKH Q\WW HRMWRLVRIQQFUHDVH LV SULPDULO\ GXt
UHWXUQV LQ GRPHVWLF VWRFNV DQG SULYDWH HTXLW\ DVVHW FODVVHV

$ VFKHGXOH RI WKH 6\WWHPpPV LQYHVWPHQWYV DNFG [N DSQIHWH EW WESEH ORRZP H
LQ PLOOLRQYV

-XQH &KDQJH
9DULDQFH

&DVK FDVK HTXLYDOHQWYV
86 *RYHUQPHQW REOLJDWLRRQV
'RPHVWLF FRUSRUDWH REOLJDWLRQV
,QWHUQDWLRQDO REOLJDWLRRQYV
'RPHVWLF VWRFNYV
,QWHUQDWLRQDO VWRFNV
ORUWJDJHV PRUWJDJH UHODWHG VHFXULWLHYV
$OWHUQDWLYH LQYHVWPHQW
7RWDO PDQDJHG LQYHVWPHQWYV

&ROODWHUDO IRU ORDQHG VHFXULWLHYV
7TRWDO LQYHVWPHQWY DQG FDVK FDVK HTXLYDOHQWYV

SHFHLYDEOHYV
7TRWDO $VVHWYV

/ILDELOLWLHYV
7RWDO )LGXFLDU\ 1HW 3RVLWLRQ (QG RI <HDU

$V GHSLFWHG LQ WKH IROORZLQJ FRPSDUDWLYH 6WDWHPHQWDRIG&E&KDQJHYV L
FROWULWRWLRB\W\VWHP GXULQBUHDVHG PHDWULRE SULRU ILVFDO \HDU DV D U
FRYHUHG SD\UROO DQG WKH 6WDWHpVY UHLQYHVWPHQW FRQWULEXWLRQ RI \

7KH 6\WVWHP FRQWLQXHV WR SD\ RXW PRUHH @ H QI IRMDNV MPKID® BRQK U WEX SV IRED
UHWLUHHV UHIOHFWV D FRQWLQXDQFH RI LQFUHDVLQJ UHWHRIZHPHQUN W R H W K
LQYHVWPHQW SHUIRUPDQFH ZDV D SR ¥LWOYFRE VG LDRIQ @ BIME $W Y QW IWRR) D

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ ODQDJHPHQWRMYV 'LVFXVVLRQ |

$ VFKHGXOH RI WKH 6\VWHPuV DGGLWLRQV WR DQG GHGXFWLRQV IURP ILGXFLL
ILVFDO \HD@Q¥% LV DV IROORZV H[SUHVVHG LQ PLOOLRQYV

-XQH &KDQJH
9DULDQFH

(PSOR\HU FRQWULEXWLRQV
OHPEHU FRQWULEXWLRQV

6WDWH FRQWULEXWLRQV RQ EHKDOI RI ORFDO JRYHUQPHQWYV
FROWULEXWLRQ LQWHUHVW

IHW LQYHVWPHQW LQFRPH QRVYV
7TRWDO DGGLWLRQV

%HQHILW SD\PHQWYV
SHIXQGV

$GPLQLVWUDWLYH H[SHQVHV
7TRWDO GHGXFWLRQV

1HW LQFUHDVH GHFUHDVH LQ SODQ QHW SRVLWLRQ

$QDO\VLV RI 1HW 3HBMNLIRQ/ VHELQLM\OOLRQV

-XQH &KDQJH
9DULDQFH

7TRWDO 3HQVLRQ /LDELOLW\ [3/
30DQ )LGXFLDU\ 1HW 3RVLWLIRQ
1HW 3HQVLRQ /LDELOLW\
5DWLR )LGXFLDU\ 1HW 3RVLWLRQ 73/

7KA3/LQFUHDVHELOKWIIRRQ WR GXH WR DQ LQFUHDVH LQ VHUYLFH FRVW 7KH S
LQFUHDVH®IEQOUR® WR SULPDULO\ GXH WR DQ LQYKWWIRHDAR BHIWRWY RKHQ ¢
LQFUHDYH® WKEVLRE\/LDEELOQLR®Y WR

S5HTXHVWYV IRU ,QIRUPDWLRQ

OHPEHUV RI WKH 6\VWHPpV %RDUG RI 7TUXVWHHY DQG VHQLRU PDQDJHPHQW DU
FKDUJHG ZLWK WKH UHVSRQVLELOLW\ RI HQVXULQJ WKDW WKH 6\VWHPuV DVVH
WKHLU EHQHILFLDULHYVY 7KLV ILQDQFLDO UHSRUW LV GHVLIJIQHG WR SURYLGH C
DFFRXQWDELOLW\ IRU WKH UHVRXUFHY HQWUXVWHG WR WKH 6\VWHP IRU WKH
DQ\ RI WKH LQIRUPDWLRQ SURYLGHG LQ WKLV UHSRUW RU UHTXHVWYV IRU DGG

6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\WWHP RI ODU\ODQG
( %DOWLPRUH 6WUHHW 6XLWH
%DOWLPRUH ODU\ODQG

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

67$7(0(176 2) ),'8&,$5< 1(7 326,7,21
$V RI -XQH DQG
([SUHVVHG LQ 7KRXVDQGYV

$66(76
&DVK &DVK (TXLYDOHQWYV

SHFHLYDEOHV
&RQWULEXWLRQV

(PSOR\HUV

OHPEHUYV
$FFUXHG LQYHVWPHQW LQFRPH
,QYHVWPHQW VDOHV SURFHHGV
7RWDO UHFHLYDEOHYV

,QYHVWPHQWY DW IDLU YDOXH 1RWHYV
86 *RYHUQPHQW REOLJDWLRQV

'RPHVWLF FRUSRUDWH REOLJDWLRQV
,QWHUQDWLRQDO REOLJDWLRQYV

'RPHVWLF VWRFNYV

,QWHUQDWLRQDO VWRFNV

ORUWJDJHV PRUWJDJH UHODWHG VHFXULWLHYV
$OWHUQDWLYH LQYHVWPHQWYV
&ROODWHUDO IRU ORDQHG VHFXULWLHV
7RWDO LQYHVWPHQWYV

7RWDO $VVHWYV

[,$%,/,7,(6

$FFRXQWY SD\DEOH DFFUXHG H[SHQVHYVY 1RWH

, QYHVWPHQW FRPPLWPHQWY SD\DEOH

2EOLJDWLRQ IRU FROODWHUDO IRU ORDQHG VHFXULWLHYV
7TRWDO /LDELOLWLHV

JLGXFLDU\ 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

67$7(0(176 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
IRU WKH )LVFDO <HDUV (QGHG -XQH DQG
([SUHVVHG LQ 7KRXVDQGYV

$'',7,216
&RQWULEXWLRQV
(PSOR\HUV
OHPEHUV
6WDWH FRQWULEXWLRQV RQ EHKDOI RI ORFDO JRYHUQPHQWYV
7RWDO FRQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW DSSUHFLDWLRQ GHSUHFLDWLRQ LQ IDLU YDOXH RI LQYHVWPHQWYV
,QWHUHVW

'LYLGHQGYV

,QFRPH EHIRUH VHFXULWLHYV OHQGLQJ DFWLYLW\

*URVV LQFRPH IURP VHFXULWLHY OHQGLQJ DFWLYLW\
6HFXULWLHY OHQGLQJ ERUURZHU UHEDWHYV
6HFXULWLHY OHQGLQJ DJHQW IHHYV
1HW LQFRPH IURP VHFXULWLHY OHQGLQJ DFWLYLW\
7RWDO LQYHVWPHQW LQFRPH
,QYHVWPHQW H[SHQVHYV
1HW LQYHVWPHQW LQFRPH
727%/ $'',7,216

'('8&7,216
%HQHILW SD\PHQWYV
5HIXQGV 1RWH
$GPLQLVWUDWLYH H[SHQVHV 1RWH
727%$/ '('8&7,216

1HW LQFUHDVH LQ ILGXFLDU\ QHW SRVLWLRQ
JLGXFLDU\ 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV

%HJLQQLQJ RI WKH ILVFDO \HDU
(1' 2) 7+( ),6&$/ <($5

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQMW

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ

127(6 72 7+( ),1$1&,$/ 67%$7(0(176
*(1(5$/ '(6&5,37,21 2) 7+( 6<67(0

$ 2UJDQL]DWLRQ

7KH 6WDWH 5HWLUHPHQW $JHQF\ WKH $JHQF\ LV WKH DGPLQLVWUDWR
WKH 6\VWHP 7KH 6\VWHP ZDV HVWDEOLVKHG E\ WKH 6 WDWH 3HUVRQQ
Obu\ODQRG WR SURYLGH UHWLUHPHQW DOORZDQFHYVY DQG RWKHU EHQHIL
DQG HPSOR\HHV RI SDUWLFLSDWLQJ JRYHUQPHQWDO XQLWV 5HVSRQVL
YHVWHG LQ D PHPEHU %RDUG RI 7TUXVWHHY 7KH 6\VWHP LV D FRVW V
RI WZR FRVW VKDULQJ HPSOR\HU SRROV WKH 26WDWH 3RRO3 DQG WKH
DIJHQFLHVY ERDUGY RI HGXFDWLRQ FRPPXQLW\ FROOHJHV DQG OLEUDI
JRYHUQPHQWDO XQLWY WKDW HOHFWHG WR MRLQ WKH 6\VWHP 1HLWKH
SDUWLFLSDWLQJ JRYHUQPHQWDO XQLWY WKDW HOHFW WR MRLQ WKH 6
OXQLFLSDO 3RRO RQO\ $OWKRXJK VHSDUDWH YDOXDWLRQV DUH SHUIR
OHJDOO\ EH XVHG WR SD\ EHQHILWY WR DQ\ PHPEHU

7KH 6WDWH RI 0DU\ODQG LV WKH VWDWXWRU\ JXDUDQWRU IRU WKH SD\
UHIXQGY UHVHUYHV DQG RWKHU EHQHILWV Rl WKH 6\VWHP 7KH 6WDW
HDFK 6WDWH V\VWHP DW OHDVW DQ DPRXQW WKDW ZKHQ FRPELQHG ZL
EHQHILWYV SD\DEOH XQGHU HDFK SODQ GXULQJ WKDW ILVFDO \HDU 7KH
GHILQHG EHQHILW SODQ DV GHILQHG LQ DFFRUGDQFH ZLWK DFFRXQWL(
$PHULFD $GGLWLRQDOO\ WKH 6\WWHP LV ILVFDOO\ GHSHQGHQW RQ W}
H[HUFLVHG ZLWK UHVSHFW WR LWV RSHUDWLRQV SROLFLHV DQG DGPL
BWDWHUVY UHSRUWLQJ HQWLW\ DV D ILGXFLDU\ FRPSRQHQW XQLW DQG

7KH 6\VWHP LV FRPSULVHG RI WKH 7THDFKHUVy 5SHWLUHPHQW DQG 3HQV
6\VWHPVY 6WDWH 3ROLFH 5HWLUHPHQW 6\VWHP -XGJHVHY S5HWLUHPHQW
6\VWHP

% &RYHUHG OHPEHUYV

7KH 7THDFKHUVpy 5SHWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG RQ $XJXVW

EHQHILWY WR WHDFKHUV LQ WKH 6WDWH (IIHFWLYH -DQXDU\ WK
DQG WKH 7THDFKHUVHu 3HQVLRQ 6\WVWHP ZDV HVWDEOLVKHG $V D UHVXO
PHPEHUV RI WKH 7HDFKHUVpy 3HQVLRQ 6\VWHP DV D FRQGLWLRQ RI HPS
LV b PHPEHU RI WKH 7THDFKHUVp 5SHWLUHPHQW 6\VWHP PD\ QRW WUDQV

2Q 2FWREHU WKH (PSOR\HHVy 5SHWLUHPHQW 6\VWHP ZDV HVWDEO
EHQHILWY WR 6WDWH HPSOR\HHVY HOHFWHG DQG DSSRLQWHG RIILFLDO
(ITHFWLYH -DQXDU\ WKH (PSOR\HHVy 5SHWLUHPHQW 6\VWHP ZDV H

(PSOR\HHVp 3HQVLRQ 6\VWHP ZDV HVWDEOLVKHG $V D UHVXOW 6WDWI
HPSOR\HHV RI SDUWLFLSDWLQJ JRYHUQPHQWDO XQLWY KLUHG DIWHU "'l
B3HQVLRQ 6\VWHP DV D FRQGLWLRQ RI HPSOR\PHQW ZKLOH DOO 6WDWH
*HQHUDO $VVHPEO\ FRQWLQXH WR EH HQUROOHG DV PHPEHUV RI WKH (

DQ LQGLYLGXDO ZKR LV D PHPEHU RI WKH (PSOR\HHVUY 5HWLUHPHQ
(PSOR\HHVpy BHQVLRQ 6\VWHP &XUUHQWO\ PRUH WKDQ JRYHUQPHQV
6\VWHP

7KH 6WDWH 3ROLFH 5SHWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG RQ -XO\
WR DQ\ SROLFH HPSOR\HH RU FDGHW RI WKH 0ODU\ODQG 6WDWH 3ROLFH

7KH -XGJHVY 5SHWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG RQ -XQH \
IRU 6WDWH DQG ORFDO DSSRLQWHG RU HOHFWHG MXGJHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

7KH /IDZ (QIRUFHPHQW 2IILFHUVpHy B3HQVLRQ 6\VWHP /(236 ZDV HVWDEOLVK
DOORZDQFHV DQG RWKHU EHQHILWY IRU FHUWDLQ 6WDWH DQG ORFDO OD
SODQ DQG SHQVLRQ SODQ SURYLVLRQV ZKLFK DUH DSSOLFDEOH WR VHSD
SODQ SURYLVLRQV DUH RQO\ DSSOLFDEOH WR WKRVH PHPEHUV ZKR RQ W
PHPEHUV RI WKH (PSOR\HHVYy 5SHWLUHPHQW 6\VWHP 7KLV 6\VWHPuV SHQV
SDUWLFLSDWLQJ ODZ HQIRUFHPHQW RIILFHUV

7KH IROORZLQJ WDEOHY SUHVHQW D VXPROW\ RIDRHP EHA UWKLBSREP\S D \WDIWHLPY E
\HDU WRWDOV

,QDFWLYH
'"HIHUUHG5HWLUHHYV $FWLYH 30DQ 3DUWLHLSDQWYV

9HVWH3%HQHILFLDU9_I-H\MNHl3 1RQ YHVIWHGRWD(

THDFKHUVp SHWLUHPHQW 3HQVIRQ
6\VWHPV

(PSOR\HHVH 5HWLUHPHRW 3HQV[LRQ
6\WWHPV

-XGJHVY SHWLUHPHQW [6\VWHP
6WDWH 3ROLFH 5HWLUKRPHQW 6\VIWHP

/IDZ (QIRUFHPHQW 2IILF[HUVp 3HQYLRQ
6\VWHP

7TRWDOV DV RI -XQH
7TRWDOV DV RI -XQH

(PSOR\HHVH 5SHWLUHPHQW DQG 3HQVLRQ 6\WWHPV LQFOXGH YHVWHG DQG QRQ YHVWF
PHPEHUV IURP WKH &RUUHFWLRQDO 2IILFHUV SHWLUHPHQW 6\VWHP

,QDFWLYH
"HIHUUHG sHWLUHRV $FWLYH 30DQ 3DUWLHLSDQWYV

9HVWH3%HQHILFLDLH.H—MANH|3 1RQ YHVIWHGRWD(

7THDFKHUVpy SHWLUHPHQW 3HQVURQ
6\VWHPYV

(PSOR\HHVy 5SHWLUHPHRW 3HQVILRQ
6\VWHPV

-XGJHVYy SHWLUHPHQW [B\VWHP
6WDWH 3ROLFH 5SHWLUHPHQW 6\VIWHP

/IDZ (QIRUFHPHQW 2IILFHUVpH 3HQVYLRQ
6\VWHP

7TRWDO DV RI -XQH
7TRWDO DV RI -XQH

(PSOR\HHVH 5SHWLUHPHQW DQG 3HQVLRQ 6\WWHPV LQFOXGH YHVWHG DQG QRQ YHVWF
PHPEHUV IURP WKH &RUUHFWLRQDO 2IILFHUV 5SHWLUHPHQW 6\VWHP

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO

& 6XPPDU\ RI 6LJQLILFDQW 30DQ 3URYLVLRQV

$00 SODQ EHQHILWY DUH VSHFLILHG E\ WKH 6WDWH 3HUVRQQHO DQG 3
LQGLYLGXDOV ZKR DUH PHPEHUV RI WKH (PSOR\HHVpy 7HDFKHUVHp &RUI
RQ RU EHIRUH -XQH UHWLUHPHQW DOORZDQFHY DUH FRPSXWHG
&RPSHQVDWLRQ $)& DQG WKH DFWXDO QXPEHU RI \HDUV RI DFFXPXOD
PHPEHUV RI WKH 6WDWH 3ROLFH 5HWLUHPHQW 6\VWHP RU WKH &RUUHF
UHWLUHPHQW DOORZDQFHY DUH FRPSXWHG XVLQJ ERWK WKH KLJKHVW
DFFXPXODWHG FUHGLWDEOH VHUYLFH )RU DOO LQGLYLGXDOV ZKR DUH

3HQVLRQ 6\WWHP RQ RU EHIRUH -XQH SHQVLRQ DOORZDQFHV DU|
\HDUVp $)& DQG WKH DFWXDO QXPEHU RI \HDUV RI DFFXPXODWHG FUHG
PHPEHU RI RQH Rl WKH SHQVLRQ V\VWHPV RQ RU DIWHU -XO\ SHQ

ILYH FRQVHFXWLYH \HDUVpu $)& DQG WKH DFWXDO QXPEHU RI \HDUV RI |
RSWLRQV DUH DYDLODEOH XQGHU HDFK VA\VWHP ZKLFK XOWLPDWHO\ GH
6RPH RI WKHVH RSWLRQV UHTXLUH DFWXDULDO UHGXFWLRQV EDVHG RC(
VLPLODU DFWXDULDO IDFWRUYV

7KH PHPEHU FRQWULEXWLRQ UDWH IRU PHPEHUV RI WKH 7THDFKHUVypu 5H
BHQVLRQ 6\VWHP LV DQG UHVSHFWLYHO\ DQG IRU PHPEHUV RI W
7KH PHPEHU FRQWULEXWLRQ UDWH IRU PHPEHUV RI WKH -XGJHVH 5HWL

,Q DGGLWLRQ WKH EHQHILW DWWULEXWDEOH WR VHUYLFH RQ RU DIWH
WR GLIITHUHQW FRVW RI OLYLQJ DGMXVWPHQWYV &2/$ WKDW LV EDVHG
FDSSHG DW RU EDVHG RQ ZKHWKHU WKH IDLU YDOXH LQYHVWPH
ORZHU WKDQ WKH LOQYHVWPHQW UHWXUQ DVVXPSWLRQ XVHG LQ WKH YI

$ EULHI VXPPDU\ RI WKH UHWLUHPHQW HOLJLELOLW\ UHTXLUHPHQWYV R|
HITHFW GXULQJ IDWDRHDOVWHROORZV

6HUYLFH 5SHWLUHPHQW $OORZDQFHV
$ PHPEHU RI HLWKHU WKH 7HDFKHUVp RU (PSOR\HHVY 5SHWLUHPHQW 6\V
XSRQ WKH HDUOLHU RI DWWDLQLQJ DJH RU DFFXPXODWLQJ \HDUV F
UHWLUHPHQW DOORZDQFH HTXDOV RI WKH PHPEHUMPV $)& PXOV
FUHGLWDEOH VHUYLFH

$Q LQGLYLGXDO ZKR LV D PHPEHU RI HLWKHU WKH 7HDFKHUVp RU (PSOI

HOLJLEOH IRU IXOO UHWLUHPHQW EHQHILWY XSRQ WKH HDUOLHU RI DW

DFFXPXODWLQJ \HDUV Rl HOLJLELOLW\ VHUYLFH UHJDUGOHVV RI DJH

7THDFKHUVpy RU (PSOR\HHVH 3BHQVLRQ 6\WVWHP RQ RU DIWHU -XO\ L

FRPELQHG DJH DQG HOLJLELOLW\ VHUYLFH HTXDOV DW OHDVW \HDUV
\HDUV Rl HOLJLELOLW\ VHUYLFH

JRU PRVW LQGLYLGXDOV ZKR UHWLUHG IURP HLWKHU WKH 7HDFKHUVu R
WKH DQQXDO SHQVLRQ DOORZDQFH HTXDOV RI WKH PHPEHUUV $)& |
DFFXPXODWHG SULRU WR -XO\ SOXV RI WKH PHPEHUUV $)& PX
VHUYLFH DFFXPXODWHG VXEVHTXHQW WR -XQH 'LWK FHUWDLQ H
7HDFKHUVU RU (PSOR\HHVH 3HQVLRQ 6\WWHP RQ RU DIWHU -XO\ W
PHPEHUMV $)& PXOWLSOLHG E\ WKH QXPEHU RI \HDUV RI FUHGLWDEOH
WKH PHPEHUPV $)& PXOWLSOLHG E\ WKH QXPEHU RI \HDUV RI FUHGLWD
%HILQQLQJ -XO\ DQ\ QHZ PHPEHU Rl WKH 7HDFKHUVp RU (PSOR\H
DOORZDQFH HTXDO WR RI WKH PHPEHUUV $)& PXOWLSOLHG E\ WKH C
PHPEHU RI WKH 7HDFKHUVpP RU (PSOR\HHVH 3HQVLRQ 6\WWHP

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

([FHSWLRQV WR WKHVH EHQHILW IRUPXODYV DSSO\ WR PHPEHUV RI WKH (P
SDUWLFLSDWLQJ JRYHUQPHQWDO XQLW WKDW GRHV QRW SURYLGH WKH

SHQVLRQ EHQHILWY 7KH SHQVLRQ DOORZDQFH IRU WKHVH PHPEHUV HTXL
LQWHJUDWLRQ OHYHO 66,/ SOXV RI WKH PHPEHUMPV $)& LQ H[FHVV RI
DFFXPXODWHG FUHGLWDEOH VHUYLFH )RU WKH SXUSRVH RI FRPSXWLQJ S
VHFEXULW\ ZzDJH EDVHV IRU WKH SDVW FDOHQGDU \HDUV HQGLQJ ZLWK W

$Q LQGLYLGXDO ZKR LV D PHPEHU RI WKH 6WDWH 3ROLFH 5HWLUHPHQW 6
UHWLUHPHQW EHQHILWY XSRQ WKH HDUOLHU RI DWWDLQLQJ DJH RU DF
$Q LQGLYLGXDO ZKR EHFRPHV D PHPEHU RI WKH 6WDWH 3ROLFH 5HWLUHP
UHWLUHPHQW EHQHILWY XSRQ WKH HDUOLHU RI DWWDLQLQJ DJH RU DF
7TKH DQQXDO UHWLUHPHQW DOORZDQFH HTXDOV RI WKH PHPEHUPV $)¢&
FUHGLWDEOH VHUYLFH DQG PD\ QRW H[FHHG RI WKH PHPEHUpV $)&

$ PHPEHU RI WKH -XGJHVHy 5HWLUHPHQW 6\WWHP LV HOLJLEOH IRU IXOO U]
UHWLUHPHQW DOORZDQFH IRU D PHPEHU ZLWK DW OHDVW \HDUV RI DFF
VDODU\ RI DQ DFWLYH MXGJH KROGLQJ D FRPSDUDEOH SRVLWLRQ 7KH DCQ
UHWLUHV ZLWK IHZHU WKDQ \HDUV Rl DFFXPXODWHG FUHGLWDEOH VHU"®

$ PHPEHU RI WKH /DZ (QIRUFHPHQW 2IILFHUVY 3HQVLRQ 6\VWHP LV HOLJLI
DWWDLQLQJ DJH RU DFFXPXODWLQJ \HDUV Rl HOLJLELOLW\ VHUYLFH |
PHPEHU ZKR LV FRYHUHG XQGHU WKH UHWLUHPHQW SODQ SURYLVLRQV HT
QXPEHU RI \HDUV RI DFFXPXODWHG FUHGLWDEOH VHUYLFH XS WR \HD U\
WKH QXPEHU RI \HDUV RI DFFXPXODWHG FUHGLWDEOH VHUYLFH LQ H[FHV)
SURYLVLRQV IXOO VHUYLFH SHQVLRQ DOORZDQFHYVY HTXDO RI $)& XS V

9HVWHG $OORZDQFHV
$Q\V LQGLYLGXDO ZKR LV D PHPEHU RI WKH 6WDWH 5HWLUHPHQW DQG 3HQ
MXGJH RU D OHJLVODWRU DQG ZKR WHUPLQDWHY HPSOR\PHQW EHIRUH LC
RI HOLJLELOLW\ VHUYLFH LV HOLJLEOH IRU D YHVWHG UHWLUHPHQW DOOI
BHQVLRQ 6\VWHP RQ RU DIWHU -XO\ RWKHU WKDQ D MXGJH RU D OH
DWWDLQLQJ UHWLUHPHQW DJH EXW DIWHU DFFXPXODWLQJ \HDUV RI HC
DOORZDQFH $Q LQGLYLGXDO ZKR LV D PHPEHU RI WKH -XGJHVU 5HWLUHP
PLQLPXP VHUYLFH UHTXLUHPHQWY SULRU WR YHVWLQJ +RZHYHU LQGLYL
DIWHU -XO\ DQG WHUPLQDWH HPSOR\PHQW EHIRUH DWWDLQLQJ UHV
VHUYLFH LQ RUGHU WR UHFHLYH D YHVWHG UHWLUHPHQW DOORZDQFH /H
XSRQ DFFXPXODWLQJ HLIJKW \HDUV Rl HOLJLELOLW\ VHUYLFHV $ PHPEHU
UHWLUHPHQW DJH DQG EHIRUH YHVWLQJ UHFHLYHV D UHIXQG RI DOO PHF

(DUO\ 6HUYLFH 5HWLUHPHQW
$ PHPEHU RI HLWKHU WKH 7HDFKHUVuy RU (PSOR\HHVYy S5HWLUHPHQW 6\VW!
\HDUV Rl HOLJLELOLW\ VHUYLFH %HQHILWY DUH UHGXFHG E\ SHU PF
DWWDLQV DJH RU ZRXOG KDYH DFFXPXODWHG \HDUV Rl FUHGLWDEOH
THDFKHUVp RU (PSOR\HHVp 5SHWLUHPHQW 6\VWHP PHPEHU LV

$Q LQGLYLGXDO ZKR LV D PHPEHU RI HLWKHU WKH 7HDFKHUVp RU (PSOR\F
UHWLUH ZLWK UHGXFHG EHQHILWY XSRQ DWWDLQLQJ DJH ZLWK DW OHD
SHU PRQWK IRU HDFK PRQWK UHPDLQLQJ XQWLO WKH UHWLUHH DWWD|

WKH 7HDFKHUVuy RU (PSOR\HHVH 3HQVLRQ 6\WWHP LV $Q LQGLYLGXDO .
(PSOR\HHVp BHQVLRQ 6\VWHP RQ RU DIWHU -XO\ PD\ UHWLUH ZLWK
\HDUV Rl HOLJLELOLW\ VHUYLFH %HQHILWY DUH UHGXFHG E\ SHU PF

DJH 7KH PD[LPXP UHGXFWLRQ IRU WKHVH PHPEHUV RI WKH 7HDFKHUVu

OHPEHUV RI WKH 6WDWH 3ROLFH -XGJHVu /DZ (QIRUFHPHQW 2IILFHUVW D
HDUO\ VHUYLFH EHQHILWYV

Obu\ODQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO

'LVDELOLW\ DQG 'HDWK %HQHILWV

*HQHUDOO\ D PHPEHU FRYHUHG XQGHU UHWLUHPHQW SODQ SURYLVLRC
UHFHLYHVY D VHUYLFH DOORZDQFH EDVHG RQ D PLQLPXP SHUFHQWDJH

XQGHU SHQVLRQ SODQ SURYLVLRQV ZKR LV SHUPDQHQWO\ GLVDEOHG LC
VHUYLFH DOORZDQFH FRPSXWHG DV LI VHUYLFH KDG FRQWLQXHG ZLWK
PHPEHU RWKHU WKDQ D PHPEHU RI WKH 0DU\ODQG *HQHUDO $VVHPEO\
GLV DELOLW\ EHQHILWY ZKR LV SHUPDQHQWO\ DQG WRWDOO\ GLVDEO
UHFHLYHV RI WKH PHPEHUPV $)& SOXV DQ DQQXLW\ EDVHG RQ I
EHQHILWY DUH HTXDO WR D PHPEHUpV DQQXDO VDODU\ DV RI WKH GDW

$GMXVWHG 5HWLUHPHQW $OORZDQFHYV
SHWLUHPHQW DQG SHQVLRQ DOORZDQFHV DUH LQFUHDVHG DQQXDOO\ V
SUHVFULEHG IRUPXODH 6XFK DGMXVWPHQWY IRU UHWLUHHYV DUH EDVH
(PSOR\HHVY SHWLUHPHQW B6\WWHPV 756 (56 WKH PHWKRG E\ ZKLFK WKI
HOHFWLRQV PDGH E\ PHPEHUV ZKR ZHUH DFWLYH RQ -XO\ RU ZLW
ZHUH LQDFWLYH RQ -XO\ HQDEOLQJ WKH PHPEHU WR UHFHLYH HL
WZR SDUW FRPELQDWLRQ &2/$ GHSHQGLQJ XSRQ WKH &2/$ HOHFWLRQ F

OHPEHUV RI WKH 6WDWH 3ROLFH 5 HWLUHPHQW 6\VWHP 6356 DQG /DZ (
HOLJLEOH WR SDUWLFLSDWH LQ D '"HIHUUHG SHWLUHPHQW 2SWLRQ 3UR
- X0\ WKH PHPEHU LV GHHPHG UHWLUHG DQG WKH UHWLUHPHQW LC
\HDU FRPSRXQGHG DQQXDOO\ $W WKH HQG RI WKH '523 SHULRG WKH
UHWLUHH 7KH 6356 DQG /(236 PHPEHUV PXVW HQG HPSOR\PHQW DQG IX
PD[LPXP SHULRG RI SDUWLFLSDWLRQ LV \HDUV IRU 6356 DQG \HDUV I
REXQH DQG ZDV DQG UHVSHFWLYHO\

+RZHYHU EHJLQQLQJ -XO\ IRU EHQHILWY DWWULEXWDEOH WR VH
HIFHSW WKH MXGJHVy DQG OHJLVODWRUVYy VAIVWHPYV WKH DGMXVWPHQ!'
PRVW UHFHQW FDOHQGDU \HDU IDLU YDOXH UDWH RI UHWXUQ ZDV JUHL
FDSSHG DW WKH OHVVHU RI RU WKH LQFUHDVH LQ &3, LI WKH IDLU YLC
LQ ZKLFK &2/$V ZRXOG EH OHVV WKDQ JHUR GXH WR D GHFOLQH LQ WKF
LQ VXFFHHGLQJ \HDUV DUH DGMXVWHG XQWLO WKH GLIIHUHQFH EHWZH
&2/$ LV IXOO\ UHFRYHUHG

S5 HWLUHPHQW DOORZDQFHV IRU OHJLVODWRUY DQG MXGJHV DUH UHFDC
FRPSDUDEOH SRVLWLRQ LV LQFUHDVHG

6800$5< 2) 6,%*1,),&%$17 $&&2817,1* 32/,&,(6

$ %DVLV RI $FFRXQWLQJ

7KHW\VWHPUV ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ WKH DFFUXD
SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHUL
DV RI WKHLU UHVSHFWLYH WUDGH GDWHV (PSOR\HU DQG OHPEHU FRQW
WR VWDWXWRU\ RU FRQWUDFWXDO UHTXLUHPHQWY %HQHILWY DQG UH
WKH WHUPV RI WKH SODQ

% ,QYHVWPHQW /LPLWDWLRQV

7KHWDWH 3HUVRQQHO DQG 3HQVLRQV $UWLFOH RI WKH $QQRWDWHG &
LQ VWRFNV ERQGV QRWHV FHUWLILFDWHY RI LQGHEWHGQHVV PRUWJ
WR/KH WHUPV FRQGLWLRQV OLPLWDWLRQV DQG UHVWULFWLRQV LPSR
DQG 3HQVLRQ 6\WWHP

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

&

SRUWIROLR 9DOXDWLRQ OHWKRG

7KH 6\VWHPpuV LQYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH )DLU YDOX
UHFHLYH IRU DQ LQYHVWPHQW LQ D FXUUHQW VDOH 6HH 1RWH + IRU WK

,QYHVVWPHRXWWY SUHVHQWHG LQ WKH DFFRPSDQ\LQJ 6WDWHPHQWYV RI )LG
UHVSHFWLYH SRUWIROLRYV DV Rl WKH ILVFDO \HDU HQG 6LPLODUO\ LQYH
BWDWHPHQWY RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ UHSUHVHQW WKH
$FFRUGLQJO\ VLJQLILFDQW PDUNHW IOXFWXDWLRQV FRXOG SHULRGLFDO
GDWH ZKLFK DUH QRW UHIOHFWHG LQ HLWKHU WKH IDLU YDOXH RI LQYHV
ILQDQFLDO VWDWHPHQWYV

'"HULYDWLYHV

$VSHUPLWWHG E\ JXLGHOLQHY HVWDEOLVKHG E\ WKH %RDUG RI 7UXVWHH
WKHVH JXLGHOLQHV LV PRQLWRUHG E\ $JHQF\ VWDIlI 3XUVXDQW WR VXFK
FRQWUDFWY RSWLRQV IXWXUHV DQG VZDSV 7KH $JHQF\ GRHV QRW SXU
VKLS WKURXJK FRUSRUDWH DFWLRQV 1R GHULYDWLYHV ZHUH SXUFKDVHC

'"HULYDWUMHWQHUDOO\ XVHG WR KHGJH DJDLQVW IRUHLJQ FXUUHQF\ ULV
DGMXVW WKH GXUDWLRQ RI WKH 6\VWHPpV IL[IHG LQFRPH SRUWIROLR 7KF
FKDQJHV LQ FXUUHQF\ YDOXDWLRQV RU LQWHUHVW UDWHV &UHGLW ULVN
FRXQWHUSDUW\ ULVN DVVXPHG E\ WKH 6\VWHP ZKLFK LV WKH ULVN WKDW

TKEB\VWHP HQWHUYVY LQWR IRUZDUG IRUHLJQ FXUUHQF\ HIFKDQJH FRQWUDTF
LPSDFW RI IRUHLJQ FXUUHQF\ IOXFWXDWLRQV )RUHLJQ FXUUHQF\ H[FKDQ
SXEOLVKHG PDUNHW SULFHV DQG TXRWDWLRQV IURP PDMRU LQYHVWPHQYV
FRXQWHUSDUWLHVY WR WKH FRQWUDFWY DUH XQDEOH WR PHHW WKH WHUI
FRXQWHUSDUWLHY E\ HVWDEOLVKLQJ PLQLPXP FUHGLW TXDOLW\ VWDQGD

$GPLQLVWUDWLYH DQG ,QYHVWPHQW ([SHQVHV

$ORI WKH 6\VWHPpuV DGPLQLVWUDWLYH DQG LQYHVWPHQW H[SHQVHV H J
IHHVY HWF DUH LQFXUUHG FHQWUDOO\ DQG FKDUJHG WR HDFK LQGLYLGX
PHPEHUVKLS DQG SHUFHQW DJH RZQHUVKLS LQ WKH 6\VWHPuV QHW SRVL
DUH IXQGHG IURP LQYHVWPHQW LQFRPH 7KH 6\VWHPpV DGPLQLVWUDWLY |
WR HDFK SDUWLFLSDWLQJ HPSOR\HU 6HH SDJH IRU GHWDLOHG 6FKHGX

JHGHUDO ,QFRPH 7D[ 6 WDWXV

'XULQXKH ILVFDO-XHDHJV HRGHEHGWKH 6\VWHP TXDOLILHG XQGHU 6HFWLRQ
&RGH WKH &RGH DQG ZDV H[HPSW IURP )HGHUDO LQFRPH WD[HV XQGHU |

Obu\ODQG 6WDWH 5HWLUHPHQW D
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&$6+ &$6+ (48,98/(176 $1' ,19(670(176

$ /HIDO 3URYLVLRQV

TKHORDUG RI 7TUXVWHHY LV UHTXLUHG E\ 6HFWLRQ F 6WDWH 3HU
obu\obQG 633 WR HVWDEOLVK DQG PDLQWDLQ DQ ,QYHVWPHQW 3ROL
VLWH 7KH ,30 DXWKRUL]JHV LQYHVWLQJ LQ DOO PDMRU VHFWRUV RI WK
LOQYHVWPHQW SURJUDP ULVN 6XFK VHFWRUV LQFOXGH EXW DUH QRW (

$V Rl -XQH
6WUDWHJLF
7\SH '"HVFULSWLRQ 7DUJHW $FWXDO

3XEOLF (TXLWOYHVWPHQWY LQ VHFXULWLHV NQRZQ DV VKDUHV RU
UHSUHVHQW DQ RZQHUVKLS LQWHUHVW LQ FRUSRUDWLRQ
WUDGHG RQ D VWRFN H[FKDQJH

BULYDWH (TXLQWMHVWPHQWY LQ FRPSDQLHVY WKDW DUH QRW UHJLVWHU
DQG DUH QRW WUDGHG LQ WKH SXEOLF PDUNHWY 3ULYDYV
EH UHIHUUHG WR DV YHQWXUH FDSLWDO RU EX\ RXWV

5DWH 6HQVLWQYHVWPHQWY LQ VHFXULWLHV NQRZ DV ERQGV WKDW
RZQHUVKLS LOQOWHUHVW LQ WKH GHEW RI JRYHUQPHQWYV L
WKDW DUH JHQHUDOO\ QRW WUDGHG RQ DQ H[FKDQJH 7K|
LQWHUHVW RQ D UHJXODU VFKHGXOH DQG UHSD\ SULQFL
DW PDWXULW\ 6KRUW WHUP LQYHVWPHQWY VXFK DV PRQI
86 WUHDVXU\ ELOOV DQG FXUUHQF\ DUH DOVR LQFOXGHC(

&UHGLW '"HEWIHHHWOWMEHG E\ FRUSRUDWLRQVY DQG RWKHU QRQ JRYHU(

6WUDWHILHWRI WKH IL[HG LQFRPH PDUNHW VXFK DV GLVWUHVVHG GHE
FRUSRUDWH DQG PRUWJDJH UHODWHG FUHGLW VWUDWI
GHEW EDQN ORDQV KLJK \LHOG HPHUJLQJ PDUNHWV D
VHFXULWLHYV

$EVROXWH 5H@XHQWPHQWYV ZKRVH SHUIRUPDQFH LV H[SHFWHG WR HI[F
PRQWK 8 6 7UHDVXU\ ELOO E\ RYHU D IXOO PDUNHW |
H[KLELW ORZ FRUUHODWLRQ WR SXEOLF VWRFNV 7KH 6\\
PD\ LQFOXGH VWUDWHJLHVY VXFK DV KHGJH IXQG RI [IXC
VWUDWHJ\ JOREDO WDFWLFDO DVVHW DOORFDWLRQ HY
YDOXH PDFUR LQVXUDQFH DQG HTXLW\ KHGJHG

5HDO $VVHWVQYHVWPHQWY ZKRVH SHUIRUPDQFH LV H[SHFWHG WR HJI
RI LQIODWLRQ RYHU DQ HFRQRPLF F\FOH 7KH 6\VWHPpV
SURJUDP PD\ LOQFOXGH WKH IROORZLQJ LQYHVWPHQW YHI
SXEOLF DQG SULYDWH LQYHVWPHQWY HQHUJ\ UHODWHC
WLPEHU DQG RWKHU QDWXUDO UHVRXUFHVY PXOWL DVVH
ZLWK D UHDO UHWXUQ PDQGDWH DQG UHDO HVWDWH |
LQYHVWPHQWY 5(,7V DQG SULYDWH SDUWQHUVKLSV

&DVK &DVK ,QYHVWPHQWY WKDW SURYLGH GDLO\ OLTXLGLW\ DQG HLYV
(TXLYDOHQWWM.VN RU SULQFLSDO ORVV VXFK DV WUHDVXU\ ELOOV F
FRPPHUFLDO SDSHU

OXowL $VVHWQYHVWPHQWY WKDW DFW DV D SUR[\ IRU DOO RYHUDOO
WKURXJK D FRPELQDWLRQ RI ([FKDQJH 7UDGHG )XQGV L
IXQGHG )XWXUHV FRQWUDFWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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%

TKDERYH OLVWHG VWUDWHIJLF WDUJHWYV ZHUH LPSOHPHQWHG LQ VWDJHV
WUDQVLWLRQDO WDUJHW UDQJHV

7KHM\VWHP LV DXWKRUL]JHG E\ LWV %RDUG RI 7TUXVWHHV WR RSHUDWH D VI
'"HXWVFKH %DQN WR OHQG VHFXULWLHV DQG UHLQYHVW FDVK FROODWHUTL
LQVWUXPHQWY DXWKRUL]JHG E\ WKH LQYHVWPHQW SROLF\ &XUUHQWO\ W

SHUFHQW RI WKH DJJUHJDWH PDUNHW YDOXH RI WKH WUDQVIHUUHG VH
FROODWHUDO SURYLGHG E\ WKH FRXQWHUSDUW)\ DQG SHUFHQW IRU GR
GHQRPLQDWHG LQ WKH VDPH FXUUHQF\ DV WKH FROODWHUDO SURYLGHG
LQIRUPDWLRQ

&DVK DQG &DVK (TXLYDOHQWYV

7TKK&RDVK DQG &DVK (TXLYDOHQWYVY FDWHJRU\ UHSRUWHG RQ WKH 6WDWHPH
LQYHVWPHQWY WKDW DUH XVHG WR PHHW WKH OLTXLGLW\ UHTXLUHPHQW

&DVIKQG &DVK (TXLYDOHQWYV KHOG E\ WKH 6\VWHP FDQ LQFOXGH FDVK RQ
WR FRXQWHUSDUWLHY UHSXUFKDVH DJUHHPHQWY FHUWLILFDWH RI GHSHF
RWKHU 8 6 RU IRUHLJQ OLTXLG ILQDQFLDO LQVWUXPHQWY ZLWK RULJLQD
DQG &DVK (TXLYDOHQWY DUH UHSRUWHG DW IDLU YDOXH RU FRVW ZKLFK

JRFDVK GHSRVLWY DQG FDVK HTXLYDOHQWV FXVWRGLDO FUHGLW ULVN L
GHSRVLWYV PD\ QRW EH UHWXUQHG WR LW

7KH\VWHP GRHV QRW KDYH DQ\ IXQGV RU GHSRVLWV WKDW DUH QRW FRY!
XQFROODWHUDOL]HG FROODWHUDOL]JHG ZLWK VHFXULWLHV KHOG E\ WKH
KHOG E\ WKH SOHGJLQJ ILQDQFLDO LQVWLWXWLRQuY WUXVW GHSDUWPHQ
RU FRQWUDFWXDO SURYLVLRQV IRU GHSRVLWY DQG LQYHVWPHQWYV 1RU
LQ LWV QDPH DQG DUH HLWKHU KHOG E\ WKH FRXQWHUSDUW\ RU WKH FRX
6\WWHPuV QDPH

TKIDPRXQW Rl WKH 6\VWHPuV WRWDO-2QMK DQ@G@&DVEOVYTXLYDQBQWYVY DV RI
LQ WKRXVDQGY UHVSHFWLYHO\

' QYHVWPHQWV

TKHYRYHVWPHQWY DUH DFFRXQWHG IRU DV WKH 6\VWHP DQG DUH DOORFI
S HWLUHPHQW DQG 3HQVLRQ -XGJHVYy SHWLUHPHQW 6WDWH 3ROLFH 5HWL

$ODQYHVWPHQWY DUH JRYHUQHG E\ WKH 3UXGHQW 3HUVRQ 5XOH DV GHVF
VKDOO GLVFKDUJH WKH ILGXFLDU\pV GXWLHV ZLWK UHVSHFW WR WKH VHY
IROORZV IRU WKH H[FOXVLYH SXUSRVHV RI SURYLGLQJ EHQHILWY WR \
DGPLQLVWHULQJ WKH VHYHUDO V\VWHPYV ZLWK WKH FDUH VNLOO SUX
SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ LQ D OLNH FDSDFLW\ DQ
HQWHUSULVH RI D OLNH FKDUDFWHU DQG ZLWK OLNH DLPYV E\ GLYHUVL
LPLIH WKH ULVN RI ODUJH ORVVHV XQOHVV XQGHU WKH FLUFXPVWDQFHV
ODZV JRYHUQLQJ WKH VHYHUDO V\VWHPV DQG LQ DFFRUGDQFH ZLWK V
VIVWHPV WR WKH H{WHQW WKDW WKH GRFXPHQWY DQG LQVWUXPHQWYV DU

Obu\ODQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO

" ,QWHUHVW 5DWH 5LVN

, QWHUBIWW ULVN LV WKH ULVN WKDW FKDQJHVY LQ LOQWHUHVW UDWHYV ZL
-XQH DQG WKH 6\VWHP KDG WKH IROORZLQJ IL[HG LQFRPH LQYHVWE
WKH &RPPLQJOHG )XQGV ZKLFK DUH EDVHG RQ WKHLU DYHUDJH PDWXU

$V Rl -XQH

)DLU 9DOXH . QYHVWPHQW ODWXULWLHV LQ \HE
7\SH LQ WKRXVDBGY WKDQ WKUX WKUX ORUH WKDQ
$VVHW %DFNHG 6HFXULWLHYV

%DQN /RDQV o o

&ROODWHUDOL]HG PRUWJDJH REOLJDWLRQV
&UHGLW GHEW FRPPLQJOHG IXQGYV
'RPHVWLF &RUSRUDWH 2EOLJDWLRQV
,QWHUQDWLRQDO 2EOLJDWLRQV
ORUWJIDJH 3DVV WKURXJKV

OXQLFLSDOV °

2SWLRQV ° °
6KRUW WHUP o

6ZDSV

86 *RYHUQPHQW $JHQF\ °

8 6 7TUHDVXU\ ,QIODWLRQ /LQNHG

8 6 7TUHDVXU\ 1RWHV %RQGV

8 6 7TUHDVXU\ 6WULSYV ° °
<DQNHH %RQGV

7TRWDO

$V Rl -XQH

)DLU 9DOXH ,QYHVWPHQW ODWXULWLHV LQ \HL

7\SH LQ WKRXVDRGBY WKDQ WKUX W KUX

ORUH WKDQ

$VVHW %DFNHG 6HFXULWLHV

%DQN /RDQV

&ROODWHUDOL]HG PRUWJDJH REOLJDWLRQV

&UHGLW GHEW FRPPLQJOHG IXQGYV

'RPHVWLF &RUSRUDWH 2EOLJDWLRQV

,QWHUQDWLRQDO 2EOLJDWLRQV

ORUWJIDJH 3DVV WKURXJKV

OXQLFLSDOV

2SWLRQV ° °
6KRUW WHUP

6ZDSV

86 *RYHUQPHQW $JHQF\ o

86 7UHDVXU\ ,QIODWLRQ /LQNHG °

86 7UHDVXU\ 1IRWHV %RQGV

86 7UHDVXU\ 6WULSV ° ° °
<DQNHH %RQGV

7TRWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

ODUNRWMQWHUHVW UDWH ULVN LV WKH JUHDWHVW ULVN IDFHG E\ DQ LQY
LQFRPH VHFXULW\ WASLFDOO\ PRYHV LQ WKH RSSRVLWH GLUHFWLRQ RI W
UDWH LQYHVWPHQWY ZLWK FRXSRQ PXOWLSOLHUVY JUHDWHU WKDQ RQH L
LQYHVWPHQWY ZKRVH IDLU YDOXHV PD\ EH KLJKO\ VHQVLWLYH WR LQWHU
LOWKAWDWHPHQWY RI )LGXFLDU\ 1HW 3RVLWLRQ

6HFXUWWDMNZRXOG TXDOLI\ DV 2KLJKO\ LQWHUHVW UDWH VHQVLWLYH? LQ
RI ZKLFK WKH 6\WWHP KDG QR-XQMLILBRGW KROGLQJV DV RI

$VRIXQH DQG WKH FWDACH DQG LQ WKRXWHYGHFWLYHO\ LQYHV
PRUWJDJH SDVV WKURXJK VHFXULWLHYV LVVXHG E\ WKH )HGHUDO 1DWLRQ|
&RUSRUDWLRQ DQG *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ 71
LQWHUHVW UDWHY EHFDXVH WKH\ DUH EDFNHG E\ PRUWJDJH ORDQV LQ Zt

,QYHVWERHQWOLQHY GHYHORSHG IRU HDFK PDQGDWH GHWHUPLQHYV WKH DI
PDQDJHU 'HULYDWAQHYV KBPQG DYWRH LGHQWLILHG LQ JUHDWHU GHWDLO L(

( &UHGLW 5LVN

&UHGLWN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\ WR D
PHDVXUHG E\ WKH DVVLIJQPHQW RI UDWLQJV E\ QDWLRQDOO\ UHFRJQL]JHG
GHWHUPLQH WKH TXDOLW\ RI WKH LQGLYLGXDO VHFXULWLHV LQ WKH WDE
3RRUpV *OREDO ,QF 7KH OLVWHG UDWLQJY DUH EDVHG RQ WKH PRVW FRC
2EOLJDWLRQV LVVXHG RU JXDUDQWHHG E\ WKH 8 6 JRYHUQPHQW RU JRY!
7KH 6\VWHP PD\ LQYHVW LQ DQ XQUDWHG VHFXULW\ LI WKH VHFXULW\ LV |
HOLJLEOH IRU SXUFKDVH 7KH QRWDWLRQ 15 UHSUHVHQWYV WKRVH VHFXU|
UHTXLUHPHQWY DUH QRW DSSOLFDEOH VXFK DV FRPPLQJOHG VKRUW WHL
ERQGY DQG EDQN ORDQV ZKLFK E\ QDWXUH GR QRW KDYH FUHGLW TXDOL\
GHWHUPLQHG E\ HDFK LQYHVWPHQW PDQDJHUpV PDQGDWH

$VRIXQH DQ&QH WKH FUHGLW UDWLQJV RI IL[HG LQFRPH VHFXULWLI
WRWDO LQYHVWPHQWYV

&UHGLW 4XDOLW\ 'LVWULEXWLRQ IRU 6HFXULWLHV ZLWK &UHGLW ([SR
([SUHVVHG LQ 7TKRXVDQGYV

3HUFHQWDJH 7RWDO 3HUFHQWDJH 7RWDG
5DWLQJ )DLU 9DOXH ,QYHVWPHQWN\DLU 9DOXH ,QYHVWPHQWYV

$$8%

$3$

$

% % %

% %

%
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7TRWDO ([SRVHG WR &UHGLW 5LVN

8 6 *RYHUQPHQW *XDUDQWHHG

7RWDO )L[HG ,QFRPH DQG 6KRUW 7HUP ,QYHVWPHQWYV

15 UHSUHVHQWYV VHFXULWLHV QRW UDWHG
&RPSULVHG RI 8 6 JRYHUQPHQW DQG DJHQF\ REOLJDWLRQV H[SOLFLWO\ JXDUDQWHHG E\ WKH 8 6 *RY

Obu\ODQG 6WDWH 5HWLUHPHQW D
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TKHFXUUHQW SROLF\ UHJDUGLQJ FUHGLW ULVN LV GHWHUPLQHG E\ HDFI
DUH EDVHG RQ WKH PRVW FRQVHUYDWLYH UDWLQJ ZKHQ PXOWLSOH UD

) )J)RUHLJQ &XUUHQF\ 5LVN

JRUHEXQUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FKDQJH UDWHYV
GHSRVLW 7KH 6\VWHPV LQYHVWPHQW H{2RWXUHDIQEG | RUWH VKR E R URHORA

,QWHUQDWLRQDO ,QYHVWPHQW 6HFXULWLHV ° $W )DLU 9DC
86 'ROODUV LQ 7KRXVDQGV

YLIHG $OWHUQDWLYH

&XUUHQF\ (TXLW\ ,QFRPH &DVK ,QYHVWPHQWRWDO
$XVWUDOLDQ 'ROODU °
%UD]LOLDQ 5HDO °
&DQDGLDQ 'ROODU
&]HFK .RUXQD ° ° °
'DQLVK .URQH ° °
(J\SWLDQ 3RXQG ° ° °
(XUR &XUUHQF\
+RQJ .RQJ 'ROODU °
+XQJDULDQ )RULQW ° °
,QGRQHVLDQ 5XSLDK ° ° °
-DSDQHVH <HQ
OH[LFDQ 3HVR °
1HZ ,VUDHOL 6KHTHO ° °
1HZ 7DLZDQ 'ROODU ° °
1HZ =HDODQG 'ROODU
1RUZHJLDQ .URQH ° °
3ROLVK =ORW\ ° °
3RXQG 6WHUOLQJ
6LQJDSRUH 'ROODU ° °
6RO ° °
6RXWK $IULFDQ 5DQG °
6RXWK .RUHDQ :RQ ° °
6ZHGLVK .URQD ° °
6ZLVV YUDQF °
7KDLODQG % DKW ° ° °
7XUNLVK /LUD ° °
8$( 'LUKDP ° ° °
<XDQ 5HQPLQEL ° ° °

7TRWDO IRUHLJQ FXUUHQF\ ULVN

2WKHU KROGLQJV ZLWK SRWHQWLDO H[SRVXUH WR
IRUHLJQ FXUUHQF\ ULVN °
7TRWDO LQYHVWPHQWY VXEMHFW WR IRUHLJQ
FXUUHQF\ ULVN

,QFOXGHV '"HULYDWLYHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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, QWHUQDWLRQDO ,QYHVWPHQW 6HFXULWLHV ° $W )DLU 9DOXH D
8 6 'ROODUV LQ 7TKRXVDQGYV

JLIHG $OWHUQDWLYH
&XUUHQF\ (TXLW\ ,QFRPH &DVK , QYHVWPHQWXRWDO
$XVWUDOLDQ 'ROODU °
%UD]LOLDQ 5HDO °
&DQDGLDQ 'ROODU
&KLOHDQ 3HVR ° ° °
&]HFK .RUXQD ° ° °
'DQLVK .URQH ° °
(J\SWLDQ 3RXQG ° °
(XUR &XUUHQF\
+RQJ .RQJ 'ROODU °
+XQJDULDQ )RULQW ° o
,QGRQHVLDQ 5XSLDK °
-DSDQHVH <HQ
0DOD\VLDQ 5LQJJLW ° ° °
OH[LFDQ 3HVR °
1HZ ,VUDHOL 6KHNHO ° °
1HZ 7DLZDQ 'ROODU ° °
1HZ =HDODQG 'ROODU
1RUZHJLDQ .URQH ° °
3KLOLSSLQH 3HVR ° o
3ROLVK =ORW\ °
3RXQG 6WHUOLQJ
4ADWDUL 5LDO ° ° °
6LQJDSRUH 'ROODU ° °
6RO ° ° °
6RXWK $IULFDQ 5DQG °
6RXWK .RUHDQ :RQ ° °
6ZHGLVK .URQD °
6ZLVV JUDQF °
7KDLODQG %DKW ° °
7XUNLVK /LUD ° °
8$( 'LUKDP ° ° °
<XDQ 5HQPLQEL ° °

7RWDO IRUHLJQ FXUUHQF\ ULVN

2WKHU KROGLQJV ZLWK SRWHQWLDO RI H[SRVXUH

WR IRUHLJQ FXUUHQF\ ULVN °
7TRWDO LQYHVWPHQWY VXEMHFW WR IRUHLJQ

FXUUHQF\ ULVN

7KH PDMRULW\ RI IRUHLJQ FXUUHQF\ GHQRPLQDWHG LQYHVWPHQWY DUH LQ QRQ 86 VWRFNV
7KH $JHQF\ KDV DQ RYHUOD\ SURJUDP WR KHOS PLQLPL]H LWV FXUUHQF\ ULVN

I1RWH 7KHVH VFKHGXOHV GR QRW DJUHH ZLWK WKH WRWDO LOWHUQDWLRQDO REOLJDWLRQV DQG
SULYDWH DQG SXEOLF SDUWQHUVKLSY RU IXQGY DQG $PHULFDQ '"HSRVLWRU\ 5HFHLSWV ZKLFK D

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO

*

6HFXULWLHYV /HQGLQJ 7TUDQVDFWLRQV

7KH\VWHP DFFRXQWY IRU VHFXULWLHY OHQGLQJ WUDQWFFRXRQ\. QD D]
JLQDQFLDO SRESIFXWLWIHY /HQGLQJ 7TUDQVDFWLRQV

7TKHROORZLQJ WDEOH GHWDLOV WKH QHW LQFRPHOQHJIRP MAEGXULQLHYV OF
WKRXVDQGV

,(QWHUHVW LQFRPH
[HVV
,QWHUHVW H[SHQVH
SURJUDP IHHYV
([SHQVHV IURP VHFXULWLHY OHQGLQJ
I1HW LQFRPH IURP VHEXULWLHY OHOGLQJ

7KM6RDUG Rl 7TUXVWHHYV KDV DXWKRUL]JHG WKH 6\WVWHP WR OHQG LWV V.
WR UHWXUQ WKH FRO ODWHUDO IRU WKH VDPH VHFXULWLHV LQ WKH IX
SHUPLWWHG WR OHQG ORQJ WHUP VHFXULWLHV WR DXWKRUL]JHG EURN}
6\WWHP OHQGV VHFXULWLHV IRU FROODWHUDO LQ WKH IRUP RI HLWKHU
-XQH LQFOXGHG ORQJ WHUP 8 6 JRYHUQPHQW REOLJDWLRQV GRPH
DQG LQWHUQDWLRQDO GHEW REOLJDWLRQV $W WKH LQLWLDWLRQ RI D
SHUFHQW GRPHVWLF VHFXULWLHY DQG IRUHLJQ VHFXULWLHV WKDW DU
E\ WKH FRXQWHUSDUW\ DQG SHUFHQW IRUHLJQ VHFXULWLHV WKDW
SURYLGHG E\ WKH FRXQWHUSDUW ,Q WKH HYHQW WKH FROODWHUDO |
IRUHLJQ VHFXULWLHY WKDW DUH GHQRPLQDWHG LQ WKH VDPH FXUUHQ
GHQRPLQDWHG LQ WKH VDPH FXUUHQF\ DV WKH FROODWHUDO SURYLGH
DGGLWLRQDO FROODWHUDO WR WKH RULJLQDO OHYHOV E\ WKH HQG RI
WKH FOLHQW LI WKHUH DUH DQ\ ORVVHV RI VHFXULWLHVY FROODWHUDO
RU UHODWHG WR WKH QHJOLJHQFH RU GLVKRQHVW\ RI WKH %DQN

TKH\VWHP PDLQWDLQV WKH ULJKW WR WHUPLQDWH WKH VHFXULWLHV C
WKH FDVK FROODWHUDO UHFHLYHG RQ HDFK ORDQ XWLXJHQJ LYFKHIR QL
UHSRVY KDG DYHUDJH GD\V WR PDWXULW\ RI GD\V 7KH 6\WVWHP FDQ((
DQG XQWLO D ERUURZHU GHIDXOWV $W \HDU HQG WKH 6\VWHP KDG C
6\VWHP RZHG WKH ERUURZHUV H[FHHGHG WKH DPRXQW WKH ERUURZHU
DQG WKH IDLU YDOXH FROODWXQ@I O KHQGWRRXWR Y GYVIHEOE DV RI
UHVSHFWLYHO\ 7KH IDLU YDOXH RI VHFXULWLHYV RQ ORDRQMQG WKH IDI
WKRXVDQGV ZDIVQG UHVSHFWLYHO\

7KHROORZLQJ WDEOHV SUHVHQW WKH IDLU YDOXHV RI WKH XQGHUO\LQ
-XQH DQG LQ WKRXVDQGYV

$V RI -XQH

)DLU 9DOXH
/IRDQHG &ROODWHUDBBMBHUFHQW
6HFXULWLHV /HQW 6HFXULWLHWYWLU 9DOX&ROODWHUDOL]HG

/HQW IRU FDVK FROODWHUDO
86 JRYHUQPHQW DQG DJHQF\
'RPHVWLF ERQG HTXLW\
,QWHUQDWLRQDO IL[HG
,QWHUQDWLRQDO HTXLW\

7RWDO VHFXULWLHV OHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

$V RI -XQH
)DLU 9DOXH

/IRDQHG &ROODWHUBMUFHQW
6HFXULWLHV /HQW 6HFXULWLHWDWLU 9DOX&ROODWHUDOL]HG

/HQW IRU FDVK FROODWHUDO
86 JRYHUQPHQW DQG DJHQF\
'RPHVWLF ERQG HTXLW\
,QWHUQDWLRQDO IL[HG
,QWHUQDWLRQDO HTXLW\

7RWDO VHFXULWLHV OHQW

7TKHEZHUH QR VLJQLILFDQW XQGHU-KRGODWHU®OL]IDWLRQ HYHQWYV DV RI

+ ,QYHVWPHQWY DW )DLU 9DOXH

TKH\VWHP IROORZV WKH IDLU YDOXH PHDVXUHPHQW DQG GLVFORVXUH JX
KLHUDUFKLFDO GLVFORVXUH IUDPHZRUN 7KLV IUDPHZRUN SULRULWL]HV I
PHDVXULQJ LQYHVWPHQWY DW IDLU YDOXH 8 6 *$$3 DOVR DOORZV LQYH\

$VVH/QG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH DUH FODVVLILHG LQWR

/IHYHO ° )DLU YDOXH LV GHWHUPLQHG XVLQJ XQDGMXVWHG TXRWHG S|
DFFHVVLEOH RQ WKH PHDVXUHPHQW GDWH

/IHYHO °)DLU YDOXH LV GHWHUPLQHG XVLQJ TXRWHG SULFHV LQ LQDF
LQFOXGLQJ EXW QRW OLPLWHG WR TXRWHG SULFHV IRU VLPLODU LQY
DQG FUHGLW VSUHDGV HLWKHU GLUHFWO\ RU LQGLUHFWO\ 7KHVH LQ:
REVHUYDEOH PDUNHW GDWD WKURXJK FRU UHODWLRQ RU E\ RWKHU PF

/IHYHO ° )DLU YDOXH LV GHWHUPLQHG XVLQJ XQREVHUYDEOH LQSXWYV
DFWLYLW\ LI DQ\ IRU WKH DVVHW RU OLDELOLW\

TKEB\VWHP KDG WKH IROORZLQJ UHFXUUKQH IDLDQY®OXH PHDVXUHPHQWYV I

'"HEW DQG HTXLW\ VHFXULWLHY FODVVLILHG LQ /HYHO Rl WKH IDLU YD
PDUNHWY IRU WKRVH VHFXULWLHYV

'"HEW VHFXULWLHY FODVVLILHG LQ /HYHO RI WKH IDLU YDOXH KLHUDUI
SULFHVY DQG LQWHUHVW SD\PHQWV WKDW DUH GLVFRXQWHG DW SUHYDI

'"HULYDWLYH LQVWUXPHQWY FODVVLILHG LQ /HYHO RI WKH IDLU YDOXE
FRQVLGHUV EHQFKPDUN LQWHUHVW UDWHY DQG IRUHLJQ H[FKDQJH UD\

&RPPHUFLDO DQG UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHYV FODV
WHFKQLTXHY &ROODWHUDOL]J]HG GHEW REOLJDWLRQV FODVVLILHG LQ /

Obu\ODQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO

$VRIXQH DQRQG WKH 6\VWHP KDG WKH IROORZLQJ UHFXUULQJ IDLU YD

AXRWHG 3ULAHWLILFDQW
LQ $FWLYH 2WKHU  6LJQLILFDQW
ODUNHWYV IREVHUYDE®®REVHUYDEO!

,GHQWLFDO $V¥SXWV ,QSXWV
$V Rl -XQH 7RWDO /HYHO /HYHO /IHYHO
,QYHVWPHQWYV E\ IDLU YDOXH OHYHO H[SUHVVHG LQ

PLOOLRQV
"HEW 6HFXULWLHV
86 *RYHUQPHQW REOLJDWLRQV ° °
'RPHVWLF FRUSRUDWH REOLJDWLRQV ° °
,QWHUQDWLRQDO REOLJDWLRQYV y o
(PHUJLQJ PDUNHWV GHEW ° o
ORUWJDJHV PRUWJDJH UHODWHG VHFXULWLHV ° °
7RWDO GHEW VHFXULWLHYV
(TXLW\ BHEXULWLHYV
'RPHVWLF VWRFNV LQFOXGHV 5(,7V ° °
,QWHUQDWLRQDO VWRFNV LQFOXGHV 5(,7V ° °
7RWDO HTXLW\ VHEXULWLHV ° °
$OWHUQDWLYH ,QYHVWPHQWV ° °

7TRWDO LQYHVWPHQW E\ IDLU YDOXH OHYHO

,QYHVWPHQW PHDVXUHG DW WKH QHW DVVHW YDOXH 1%$9

(TXLW\ 2SHQ (QG )XQG

5HDO (VWDWH 2SHQ (QG )XQG

BULYDWH )XQGV LQFOXGHV HTXLW\ UHDO HVWDWH FUHGLW
HQHUJ\ LQIUDVWUXFWXUH WLPEHU

OXOWL DVVHW
+HGJH )XQGV
(TXLW\ ORQJ VKRUW
(YHQW GULYHQ
*OREDO ODFUR
5SHODWLYH 9DOXH
2SSRUWXQLVWLF
7RWDO LQYHVWPHQW PHDVXUHG DW WKH 1$9

, QYHVWPHQW GHULYDWLYH LQVWUXPHQWY /LDELOLWLHYV

YRUZDUGV ° °

2SWLRQV y o

6ZDSV o o

7RWDO LQYHVWPHQW GHULYDWLYH LQVWUXPHQWYV °
7RWDO

7TRWDO ,QYHVWPHQWY RQ WKH 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ DJUHHV WR W
VHFXULWLHV DQG R1 IRUZDUGY FRQWUDFWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

A4XRWHG 3ULFAHWLILFDQW
LQ $FWLYH 2WKHU  6LJQLILFDQW
ODUNHWV IRBEVHUYDE®®REVHUYDEOH

,GHQWLFDO $VSXWV ,QSXWV
$V Rl -XQH 7RWDO IHYHO IHYHO IHYHO
,QYHVWPHQWYV E\ IDLU YDOXH OHYHO H[SUHVVHG LQ

PLOOLRQV

'"HEW 6HFXULWLHV

86 *RYHUQPHQW REOLJDWLRQV ° °
'RPHVWLF FRUSRUDWH REOLJDWLRQV ° °
,QWHUQDWLRQDO REOLJDWLRQV ° °
(PHUJLQJ PDUNHWV GHEW ° °
ORUWJDJHV PRUWJDJH UHODWHG VHFXULWLHV ° °
7RWDO GHEW VHFXULWLHYV

(TXLW\ 6HFXULWLHYV

'RPHVWLF VWRFNV LQFOXGHV 5(,7V ° °
,QWHUQDWLRQDO VWRFNV LQFOXGHV 5(,7V ° °
7RWDO HTXLW\ VHFXULWLHV ° °

$OWHUQDWLYH ,QYHVWPHQW ° °

7TRWDO LQYHVWPHQW E\ IDLU YDOXH OHYHO

,QYHVWPHQW PHDVXUHG DW WKH QHW DVVHW YDOXH 1%$9

(TXLW\ 2SHQ (QG )XQG

BULYDWH IXQGVY LQFOXGHV HTXLW\ UHDO HVWDWH FUHGLW
HQHUJ\ LQIUDVWUXFWXUH DQG WLPEHU

5HDO HVWDWH RSHQ HQGHG
OXOWL DVVHW
+HGJH )XQGV

(TXLW\ ORQJ VKRUW

(YHQW GULYHQ

*OREDO PDFUR

5SHODWLYH 9DOXH

2SSRUWXQLVWLF

7RWDO LQYHVWPHQW PHDVXUHG DW WKH 1$9

,QYHVWPHQW GHULYDWLYH LQVWUXPHQWY DQG IRUHLJQ FXUUHQF\ KROGLQJV

JRUZDUGYV ° °
2SWLRQV ° °
6ZDSV ° °

7TRWDO LQYHVWPHQW GHULYDWLYH LQVWUXPHQWYV °
7TRWDO

7TRWDO ,QYHVWPHQWY RQ WKH 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ DJUHHV WR WKH
VHFEXULWLHV DQG RI' lIRUZDUGYV FRQWUDFWYV

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ

1RWHV 7R 7KH )LQDQFLDO

7TKH YDOXDWLRQ PHWKRG
IROORZLQJ WDEOH

$V RI -XQH

IRU LQYHVWPH

LQ PLOOLRQYV

QWY PHDVXUHG DW QHW DVVHW Y

)DLU 9DA@RRPLWPHJUMIT XHQFW3HULRG

BULYDWH IXQGV LQFOXGHV
HTXLW\ HQHUJ\ FUHGLW
LQIUDVWUXFWXUH WLPEHU
FRPPRGLW\ DQG UHDO
HVWDWH

5 HOCHWDMRSHQ HG
IXQG
( TXIW RSHQ HIGIXQG

0 XQNDWHN
+HGJH )XQGV
(TXLW\ ORQJ VKRUW

( YHAGUYHD

*OREDO PDFUR

5HODWLYH YDOXH

2SSRUWXQLVWLF

$V RI -XQH
5HGHPSW|LRQ 5HGHPSWLRQ
8QIXQGHBHGHPSWLRRWLFH 8QIXQGHBHGHPSWLRRWLFH
YDLU 9D@RRPLWPHQMWVTXHQFBHULRG
,OOLTXLGOOLTXUYG ,OOLTXLGOOLTXLG
4AXDUWHUO\ @V AXDUWHUO\ @V
‘DLO\ GD\ 'DLO\ GD\
ORQWKO\ v ORQWKO\ @V
7ULHQQLDOOGD\V 7ULHQQLDOGAD\V
ORQWKO\ GD\V ORQWKO\ GD\V
ORQWKO\ @V ORQWKO\ v
4XDUWHUO\ GD\V AXDUWHUO\GD\V
4XDUWHUO\ GD\V AXDUWHUO\GD\V
4XDUWHUO\ @&V AXDUWHUO\ @V
4XDUWHUO\ GD\V AXDUWHUO\GD\V
4XDUWHUO\GD\V 4XDUWHUO\GD\V
1% /ILTXLGDWLQJ 18 ILTXLGDWLQJ
ORQWKO\ v ORQWKO\ @V
ORQWKO\ @v ORQWKO\ v
4XDUWHUO\ @V AXDUWHUO\ @V
ORQWKO\ GD\V ORQWKO\ GD\V
ORQWKO\ GD\V ° ORQWKO\ GD\V
4XDUWHUO\ GD\V AXDUWHUO\GD\V
AXDUWHUO\ @V 4XDUWHUO\ @V
4XDUWHUO\ GD\V 4XDUWHUO\GD\V
6HPL $QQXDO GD\V 6HPL $QQXDO GD\V

BULYDWH IXQGV LQFOXGHV HTXLW\

FDQQRW EH UHGHHPHG

UHDO HVWDWH FUHGLW HQHUJ\
,QVWHDG GLVWULEXWLRQV DUH UHFHLYHG WKURXJK WKH OLTXLGDW

LQIUDVWUXFWXUH FR

LQGLYLGXDO DXGLWHG ILQDQFLDO VWDWHPHQWY DQG DVVXPSWLRQV XVHG E\ IXQG PDQDJHU

(TXLW\ 2SHQ (QG )XQG 7KLV W\SH LQFOXGHY LOQYHVWPHQWY LQ LQVWLWXWLRQDO LQYHVWP

PDUNHW HTXLWLHV DQG

GRPHVWLF HTXLWLHV 7KH IDLU YDOXHV RI WKH IXQGV ZLWKLQ WK

E\ WKH IXQG EDVHG RQ WKH FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWV 7KH WHQ IXQG
PRQWKYV ZLWK WULHQQLDO UHGHPSWLRQ UHVWULFWLRQV

5HDO HVWDWH RSHQ HQGHG 7KLV W\SH LQFOXGHYV

GRPHVWLF RSHQ HQGHG UHDO HVWDWH

KDYH EHHQ GHWHUPLQHG XVLQJ WKH 1$9 SHU VKDUH ZKLFK KDV EHHQ YDOXHG E\ WKH IXQG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

*OREDO PDFUR 7KLV FDWHJRU\ LQFOXGHV KHGJH IXQGV WKDW LQYHVW LQ RYHU ILQDQFLD
SRVLWLRQV 7KH IDLU YDOXHV RI WKH IXQGV ZLWKLQ WKLV W\SH KDYH EHHQ GHWHUPLQHG XVLC
FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWYV 7KHVH DVVHWY KDYH D OLTXLGLW\ VWUXFWXU

(TXLW\ ORQJ VKRUW 7KLV W\SH LQFOXGHV LQYHVWPHQWYV LQ KHGJH IXQGV WKDW LQYHVW ER
RI HDFK KHGJH IXQG KDV WKH DELOLW\ WR VKLIW LQYHVWPHQW IURP YDOXH WR JURZWK VWUDW
WR D QHW VKRUW SRVLWLRQ 7KH IDLU YDOXHV RI WKH IXQGV ZLWKLQ WKLV W\SH KDYH EHHQ G|
RQ WKH FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWV 2QH IXQG KDV D WZR \HDU UROOLQJ |
ZKLOH WKH RWKHU UHTXLUHV D GD\ QRWLFH IRU TXDUWHUO\ UHGHPSWLRQ SURFHHGV $QRWK

(YHQW GULYHQ 7KLV W\SH LQFOXGHV LQYHVWPHQWYV RI ZKLFK DUH FUHGLW KHGJH IXQGV 7
ULVN RI RU LQ WKH SURFHVV RI UHRUJDQL]JLQJ WR SURILW IURP HFRQRPLF SROLWLFDO FRUSRL
DUELWUDJH DQG DVVHWY DFURVV WKH FDSLWDO VWUXFWXUH 7KH IDLU YDOXHV RI WKH IXQGV Z
YDOXHG E\ WKH IXQG EDVHG RQ WKH FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWYV 7KH 1XQC

5HODWLYH YDOXH 7KLV FDWHJRU\ LQFOXGHV KHGJH IXQGV ZLWK D OLTXLGLW\ VWUXFWXUH E
IDLU YDOXHV RI WKH IXQGV ZLWKLQ WKLV W\SH KDYH EHHQ GHWHUPLQHG XVLQJ WKH 1$9 SHU V!
XQGHUO\LQJ DVVHWYV

2SSRUWXQLVWLF &XUUHQWO\ WKHUH DUH KHGJH IXQGV LQ WKLV FDWHJRU\ ZKLFK LQYHVW L«
IXQG KDV D TXDUWHUO\ UHGHPSWLRQ ZLWK D GD\ 7KH IDLU YDOXH RI WKHVH IXQGV KDV EHHC
IXQG EDVHG RQ WKH FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWYV

0OXOWL DVVHW 7KLV FDWHJRU\ LQFOXGHY GLYHUVLILHG IXQG 7KH IDLU YDOXH RI WKH IXQG Z
EHHQ YDOXHG E\ WKH IXQG EDVHG RQ WKH FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWYV

Obu\ODQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO

'(5,9%$7,9(6

,Q FRQMXQFWLRQ ZLWK WKH UHVSRQVLELOLW)\ IRU LPSOHPHQWLQJ WKH %
KLUHV H[WHUQDO LQYHVWPHQW PDQDJHUV RU DVVLJQV UHVSRQVLELOLW\
GHULYDWLYHV WR PDQDJH WKH DVVHW DOORFDWLRQ UHEDODQFH WKH SF
LPSOHPHQW WDFWLFDO SRVLWLRQV 7KH 6\WVWHP LQYHVWHG LQ VZDSV IX
H[FKDQJH WUDGHG RU RYHU WKH FRXQWHU LQVWUXPHQWY (DFK LQYHVWF
GHULYDWLYHV ZKLFK LV PRQLWRUHG E\ LQWHUQDO VWDII WR HQVXUH FR
GRHV QRW PDWHULDOO\ DOWHU WRWDO SRUWIROLR YRODWLOLW\ UHODWL
JXLGHOLQH 7KH PDQDJHU LV UHVSRQVLEOH IRU FROODWHUDO PDQDJHPH
HTXLYDOHQWY RU FXUUHQW SRUWIROLR VHFXULW\ KROGLQJV

,Q DGGLWLRQ WKH 6\VWHP KDV H[SRVXUH WR GHULYDWLYHV WKURXJK WK
KROG GHULYDWLYHV LQ WKH IXQG DQG WKH 6\VWHP GRHV QRW KDYH FRQ\
+RZHYHU WKH ULVN DVVRFLDWHG ZLWK GHULYDWLYH LQVWUXPHQWYV LV C

/ILVW Rl " HULYDWLYHV $JIJUHIJDWHG E\ ,QYHVWPHQW 7\SH ° $W )D|

LQ 7TKRXVDQGYV
&KDQJHV LQ )DLU 9DOXH)DLU 9DOXH DW -XQH

'"HULYDWLYH ,QVWUXRBQWALILFDWPRXQW &ODVVLILFDWRRRQW 1RWLRQDO

&RPPRGLW\ )XWXUHV [REBVWPHQW S5HYHQXH )XWXUHYV °
&RPPRGLW\ )XWXUHV PERHWWWPHQW S5HYHQXH )XWXUHV ° °
&UHGLW 'HIDXOW 6ZDSYY:HNWRHHIDNV 5HYHQXH 6ZDSV

JLIHG ,QFRPH )XWXUHWMQUMWPHQW 5HYHQXH )XWXUHV °

JLIHG ,QFRPH )XWXUHWE&KRUWPHQW 5HYHQXH )XWXUHYV °

JLIHG ,QFRPH 2SWLRQ\Q YHRWWRWQW 5HYHQXH 2SWLRQV
JLIHG ,QFRPH 2SWLRQ\Q YHIMWPHQW 5HYHQXH 2SWLRQV
JRUHLJQ &XUUHQF\ )X VOXWHNVW B KRWANS5HYHQXH )XWXUHV °
JRUHLJQ &XUUHQF\ 2S\QYRIQW PHRXWKIHYHQXH 2SWLRQV

YRUHLJQ &XUUHQF\ 2S\@YRYW PHIOMWVHY HQXH 2SWLRQV
)XWXUHV 2SWLRQV %RRYKHWWPHQW 5HYHQXH 2SWLRQV
)XWXUHV 2SWLRQV :UL@WHVQVPHQW S5HYHQXH )XWXUHYV

); )RUZDUGYV ,QYHVWPHQW 5HYHQXH/RQJ 7THUP ,QVWUXPHQWYV

,QGH[ )XWXUHV /RQJ ,QYHVWPHQW 5HYHQXH)XWXUHV °

,QGH[ )XWXUHV 6 KRUWQYHVWPHQW 5HYHQXH )XWXUHV °

,QGH[ 2SWLRQV :ULWWOQHVWPHQW 5HYHQXH2SWLRQYV ° °

3D\ )LIHG ,QWHUHVW 50 WHHVe8WZIHQYW 5HYHQXH 6ZDSV
SHFHLYH )L[HG ,QWH UQWW \b\ WHHOQBZ BEYHQXH 6ZDSV
S5LIKWYV ,QYHVWPHQW 5HYHQXH &RPPRQ 6WRFN
:DUUDQWYV L, QYHVWPHQW 5HYHQXH &RPPRQ 6WRFN

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

'(5,9%7,9(6FRQWLQXHG

/JLVW RI '"HULYDWLYHV $JJUHJDWHG E\ ,QYHVWPHQW 7\SH ° $W )DLU
LQ 7TKRXVDQGYV

&KDQJHV LQ )DLU 9DOXH)DLU 9DOXH DW -XQH

'"HULYDWLYH ,QVWUXPHQ@DVVLILFDWPRXQW &ODVVLILFDWRRRQW 1RWLRQDO
&RPPRGLW\ )XWXUHV /[ROBVWPHQW 5HYHQXH )XWXUHV °

&UHGLW 'HIDXOW 6ZDSYYHRWHKHQW 5HYHQXH 6ZDSV ° °
&UHGLW 'HIDXOW 6ZDSYY:HNWRHIW 5HYHQXH 6ZDSV

JLIHG ,QFRPH )XWXUHWMIQMWPHQW 5HYHQXH )XWXUHYV °

JLIHG ,QFRPH )XWXUHW&KRUWPHQW 5HYHQXH )XWXUHYV °

JLIHG ,QFRPH 2SWLRQ\Q YHRWWRWQW 5HYHQXH 2SWLRQV
JLIHG ,QFRPH 2SWLRQ\Q YHMWPHQW 5HYHQXH 2SWLRQV

JRUHLJQ &XUUHQF\ )X VOXWHWW BKRWANSHYHQXH )XWXUHV °

YRUHLJQ &XUUHQF\ 2S\QYRYW PHIOMVHY HQXH 2SWLRQV ° °
YXWXUHV 2SWLRQV %RRYEHWWPHQW 5HYHQXH 2SWLRQV ° °
YXWXUHV 2SWLRQV :UL@WHVQVPHQW 5HYHQXH 2SWLRQV

); JRUZDUGV ,QYHVWPHQW 5HYHQXH/RQJ 7THUP ,QVWUXPHQWYV

,QGH[ )XWXUHV /RQJ ,QYHVWPHQW 5HYHQXH )XWXUHV °

,QGH[ )XWXUHV 6KRUWQYHVWPHQW 5HYHQXH )XWXUHV °

3D\ )LIHG ,QWHUHVW 50 WHHV&8WZIHBQYW 5HYHQXH 6ZDSV

S5HFHLYH )L[HG ,QWHUKWW \b\WU WHHOMW BSH YHQXH 6ZDSV

SLIKWV L, QYHVWPHQW 5HYHQXH &RPPRQ 6WRFN
:DUUDQWYV L, QYHVWPHQW 5HYHQXH &RPPRQ 6WRFN °

1RWH ,QFOXGHV DVVHWV LQYHVWHG RQ EHKDOI RI WKH 0ODVVY 7UDQVLW $GPLQLVWUDWLRQ

$

1HIJDWLYH YDOXHV LQ EUDFNHWV UHIHU WR XQUHDOL]HG ORVVHYV

1HIJDWLYH YDOXHV LQ EUDFNHWV UHIHU WR OLDELOLWLHY LQFOXGHG LQ DFFRXQWYV SD\DEC
IRWLRQDO PD\ EH D GROODU DPRXQW RU VL]H RU XQGHUO\LQJ IRU IXWXUHV DQG RSWLRQV
&KDQJHV LQ IDLU YDOXH H[FOXGHV IXWXUHV PDUJLQ SD\PHQWYV

&UHGLW 5LVN

7KH XVH RI GHULYDWLYHV H[SRVHV WKH 6\VWHP WR FUHGLW DQG FRXQWH
WKH WHUPV RI WKH GHULYDWLYH FRQWUDFWY 7R PLQLPL]H LWV H[SRVXU
HIWHUQDO LQYHVWPHQW PDQDJHUV XVH FRXQWHUSDUW\ FROODWHUDO LC
PRQLWRU WKH FUHGLW ZRUWKLQHVV RI WKH FRXQWHUSDUWLHY 1HWWLQ.
GHULYDWLYH LQVWUXPHQW WUDQVDFWLRQ ZLWK D FRXQWHUSDUW\

7KH DJJUHJDWH IDLU YDOXH RI GHULYDW-XYGH L Q VIMUX PHIMV Y Z IDMIKG FUHGL\

LQ WKRXVDQGY UHVSHFWLYHO\ 7KLV UHSUHVHQWY WKH PD[LPXP
LI bOO FRXQWHUSDUWLHYV IDLOHG WR SHUIRUP 7KH PD[LPXP ORVV ZRXOG
WKH OLDELOLWLHY LQFOXGHG LQ QHWWLQJ DUUDQJHPHQWY ZLWK FRXQW

Obu\ODQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO

'(5,9%7,9(6FRQWLQXHG

&RXQWHUSDUW\ &UHGLW 5DWLQJV
7KH IROORZLQJ WDEOH OLVWYV WKH FRXQWHUSDUW\ FUHGLW UDWLQJV RI
DQG PD\ EH VXEMHFW WR ORVYV SHU WKH UDWLQJV LVVXHG E\ 6 3 *OREDO

WKRX VDQGV RILQYHVWPHQW GHULYDWLYH LQVAMQXPHQWYGV XEW NRWZ\GF
EHORZ

$V Rl -XQH

6 3 ORRG\ V JLWFK
)DLU 9DOXH5DWLQJ )DLU 9DOXH5DWLQJ )DLU 9DOXH5DWLQJ
$$ $D $$
$ $D $$
$ $D $
$ $ $
% % % $ $
° 15 $ ° % % %
° ° 15 ° 15

$V Rl -XQH

6 3 ORRG\ V JLWFK
)DLU 9DOXH5DWLQJ )DLU 9DOXH5DWLQJ )DLU 9DOXH5DWLQJ
$$ $D $$
$ $D $$
$ $D $
$ $ $
% % % $ $
° 15 $ ° % % %
° ° 15 ° 15

7RWDO $JJUHJDWH )DLU 9DOXH

5LVN &RQFHQWUDWLRQV

7KH IROORZLQJ WDEOH OLVWV WKH FRXQWHUSDUW\ ULVN FRQFHQWUDWLR
ORRG\uV DQG )XWHK DV RI

3HUFHQWDJH RI ORRG\CV
&RXQWHUSDUW\ 1DPH 1HW ([SRVEBH5DWLQILIWFK 5DWILEDWLQJ
+6%& %%$1.3/& $ $ $
67$7( 675((7 %$1. /21'21 $ $% $
(673%$& %$1.,1* &25325$7,21 $$ $3 $D
%13 3$5,%$6 6% $ $ $D
7+( %$1. 2) 1(: <25. 0(//21 $ $% $
52<$/ %$1. 2) &$1$'$ 8. $3 $3 $
&,7,%%$1. 1 $ $ $ $D
8%6 $* $ $ $D
(116 )$5%2 &+ % % % $ $
7252172 '20,1,21 %$1. $$ $% $
(116 )$5%2 &0 % % % $ $
(116 )$5%2 | &( % % % $ $

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ

1RWHV 7R 7KH )LQDQFLDO 6W

5LVN &RQFHQWUDWLRQV FRQWLQXHG

&RXQWHUSDUW)\ 1DPH

SHUFHQWDJH RI ORRG\CV
IHW ([SRVEBHSDWLQIWFK 5DWIS®WLQJ

(116 )$5%2 %$1. 1%

-3025*%1 &+%$6( %$1l. 1 $

$ $$ $D
$ $$ $D

7KH IROORZLQJ WDEOH OLVWYVY WKH FRXQWHUSDUW\ ULVN FRQFHQWUDWLRQ
ORRG\pvV DQG )YK@WHK DV RI

%

&RXQWHUSDUW)\ 1DPH

SHUFHQWDJH RI ORRG\CV
IHW ([SRVEBHSDWLQIWFK 5DWIS®WLQJ

(673%$& %$1.,1* &25325%$7,21 $$ $ $D
+6%& %$1.3/& $ $ $
52<$/ %$1. 2) &$1$'$ 8. $$ $3 $
67$7( 675((7 %$1. /21'21 $ $$ $
-3025*$1 &+$6( %$1. 1$ /21'21 $ $3 $D
%13 3$5,%$6 6% $ $ $D
7+( %$1. 2) 1(: <25. 0(//21 $$ $3 $D
8%6 $* $ $ $D
(116 )$5%2 &+ % % % $ $
&,7,%%$1. 1 $ $ $ $D
7252172 '20,1,21 %$1. $$ $3 $
(116 )$5%2 | &( % % % $ $
*2/'0%1 6$&+6 ,&( % % % $ $
67$7( 675((7 %$1. $1' 75867 &203$1< $% $3 $D

, QWHUHVW 5DWH S5LVN

'XULQJ ILVFDOWKBWJIHQF\ ZDV H[SRVHG WR LQWHUHVW UDWH ULVN
*$6% 6WDWHPHQW 1R

1RWH

JRUHLJQ &XUUHQF\ 5LVN

JRU P

7KH 6\VWHPpV GHULYDWLYHV H[SRVHG LW WR IRUHLJQ FXUUHQF\ ULVN )R

) *$6% 6WDWHPHQW 1R

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO

&2175,%87,216

7KH 6WDWH 3HUVRQQHO DQG 3HQVLRQV $UWLFOH UHTXLUHV ERWK DFWLY
WR WKH 6\WVWHP 5DWHV IRU UHTXLUHG FRQWULEXWLRQV E\ DFWLYH PHPE
(PSOR\HHVY 5SHWLUHPHQW B6\WWHPV DUH UHTXLUHG WR FRQWULEXWH RU
UHWLUHPHQW RSWLRQ VHOHFWHG OHPEHUV RI WKH 6WDWH 3ROLFH DQG -
RI HDUQDEOH FRPSHQVDWLRQ UHVSHFWLYHO\ DQG EHJLQQLQJ -XO\
UHTXLUHG WR PDNH FRQWULEXWLRQV Rl  RI HDUQDEOH FRPSHQVDWLRQ
$OWHUQDWH &RQWULEXWRU\ 3HQVLRQ 6HOHFWLRQ $&36 DUH UHTXLUHG

+RZHYHU PHPEHUV RI WKH (PSOR\HHVpHy 3HQVLRQ 6\VWHP ZKR DUH HPSOR
UHPDLQ LQ WKH &RQWULEXWRU\ 3BHQVLRQ 6\VWHP DUH UHTXLUHG WR FRQ
(PSOR\HHVp B3HQVLRQ 6\VWHP ZKR DUH HPSOR\HG E\ SDUWLFLSDWLQJ JRY
&RQWULEXWRU\ 3BHQVLRQ 6\VWHP DUH RQO\ UHTXLUHG WR FRQWULEXWH
WD[DEOH zZDJH EDVH

&RQWULEXWLRQ UDWHV IRU HPSOR\HU DQG RWKHU 2QRQ HPSOR\HU3® FRQW
XVLQJ WKH ,QGLYLGXDO (QWU\ $JH 1RUPDO &RVW PHWKRG ZLWK SURMHFW]
TUXVWHHY 7KHVH FRQWULEXWLRQ UDWHYVY KDYH EHHQ HVWDEOLVKHG DV
XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\

7TKH XQIXQGHG DFWXDULDO OLDELOLW\ ZDV EHLQJ DPRUWL]HG LQ GLVWLQ
DV RI WKH -XQH DFWXDULDO YDOXDWLRQ ZDV EHLQJ DPRUWL]HG R®
DQG DV SURYLGHG E\ ODZ DQ\ QHZ XQIXQGHG OLDELOLWLHYV RU VXUSOXYV
ILVFDO \HDU WKHUHDIWHU ZDV EHLQJ DPRUWL]HG RYHU D \HDU SHULRC
VXUSOXV DURVH +RZHYHU LQ WKH OHJLVODWLYH VHVVLRQ WKH /HJL
XQIXQGHG OLDELOLW\ IRU HDFK 6\VWHP LV EHLQJ DPRUWL]HG RYHU D VLQ

OHPEHUV RI WKH 6WDWH 3ROLFH 5HWLUHPHQW 6\VWHP 6356 DQG /DzZ (QIl
HOLJLEOH WR SDUWLFLSDWH LQ D '"HIHUUHG SHWLUHPHQW 2SWLRQ 3URJU
WKH PHPEHU LV GHHPHG UHWLUHG DQG WKH UHWLUHPHQW DOORZD
FRPSRXQGHG DQQXDOO\ $W WKH HQG RI WKH '523 SHULRG WKH OXPS VXI
6356 DQG /(236 PHPEHUV PXVW HQG HPSOR\PHQW DQG IXOO\ UHWLUH DW
SDUWLFLSDWLRQ LV \HDUV IRU 6356 bQG \HDUV IRU /(283QH7KHDPRXQW
ZDV DQG UHVSHFWLYHO\

7TKH 6WDWH RI ODU\ODQG ZKLFK LV DOVR D QRQ HPSOR\HU FRQWULEXWRL
-XGJHVYy SHWLUHPHQW 6\WVWHP WKH ODU\ODQG $XWRPRELOH ,QVXUDQFH
SDUWLFLSDWLQJ JRYHUQPHQWDO XQLWY PDNH DOO RI WKH HPSOR\HU I

5()81'6

OHPEHU FROQWULEXWLRQV SOXV LQWHUHVW PD\ EH UHIXQGHG WR D PHPEH
EHQHILFLDU\ IROORZLQJ D PHPEHUpY GHDWK (PSOR\HU FRQWULEXWLRQV
JRYHUQPHQWDO XQLW HOHFWLQJ WR ZLWKGUDXQURP WRIE 6 \WMIKE G\R W RV |
PHPEHUV DQG ZLWRGHWDWV IZHU HRFBG H[SUHVVHGGMQ WKRSWBQYLYHO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 1RWHV 7R 7KH )LQDQFLDO 6W

$&&28176 3$<$%/( $1' $&&58(' (;3(16(6

YRU WKH ILVFD-OXQHID UV DHEGS D FRXQWY SD\DEOH DQG DFFUXHG H[SHQVHV FR
FRPSRQHQWYV H[SUHVVHG LQ WKRXVDQGYV

$GPLQLVWUDWLYH H[SHQVHYV

 QYHVWPHQW PDQDJHPHQW IHHV
7D[ DQG RWKHU ZLWKKROGLQJV
7RWDO

1(7 3(16,21 /,$%,/,7<
7KH FRPSRQHQWYV Rl WKH QHW SHQVLRQ OLDEQGLW)\ RQ G KBAHSIHI DN\ ARDMDRIZY.

HISUHVVHG LQ WKRXVDQGYV

7TRWDO 3HQVLRQ /LDELOLW\ 73/

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\

5DWLR )LGXFLDU\ 1HW 3RVLWLRQ 73/

$ $FWXDULDO $VVXPSWLRQV

"QIODWLRQ ,Q WKH DFWXDULDO YDOXDWLRQ JHQHUDO ZD.
,Q WKH DFWXDULDO YDOXDWLRQ JHQHUDO
6DODU\ ,QFUHDVHV ,Q WKH DFWXDULDO YDOXDWLRQ W R
,Q WKH DFWXDULDO YDOXDWLRQ WR
,QYHVWPHQW 5DWH RJ WHWXUQDFWXDULDO YDOXDWLRQ
,Q WKH DFWXDULDO YDOXDWLRQ
SHWLUHPHQW $JH ([SHULHQFH EDVHG WDEOH Rl UDWHY WKDW DUH VSHFLI
XSGDWHG IRU WKH YDOXDWLRQ SXUVXDQW WR WKH
WR -XQH
ORUWDOLW\ 9DULRXV YHUVLRQV RI WKH 3XE ORUWDOLW\ 7DEOHYV
LPSURYHPHQWY EDVHG RQ WKH 03 IXOO0\ JHQHUDWL

IRU PDOHYV DQG IHPDOHYV

% ,QYHVWPHQWYV

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHC
EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H]
LQIODWLRQ DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVY 7KHVH UDQJH
UHWXUQ E\ ZHLJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ V
LQIODWLRQ %HVW HVWLPDWHV RI JHRPHWULF UHDO UDWHY RI UHWXUQ ZHU
6\VWHPpV LOQOYHVWPHQW FRQVXOWDQW V DQG DFWXDU\ V

JRU HDFK PDMRU DVVHW FODVV WKDW LV LQFOXGRE LQ DMKG 6WHWHNMPHUE HVDW J
HVWLPDWHY DUH VXPPDUL]HG LQ WKH IROORZLQJ WDEOH

Obu\ODQG 6WDWH 5HWLUHPHQW D



7DUJHW /RQJ 7THUP ([SHFWHG

7DUJHW /RQJ 7THUP ([SHFWH!

$VVHW &ODVV$OORFDWBRQO 5DWH RI 5GHWXU@VVHW &0ODVV$OORFDWIRIQO 5DWH RI 5HW.

3XEOLF (TXLW\
BULYDWH (TXLV
5DWH 6HQVLWL
&UHGLW 2SSRU
5HDO $VVHWYV
$EVROXWH 5HW
7TRWDO

3XEOLF (TXLW\
BULYDWH (TXLV
5DWH 6HQVLWL
&UHGLW 2SSRU
5HDO $VVHWYV
$EVROXWH 5HW
7TRWDO

7KH DERYH ZDV WKH %RDUG Rl 7UXVWHHVYy DGRSWHG DVVHW DOORFDWLR
HDFK PDMRU DV-XHpW FODVYV DV RI

JRU WKH \HDXUQHHQGH@BG WKH DQQXDO PRQH\ ZHLIJKWHG UDWH RI UHWXUC
WKH SHQVLRQ SODQ LQYHVWPHQW H[SHQVH ZDV DQG UHVSHFWL
LQYHVWPHQW SHUIRUPDQFH QHW RI LQYHVWPHQW H[SHQVH DGMXVWHG |

& 'LVFRXQW 5DWH

$ VLQIJOH GLVFRXQW UDWH RI ZDV XVHG WRXB®HDV XWEGW KWHHW RMAANDL ¥ H
7KLV VLQJOH GLVFRXQW UDWH zZzDV EDVHG RQ WKH H[SHFWHGXQBHWH RI UH
DQG UHVSHFWLYHO\ 7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUF
FROQOWULEXWLRQV ZLOO EH PDGH DW WKH FXUUHQW FRQWULEXWLRQ UDWH
GLIITHUHQFH EHWZHHQ DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWH
SODQuV ILGXFLDU\ QHW SRVLWLRQ ZzDV SURMHFWHG WR EH DYDLODEOH W
PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SI
EHQHILW SD\PHQWYV WR GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\

" 6HQVLWLYLW\ RI WKH 1HW 3HQVLRQ /LDELOLW\

5HIDUGLQJ WKH VHQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLW\ WR FKDC
QHW SHQVLRQ OLDELOLW\ FDOFXODWHG XVLQJ D VLQJOH GLVFRXQW UDW
ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D VLQJOH GLVFRXQW UDWH WK

-XQH

([SUHVVHG LQ WKRXVDQGYV

'"HFUHDVH 'LVFRXQW 5DWH ,QFUHDVH
6\VWHP WR WR
7THDFKHUV
(PSOR\HHV
6WDWH 3ROLFH
-XGJHV

/(236
7RWDO 6\WWHP 1HW 3HQVL

7KH IROORZLQJ SUHVHQWYVY WKH SODQupY QHW SHQVLRQ OLDELOLW\ FDOF>
soObQuY QHW SHQVLRQ OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG XV
SHUFHQWDJH SRUQQHKLIJKHU DV RI

([SUHVVHG LQ WKRXVDQGV

"HFUHDVH "LVFRXQW 5DWH ,QFUHDVH
6\VWWHP WR WR
7HDFKHUV
(PSOR\HHV
6WDWH 3ROLFH
“XGJIHV

/(236
7TRWDO 6\VWHP 1HW 3HQVL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU\

5(48,5(' 6833/(0(17$5< ,1)250%$7,21

0$5</$1' 67$7( 5(7,5(0(1
6&+('8/( 2) &+$1*(6
IRU WKH J)LVFDO <HDU (QGH#H
([SUHVVHG LQ 7KRXVDQGYV

7HDFKHUVEPSOR\HHVY
SHWLUHPHGWWLUHPH®WDWH 3ROLFH
DQG 3HQVLR@G 3HQVLRIQWLUHPHQW
6\WWHPV B6\WWHPV 6\VWHP

7TRWDO SHQVLRQ OLDELOLW\

6HUYLFH FRVW

L, QWHUHVW

&KDQJHV RI EHQHILW WHUPYV ° ° °
'LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJIJHV LQ DVVXPSWLRQV

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH
FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\

7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ RI \HDU
7RWDO SHQVLRQ OLDELOLW\ HQG RI \HDU D

30DQ ILGXFLDU\ QHW SRVLWLRQ

&RQWULEXWLRQV HPSOR\HU

&RQWULEXWLRQV PHPEHUYV

1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGY DQG DGPLQLVWUDWLYH
H[SHQVHV

1HW 7UDQVIHU

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ RI \HDU
30DQ ILGXFLDU\ QHW SRVLWLRQ HQG RI \HDU E

(PSOR\HU QHW SHQVLRQ OLDELOLW\ D E

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU

$1' 3(16,21 6<67(0
(03/2<(56p 1(7 3(16,21 /,$%,/,7<
-XQH

/IDZ
-XGJHVP (QIRUFHPHQW
SHWLUHPHQMWILFHUCYV
6\WWHP 3HQVLRQ 6\VWHRRNVDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU\

5(48,5(' 6833/(0(17$5< ,1)250%$7,21

0$5</$1" 67%$7( 5(7,5(0(1
6&+('8/( 2) &+3$%1*(6
IRU WKH )LVFDO <HDL
(ISUHVVHG LQ 7KRXVDQGV

7HDFKHUV@EPSOR\HHVY
SHWLUHPHGWWLUHPHOWDWH 3ROLFH
DQG 3HQVLR@G 3HQVLRIQWLUHPHQW
6\WWHPV B6\WWHPV 6\VWHP

7RWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW
L, QWHUHVW

&KDQJHV RI EHQHILW WHUPYV ° °
"LIITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV ° ° °

%HQHILW SD\PHQWYVY LQFOXGLQJ UHIXQGV Rl HPSOR\HH FRQWULEXWLRQV
1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\

7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ RI \HDU
7TRWDO SHQVLRQ OLDELOLW\ HQG RI \HDU D

30DQ ILGXFLDU\ QHW SRVLWLRQ

&RQWULEXWLRQV HPSOR\HU

&RQWULEXWLRQV PHPEHUV

1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWVY LQFOXGLQJ UHIXQGY DQG DGPLQLVWUDWLYH H[SHQVHYV
1HW 7UDQVIHU

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ RI \HDU
30DQ ILGXFLDU\ QHW SRVLWLRQ HQG RI \HDU E

(PSOR\HU QHW SHQVLRQ OLDELOLW\ D E

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU

$1' 3(16,21 6<67(0
(03/2<(56u 1(7 3(16,21 /,$%,/,7<
-XQH

/IDZ
-XGJHVYy (QIRUFHPHQW
SHWLUHPHQWILFHUCV
6\VWHP 3HQVLRQ 6\VWHRRNVDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU\

5(48,5(' 6833/(0(17$5< ,1)250%7,21

0$5</$1' 67$7( 5(7,5(0(17
6&+('8/( 2) &+$1*(6 ,1
IRU WKH )LVFDO <HDU
([ISUHVVHG LQ 7KRXVDQGYV

7HDFKHUVEPSOR\HHVY
SHWLUHPHOWWLUHPH®WDWH 3ROLFH
DQG 3HQVLR@G 3HQVLRWLUHPHQW
6\WWHPV B6\WWHPV 6\VWHP

7RWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW
L, QWHUHVW

&KDQJHV RI EHQHILW WHUPYV ° ° °
"LIITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV ° ° °

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH
FROQOWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\

7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ RI \HDU
7TRWDO SHQVLRQ OLDELOLW\ HQG RI \HDU D

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV PHPEHUYV
1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWVY LQFOXGLQJ UHIXQGV DQG
DGPLQLVWUDWLYH H[SHQVHV

1HW 7UDQVIHU
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ RI \HDU
30DQ ILGXFLDU\ QHW SRVLWLRQ HQG RI \HDU E

(PSOR\HU QHW SHQVLRQ OLDELOLW\ D E

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU

$1' 3(16,21 6<67(0
(03/2<(56u 1(7 3(16,21 /,$%,/,7<

-XQH

/IDZ
-XGJHVYy (QIRUFHPHQW
SHWLUHPHQWILFHUCV
6\VWHP 3HQVLRQ 6\VWHRRNVDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU\

5(48,5(' 6833/(0(17$5< ,1)250%7,21

0$5</$1' 67$7( 5(7,5(0(17
6&+('8/( 2) &+$1*(6 ,1
IRU WKH )LVFDO <HDU
([ISUHVVHG LQ 7KRXVDQGYV

7HDFKHUVEPSOR\HHVY
SHWLUHPHOWWLUHPH®WDWH 3ROLFH
DQG 3HQVLR@G 3HQVLRWLUHPHQW
6\WWHPV B6\WWHPV 6\VWHP

7RWDO SHQVLRQ OLDELOLW\

6HUYLFH FRVW

LQWHUHVW

&KDQJHV Rl EHQHILW WHUPYV o o o
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV LQ DVVXPSWLRQV

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH
FROQOWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\

7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ RI \HDU
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([SUHVVHG LQ 7KRXVDQGYV

IDZ
7HDFKHUV@P SOR\HHV (QIRUFHPHQW
SHWLUHPHRMWLUHPHEWDWH 3ROLFGIHVE 2IILFHUCV
DQG 3HQVIIRIG 3HQVLRONLUHPHRMWLUHPHQIHQVLRQ
6\WWHPV B\VWHPV 6\VWHP B\VWHP B\VWHP 7RWDO

7RWDO SHQVLRQ OLDELOLW\
30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\HU QHW SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO

(PSOR\HU QHW SHQVLRQ OLDELOLW\ DV D SHUFHQW RI
FRYHUHG SDV\UROO

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU

6&+('8/( 2) (03/2<(56u &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

IDZ
7HDFKHUV@P SOR\VHHV (QIRUFHPHQW
SHWLUHPHRMWLUHPHEWDWH 3ROLFGIHVH 2IILFHUCV
DQG 3HQVIIRIG 3HQVLRONLUHPHRMWLUHPHQIHQVLRQ
6\WWHPV B\VWHPV 6\VWHP B\VWHP B\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ° ° o ° ° °

&RYHUHG SD\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SD\UROO

6&+('8/( 2) (03/2<(56p &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH JLVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

IDZ
7HDFKHUV@PSOR\VHHVp (QIRUFHPHQW
SHWLUHPHRNWLUHPHRWDWH 3ROLFGEIHVH 2IILFHUCV
DQG 3HQVIIREG 3HQVLRONLUHPHRMWLUHPHQ3HQVLRQ
6\WWHPV B6\VWHPV 6\VWHP 6\VWHP 6\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ° ° ° ° ° °

&RYHUHG SDV\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SD\UROO

6&+('8/( 2) (03/2<(56u &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

IDZ
7HDFKHUV@P SOR\HHV (QIRUFHPHQW
SHWLUHPHRMWLUHPHEWDWH 3ROLFGIHVp 2IILFHUCV
DQG 3HQVIIREG 3HQVLRONLUHPHBRMWLUHPHQ3HQVLRQ
6\WWHPV B\WWHPV 6\VWHP B\VWHP 6\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ° ° ° ° ° °

&RYHUHG SD\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SDV\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU\

6&+('8/( 2) (03/2<(56u &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

IDZ
7HDFKHUV@P SOR\VHHV (QIRUFHPHQW
SHWLUHPHRMWLUHPHEWDWH 3ROLFGIHVH 2IILFHUCV
DQG 3HQVIIRIG 3HQVLRONLUHPHRMWLUHPHQ3HQVLRQ
6\WWHPV B\VWHPV 6\VWHP B\VWHP B\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ° ° o ° ° °

&RYHUHG SD\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SD\UROO

6&+('8/( 2) (03/2<(56p &2175,%87,216 $1' 5(/$7(' 5%$7,26
IRU WKH JLVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGV

IDZ
7HDFKHUV@PSOR\VHHVp (QIRUFHPHQW
SHWLUHPHRNWLUHPHRWDWH 3ROLFGEIHVH 2IILFHUCV
DQG 3HQVIIREG 3HQVLRONLUHPHRMWLUHPHQ3HQVLRQ
6\WWHPV B6\VWHPV 6\VWHP 6\VWHP 6\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ° ° ° ° ° °

&RYHUHG SDV\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SD\UROO

6&+('8/( 2) (03/2<(56u &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGV

IDZ
7HDFKHUV@P SOR\HHV (QIRUFHPHQW
SHWLUHPHRMWLUHPHEWDWH 3ROLFGIHVp 2IILFHUCV
DQG 3HQVLIREG 3HQVLRONLUHPHBRMWLUHPHQ3HQVLRQ
6\WWHPV B\WWHPV 6\VWHP B\VWHP 6\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ° ° ° ° ° °

&RYHUHG SD\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SDV\UROO

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU

6&+('8/( 2) (03/2<(56u &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

IDZ
7HDFKHUV@P SOR\VHHV (QIRUFHPHQW
SHWLUHPHRMWLUHPHEWDWH 3ROLFGIHVH 2IILFHUCV
DQG 3HQVIIRIG 3HQVLRONLUHPHRMWLUHPHQIHQVLRQ
6\WWHPV B\VWHPV 6\VWHP B\VWHP B\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ° ° o ° ° °

&RYHUHG SD\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SD\UROO

6&+('8/( 2) (03/2<(56p &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH JLVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

IDZ
7HDFKHUV@PSOR\VHHVp (QIRUFHPHQW
SHWLUHPHRNWLUHPHRWDWH 3ROLFGEIHVH 2IILFHUCV
DQG 3HQVIIREG 3HQVLRONLUHPHRMWLUHPHQ3HQVLRQ
6\WWHPV B6\VWHPV 6\VWHP 6\VWHP 6\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ° ° ° ° ° °

&RYHUHG SDV\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SD\UROO

6&+('8/( 2) (03/2<(56u &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

IDZ
7HDFKHUV@P SOR\HHV (QIRUFHPHQW
SHWLUHPHRMWLUHPHEWDWH 3ROLFGIHVp 2IILFHUCV
DQG 3HQVIIREG 3HQVLRONLUHPHBRMWLUHPHQ3HQVLRQ
6\WWHPV B\WWHPV 6\VWHP B\VWHP 6\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ H[FHVV ° ° °

&RYHUHG SD\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SDV\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ SHTXLUHG 6XSSOHPHQWDU\

6&+('8/( 2) (03/2<(56u &2175,%87,216 $1' 5(/$7(' 5$7,26
IRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

IDZ
7HDFKHUV@P SOR\VHHV (QIRUFHPHQW
SHWLUHPHRMWLUHPHEWDWH 3ROLFGIHVH 2IILFHUCV
DQG 3HQVIIRIG 3HQVLRONLUHPHRMWLUHPHQ3HQVLRQ
6\WWHPV B\VWHPV 6\VWHP B\VWHP B\VWHP 7RWDO

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
$FWXDO FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ H[FHVV o ° °

&RYHUHG SD\UROO

$FWXDO FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG
SD\UROO

6&+('8/( 2) ,19(670(17 5(78516

$QQXDO PRQH\ ZHLIJKWHG
UDWH RI UHWXUQ QHW RI
JLVFDO <HDU (QGHG LQYHVWPHQW H[SHQVHYV

7KLV GLVFORVXUH LV LQWHQGHG WR FDSWXUH SHUIRUPDQFH QHW RI SHQVLRQ SODC
DFWXDOO\ LQYHVWHG WDNLQJ LQWR FRQVLGHUDWLRQ EHQHILW SD\PHQWY DQG FRQ\
LQ FRQWULEXWLRQV EHLQJ XVHG WR SD\ EHQHILWY UDWKHU WKDQ IORZLQJ WKURXJK
VFKHGXOH DQG WKH WLPH ZHLJKWHG UDWHV Rl UHWXUQ SUHVHQWHG LQ WKH ,QYHVW

obu\obQG 6WDWH 5HWLUHPHQW D



JLOQDQFLDO 6HFWLRQ I1RWHV 7R 5SHTXLUHG 6XSSOHPH

127(6 72 5(48,5(' 6833/(0(17$5< ,1)250%$7,21
$&78%5,%/ 0(7+2'6 $1' $668037,216

$ )XQGLQJ OHWKRG

$00 VL[ 6\VWHPV XVH WKH LQGLYLGXDO HQWU\ DJH QRUPDO PHWKRG W
FROWULEXWLRQ UDWH LV GHWHUPLQHG ZKLFK FRQVLVWYV RI WZR HOHP|
8%/ UDWH

TKHQGLYLGXDO (QWU\ $JH 1RUPDO FRVW UDWH LV GHWHUPLQHG DV WK
SURMHFWHG IXWXUH EHQHILWY DQG GLYLGHG E\ WKH YDOXH DOVR DV
VDODU\ )RU SXUSRVHV RI FDOFXODWLQJ WKH QRUPDO FRVW UDWH WK
RI IXWXUH EHQHILWY DUH XVHG WR FDOFXODWH WKH QRUPDO FRVW 7K
GHYHORSLQJ KLV KHU LQGLYLGXDO QRUPDO FRVW UDWH

,QDGGLWLRQ WR FRQWULEXWLRQV UHTXLUHG WR PHHW WKH 6\VWHPPV (
6\VWHPPV XQIXQGHG DFWXDULDO OLDELOLW\ $FWXDULDO OLDELOLW\ L
YDOXH RI IXWXUH QRUPDO FRVWYV 7KH XQIXQGHG DFWXDULDO OLDELOL
YDOXH RI WKH 6\VWHPuV DVVHWYV

TKH\VWHPpV XFIWRDBUBIGDO OLDELOLW\ LV IXQGHG RYHU D \HDU FORVH
\HDUV UHPDLQIXQJHDV RIDWKBWLRQ GDWH DV D OHYHO SHUFHQWDJH RI

7KHUW DQ DGGLWLRQDO FRPSRQHQW LQ WKH 8QIXQGHG $FWXDULDO $FI
DFFRXQWYV IRU WKH HIIHFWV RI WKH ODJ EHWZHHQ WKH YDOXDWLRQ G
DVVXPHV WKH FRQWULEXWLRQV WKDW ZRXOG EH UHFHLYHG LQ ILVFDO
WKH YDOXDWLRQ DV RI -XQH SOXV WKH SURSRUWLRQDWH VKDUH
\HDU XQGHU WKH SHQVLRQ UHIRUPV

$ SRUWLRQ RI WKH VDYLQJV IURP WKH SHQVLRQ UHIRUPV SDVVHG E
DGGLWLRQDO FRQWULEXWLRQV LQWR WKH 6\WWHPV %HJLQQLQJ LQ ILV
UHLQYHVWHG HDFK \HDU XQWLO WKH FRPELQHG 6\WWHP UHDFKHYV I X

% $VVHW 9DOXDWLRQ OHWKRG

$0QOL[ 6\ VWHPV XVH D PHWKRG EDVHG RQ WKH SULQFLSOH WKDW WKH G
VKRXOG EH VXEMHFW WR SDUWLDO UHFRJQLWLRQ WR VPRRWK RXW [OX
\HDU 8QGHU WKLV PHWKRG WKH DFWXDULDO YDOXH RI DVVHWYV UHIOH
WKH ILYH SULRU \HDUV 7KH UHVXOWLQJ YDOXH LV UHVWULFWHG WR E}
PDUNHW YDOXH

& S$FWXDULDO $VVXPSWLRQV

TKDVVXPSWLRQV XVHG IRU WKH DFWXDULDO YDOXDWLRQ ZHUH UHFRPP
SHULRGLF DQDO\VHV RI WKH 6\VWHPuV H[SHULHQFH DQG DGRSWHG E\
6\VWHPpV H[SHULHQFH ZDV SHUIRUPHG LQ DQG QHZ DVVXPSWLRQV .
"'LITHUHQFHVY EHWZHHQ DVVXPHG DQG DFWXDO H[SHULHQFH L H DFWXI
OLDELOLW\ 7KH 7RWDO 3HQVLRQ /LDELOLW\ DV RI -XQH LOQFOXGEF
-XGJHVY DQG DVVXPSWLRQ FKDQJHVY DVVRFLDWHG ZLWK WKH ([SHUL
7TKHVH FKDQJHV ILUVW DIIHFWHG WKH DFWXDULDO YDOXDWLRQ ZKLF
7TKH DFWXDULDO DVVXPSWLRQV XVHG WR GHWHUPLQH FRQWULEXWLRQ

9DOXDWLRQ 'DWH -XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ

,QIODWLRQ JHQHUDO ZDJH
6DODU\ ,QFUHDVHV W R LQFOXGLQJ LQIODWL
,OQYHVWPHQW 5DWH RI 5HWXUQ

ORUWDOLW\ 9DULRXV YHUVLRQV RI WKH 3XE OF
PRUWDOLW\ LPSURYHPHQWY EDVHG RQ WKH 03 IXOO\ JHQHUDWLRQD

Obu\ODQG 6WDWH 5HWLUHPHQW D



JLOQDQFLDO 6HFWLRQ I1RWHV 7R 5SHTXLUHG 6XSSOHPH

27+(5 6833/(0(17$5< ,1)250%$7,21

6&+('8/( 2) )81',1* 352*5(66
([SUHVVHG LQ 7KRXVDQGV

$FWXDULDO 8%$$/ DV D
$FWXDULDBFFUXHG SHUFHQWDJH
$FWXDULDO9DOXH /ILDELOLWBQIXQGHG )XQGHG &RYHUHG &RYHUHG
O9DOXDWLRQRDWWVHWY $$/ $$/ 8%$/ 5SDWLR 3D\UROO 3D\UROO
-XQH D E E D D E F >E D F@

'(6&5,37,21 2) 6&+('8/( 2) )81',1* 352*5(66

7TKH 6FKHGXOH RI )XQGLQJ 3URJUHVYV VXPPDUL]J]HV WKH DFWXDULDO YDOXI
WKKQH DFWXDULDO YDOXDWLRQ GDWH DQG HDFK RI WKH SUHFHGLQJ
REWDLQHG IURP WKH 6\VWHPuV LQGHSHQGHQW DFWXDU\pV DQQXDO YDOX

7KH VFKHGXOH LV SUHVHQWHG WR SURYLGH D FRQVLVWHQW EDVLV IRU Pl
DFWXDULDO DFFUXHG OLDELOLW\ LQ DFFRUGDQFH ZLWK LWV DFWXDULDO
6\VWHPuV IXQGHG UDWLR L H DFWXDULDO YDOXH RI DVVHWY H[SUHVVHC
LQ WKH IXQGHG UDWLR LQGLFDWHY LPSURYHPHQW LQ WKH 6\VWHPuV DEL
6\VWHP LV IXOO\ IXQGHG LI WKH IXQGHG UDWLR LV JUHDWHQHWKDMQKRIU HT
6\VWHPuV IXQGHG UDWLR GHFUHDVHG IURP WR

7KH 6FKHGXOH RI )XQGLQJ 3URJUHVY DOVR GLVFORVHVY WKH UHODWLRQVk
LQFOXGHG LQ FRPSHQVDWLRQ SDLG WR DFWLYH PHPEHUV RQ ZKLFK FRQW
OLDELOLW\ 7KLV UHODWLRQVKLS H[SUHVVHG DV D UDWLR LV D PHDVXUL
UHODWLYH WR WKH FDSDFLW\ WR FRQWULEXWH EDVHG RQ WX®GHDFWLYH S
WKH 6\VWHPuvV UDWLR RI WKH XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 2WKHU 6XSSOHPHQWDU\ ,

)XQG %DODQFH $FFRXQWYV

$V SURYLGHG E\ ODZ DOO 6\WVWHP DVVHWV PXVW EH FUHGLWHG DFFRU
WKH $QQXLW\ 6DYLQJV )XQG WKH $FFXPXODWLRQ )XQG RU WKH ([SHQ\
ILQDQFLDO UHSRUWLQJ SXUSRVHV DQG DUH IXUWKHU H[SODLQHG DV IR

$QQXLWN 6DYLQJIV )XQG

OHPEHUVHY FROQWULEXWLRQV WRIHWKHU ZLWK LQWHUHVW WKHUHRQ DW
)XQG 8SRQ UHWLUHPHQW PHPEHUVU DFFXPXODWHG FRQWULEXWLRQV
)XQG WR WKH $FFXPXODWLRQ )XQG

$FFXPXODWLRQ )XQG

&RQWULEXWLRQV PDGH E\ HPSOR\HUV RWKHU FROQWULEXWLRQV DQG L(
)XQG $00 UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQHILWY DUH SDL

([ISHQVH )XQG

$00 RI WKH 6\VWHPuV DGPLQLVWUDWLYH DQG LQYHVWPHQW PDQDJHPH
WKH \HDU WKH 6\VWHPuV LQYHVWPHQW H[SHQVHVY DUH FRYHUHG E\ IXQ
6\VWHPpvV DGPLQLVWUDWLYH H[SHQVHYVY DUH FRYHUHG E\ DGPLQLVWUDYV
HPSOR\HU LQWR WKH $FFXPXODWLRQ )XQG DQG WUDQVIHUUHG WR WKH
DGPLQLVWUDWLYH H[SHQVHV RI WKH 6\VWHP

Obu\ODQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 2WKHU 6XSSOHPHQWDU

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

6&+('8/( 2) $'0,1,675%$7,9( (;3(16(6
IRU WKH )LVFDO <HDUV (QGHG -XQH DQG
([SUHVVHG LQ 7KRXVDQGYV

SHUVRQQHO VHUYLFHV

6WDIlI VDODULHYV

JULQJH EHQHILWYV

7TRWDO SHUVRQQHO VHUYLFHV

BURIHVVLRQDO DQG FRQWUDFWXDO VHUYLFHV
$FWXDULDO VHUYLFHV

/IHIJDO DQG ILQDQFLDO VHUYLFHV

&RQVXOWLQJ VHUYLFHYV °
'‘DWD SURFHVVLQJ VHUYLFHV

2ZWKHU FRQWUDFWXDO VHUYLFHYV

7TRWDO SURIHVVLRQDO DQG FRQWUDFWXDO VHUYLFHV

OLVFHOODQHRXV
&RPPXQLFDWLRQV

5HQW

(TXLSPHQW DQG VXSSOLHV
2WKHU

7RWDO PLVFHOODQHRXYV

7RWDO $GPLQLVWUDWLYH ([SHQVHYV

6&+('8/( 2) ,19(670(17 (;3(16(6
IRU WKH )LVFDO <HDUV (QGHG -XQH DQG
(ISUHVVHG LQ 7KRXVDQGV

ODQDJHPHQWHQWLYH ODQDJHPHQWHQWLYH
JHHV IRUYHHV IRU JHHV IRUYHHV IRU
7RWD|O 7RWDO

,QYHVWPHQW DGYLVRUV
BXEOLF HTXLW\

5DWH 6HQVLWLYH
&UHGLW RSSRUWXQLW\

5HDO UHWXUQ °

$EVROXWH UHWXUQ

&RPPRGLW\ ° °

0XOWL $VVHW ° °
BULYDWH HTXLW\ °

5HDO HVWDWH
7TRWDO LQYHVWPHQW DGYLVRU\ IHHV

2WKHU LQYHVWPHQW VHUYLFH IHHV

&XUUHQF\ RYHUOD\ ° °
2WKHU LQYHVWPHQW H[SHQVHYV ° °
7TRWDO RWKHU LQYHVWPHQW VHUYLFH
IHHV ° °

7TRWDO ,QYHVWPHQW (JSHQVHV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 2WKHU 6XSSOHPHQWDU\ ,

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

6&+('8/( 2) )81' %$/$1&(6
IRU WKH )LVFDO <HDU (QGHG -XQH ZLWK &RPSDUDWLYH
([SUHVVHG LQ 7TKRXVDQGYV

$QQXLW\
6DYLQJIVSFFXPXODW [[B® QVH 7TRWDOV
)XQG )XQG )XQG

)XQG %DODQFHV %HJLQQLQJ RI <HDU

$GGLWLRQV
1HW LQYHVWPHQW LQFRPH ORYVYV

&RQWULEXWLRQV 1RWH °
(PSOR\HUV °
OHPEHUV ° °
6WDWH FRQWULEXWLRQV RQ EHKDOI RI
ORFDO JRYHUQPHQWYV ° °
&RQWULEXWLRQ LQWHUHVW ° ° ° ° °

'"HGXFWLRQV

%HQHILW SD\PHQWYV ° °
S5HIXQGYV 1RWH ° °
$GPLQLVWUDWLYH H[SHQVHV 2TRWH

7TUDQVIHUV

JURP WKH $FFXPXODWLRQ )XQG WR WKH
$QQOXLW\ 6DYLQJV )XQG IRU LQWHUHVW
FUHGLWHG WR PHPEHUVH DFFRXQWYV ° ° °

7R WKH $FFXPXODWLRQ )XQG IURP WKH
$QQAXLW\N 6DYLQJIV )XQG IRU
FROQOWULEXWLRQV RI UHWLULQJ PHPEHUYV ° ° °

JURP WKH $FFXPXODWLRQ )XQG WR WKH
([SHQVH )XQG IRU DGPLQLVWUDWLYH
DQG LQYHVWPHQW H[SHQVHYV ° y y

1HW FKDQJHV LQ IXQG EDODQFHYV

)XQG %DODQFHV (QG RI <HDU

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 2WKHU 6XSSOHPHQWDU

7KLY SDJH LQWHQWLRQDOO\ OHIW EODQN

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ

2WKHU 6XSSOHPHQWDU\ ,

0$5</$1' 67%$7( 5(7,5(0(17
6&+('8/( 2) ),'8&,$5<
DV RI -XQH
(ISUHVVHG LQ 7KRXVDQGYV

$66(76

7HDFKHUV(@PSOR\HHV
5HWLUHPHGWWLUHPHOWDWH 3ROLFH
DQG 3HQVLR@G 3HQVLREMWLUHPHQW
6\WWHPV 6\VWHPV B6\VWHP

&DVK FDVK HTXLYDOHQWY QRWH

S5HFHLYDEOHYV
&ERQWULEXWLRQV
(PSOR\HUV
OHPEHUV

$FFUXHG LQYHVWPHQW LQFRPH
, QYHVWPHQW VDOHV SURFHHGYV

'XH IURP RWKHU V\VWHPYV
7TRWDO UHFHLYDEOHYV

,QYHVWPHQWY DW IDLU YDOXH 1RWHYV
86 *RYHUQPHQW REOLJDWLRQV
'RPHVWLF FRUSRUDWH REOLJDWLRQV
,QWHUQDWLRQDO REOLJDWLRQV

'RPHVWLF VWRFNYV
,QWHUQDWLRQDO VWRFNV

ORUWJDJHVY PRUWJDJH UHODWHG VHFXULWLHV
$OWHUQDWLYH LQYHVWPHQWYV
&ROODWHUDO IRU ORDQHG VHFXULWLHYV

TRWDO LQYHVWPHQWYV
7TRWDO DVVHWYV

/1$%1/171(6

$FFRXQWY SD\DEOH DFFUXHG H[SHQVHYV 1RWH
, QYHVWPHQW FRPPLWPHQWY SD\DEOH
2EOLJDWLRQ IRU FROODWHUDO IRU ORDQHG VHFXULWLHYV

'XH WR RWKHU V\VWHPV
7TRWDO OLDELOLWLHYV

I1HW SRVLWLRQ UHVWULFWHG

IRU SHQVLRQV

, QWHUV\VWHP GXH IURP WR KDYH EHHQ HOLPLQDWHG LQ WKH ILQDQFLDO VWDWHPHC(

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ 2WKHU 6XSSOHPHQWDU

$1' 3(16,21 6<67(0
326,7,21 %< 6<67(0

/IDZ
(QIRUFHPHQW
-XGJHVP 2IILFHUCV
SHWLUHPHQB3HQVLRQ
6\VWHP 6\VWHP 6XEWRWD@LPLQDWERBOELQHG 7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ 2WKHU 6XSSOHPHQWDU\ ,

0$5</$1' 67$7( 5(7,5(0(17
6&+('8/( 2) &+$1*(6
IRU WKH )LVFDO <HDU
([ISUHVVHG LQ 7KRXVDQGYV

7HDFKHUV@PSOR\HHV
SHWLUHPHGWWLUHPHOWDWH 3ROLFH
DQG 3HQVLRQG 3HQVLRMWLUHPHQW
B\WWHPV 6\VWHPV B6\VWHP

$'',7,216
&RQWULEXWLRQV
(PSOR\HUV
OHPEHUV
6WDWH FRQWULEXWLRQV RQ EHKDOI Rl ORFDO JRYHUQPHQWYV °
7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH
1HW DSSUHFLDWLRQ GHSUHFLDWLRQ LQ IDLU YDOXH RI
L, QWHUHVW
'LYLGHQGYV
,QFRPH %HIRUH 6HFXULWLHYV /HQGLQJ $FWLYLW\

*URVV LQFRPH IURP VHFXULWLHY OHQGLQJ DFWLYLW\
6HFXULWLHY OHQGLQJ ERUURZHU UHEDWHYV
6HFXULWLHY OHQGLQJ DIJHQW IHHYV

1HW LQFRPH IURP VHFXULWLHY OHQGLQJ DFWLYLW\
7TRWDO ,QYHVWPHQW ,QFRPH

/HVV LQYHVWPHQW H[SHQVHYV
,QYHVWPHQW H[SHQVHYV
1HW LQYHVWPHQW LQFRPH

7UDQVIHUV IURP RWKHU VA\VWHPYV ° ° °
7TRWDO $GGLWLRQV

"('8&7,216

%HQHILW SD\PHQWYV

5HIXQGV 1RWH

$GPLQLVWUDWLYH H[SHQVHV 1RWH

7UDQVIHUV WR RWKHU VA\VWHPYV
TRWDO '"HGXFWLRQV

1HW GHFUHDVH LQFUHDVH LQ SODQ DVVHWYV

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV %HJLQQLQJ RI WKH ILVFDO \HDU
(QG RI WKH )LVFDO <HDU

L, QWHUV\VWHP GXH IURP GXH WR KDYH EHHQ HOLPLQDWHG LQ WKH ILQDQFLDO VWDW

obu\obQG 6WDWH 5HWLUHPHQW D



J)LQDQFLDO 6HFWLRQ

2ZWKHU 6 XSSOHPHQWDU

$1' 3(16,21 6<67(0
),'8&,$5< 1(7 326,7,21 %< 6<67(0
-XQH

/IDZ
-XGJIHVp (QIRUFHPHQW
SHWLUHPHQ@WLFHUCV 3HQVLRQ
6\WWHP 6\WWHP 7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



J)LQDQFLDO 6HFWLRQ

7KLY SDJH LOQWHQWLRQDOO\ OHIW EODQN

Obu\ODQG 6WDWH 5HWLUHPHQW D



$QQXDO &RPSUHKHQVLYH )|LQDQFLDC



,QYHVWPHQW 6HFWLRQ

&+,() ,19(670(17 2)),&(5u6 5(3257

,19(670(17 29(59,(: 7KH *URZWK (TXLW\ SRUWIROLR LV FRPSUI
SULYDWH HTXLW\ :LWKLQ SXEOLF HTXLW

7KH ODU\ODQG 6WDWH 5HWLUHPHQW BDQE&RFHAMLREY WMWE B UHMMMH QY BWLRQDO
SHUFHQW QHW RI IHHUHQDW\VLKFBPOMBIWNY 7KH REMHFWLYH RI WKLV DVVFE

DFWXDULDO UHWXUQ WDUJHW RI B HWXHIQ@QW VR F LD WHHGF HIOWK | WK H WY RQRT
SROLF\ EHQFKPDUN ,QFOXGLQJ WKHHERPHMWWRI EHQHILWV WKH

PDUNHW YDOXH RI DVVHWYV LQFUHDVHG E\ DSSUR[LPDWHO\ ELOOLRQ
IURP ELORQRQ R®R ELOOLRQKRM)5DWH 6HQVLWLYH FDWHJRU\ FRQVLVW
-XQH LQYHVWPHQW JUDGH ERQGV 7KLV DVVH\
SURYLGH SURWHFWLRQ DJDLQVW PRVW GF
:KLOH QHJDWLYH SHUIRUPDQFH LQ ORQRIGKYDWLBQUHBHDNEH\LEOFRPWY VWUHDP
SHUVLVWHG LQ IRV PADIOH\HDAHUDO 5HWHRPEHRERBFHOHYWKHE \LHOG DOVR SURYLGH\
LWV UDWH KLNLQJ F\FOH DQG NHSW GHREWWKROYB FRWYRIZLRS FFHRYW VFRWUDFW F
HOHYDWHG OHYHOV IRU WKH EDODQFRHRIHN: VFIKQ WHDAW HW POWRFINVYOFOXGHV OF
SRVWHG VWURQJ UHWXUQV DV WKH HFRGQHRP L FUHDDAMN@Y R 9 WHRPILRXAI S URWHFW H

VXSSRUWLYH RI PRVW ULVN DVVHWYV p@&Hy 6\WWUH RMY X BRILERWVH T X LW
SRUWIROLR UHWXUQHG SHUFHQW ZKLOH WKH ERQG SRUWIROLR

DFKLHYHG SHUFHQW 7KH ILVFDO7 KHHD § XUHBRNRH RD Q\AWdHH Z800VH@GRW DVVHW FOD
HYHQO\ GLVWULEXWHG DFURVYV WKH 8RMWHQVDMV/AH W LE®& BV VHNVWOM /KR ITHUHG E\
6\VWHPpV FUHGLW UHODWHG LQYHVVWERQHBNV DKKILHM WX WQVERKR H FRWAMYEHUDRW VLPL
ZKLOH UHDO HVWDWH JHQHUDWHG QIORYWMUYULYMNUSR B PIDAH H 7 KNKWH FEPUMHGILIRV \ L Q
SRUWIROLR SURGXFHG D UHWXUQ RI ED GW WORD@DQW |IRPHAVUKHQ I VWADUWN HDW GHE W

ZKLOH UHDO HVWDWH ZDV WKH ZHDN&8W®WWD VD/GGV RRIPNY BDWHG LW HRIFXMHNG LQY F

7KH %RDUGuV DVVHW DOORFDWLRQ SHRHDLGF\$VV HOMW LLIIAHOGK @VHRV DUFKKDR & YHV W R M/ H - (
DFWXDULDO UDWH RI UHWXUQ RYHU Q& QUDYMUWRFEWX R H W IQPYHH EW P M QMWR/E O$ /L J Q
D GLYHUVLILHG SRUWIROLR Rl DVVHW @ OMKWLWHND W B FRUR | STKRLYFLKG PID\ IKDHHA XOD U
D ODUJH RU VPDOO SRVLWLYH RU QMWND®LYHOHHRYX WHDQ HOHRNAW FHDWKLV C
%\ DVVHPEOLQJ DVVHWYV WKDW H[KLESWRBLEGW IVRPM OIHWNH O RG SHIRMXHRBRWLRQ DJ
FKDUDFWHULVWLFV LQ GLIITHUHQW P HONH W RHIPYH.QWR QP Y @W @ OVWDKH XSRS WA RQ D O
H[SHFWV PRUH VWDEOH LQYHVWPHQVWRWHWROQR RYHU WLPH WKDQ D OHVV
GLYHUVLILHG SRUWIROLR 7KLV ORZHU ULVN SRUWIROLR VKRXOG UHVXOW LQ
D ODUJHU DVVHW SRRO IRU WKH 6\VWHKHpREMHFIW L ¥ HDRIL WK HvKBVORE® PWH Hh HW XL
YRODWLOH SRUWIROLR ZLWK WKH VDY HWXYHY BVIKD WHM QP E SIGVGH RWM Kb 1HQ S H
WKH %RDUGUV SULQFLSDOV RI DVVHEPOORFHWKR ORZ FRYSRIIUDWMR QQWR RWK
HYDOXDWLQJ WKH SHUIRUPDQFH LQ BYRREGH\RDWKHMIPREHWKREQPVW KLY H[SHF\
UHDOL]JHG UHWXUQ RI SHPBH QW) DRBWRQVEEBOHD U TXLW\ ZKLFK VKRXOG SUR
H[FHHGV WKH ORQJ WHUP DFWXDULDBHMLBEYWRRNVNWRFW P WEW-EGHFOLQH 6V
UDQJH RI DQQXDO YDULDWLRQV LV HEQHOMXMGE WRHERWVEYLY HE DHNRFDO.ERBUR
WKDQ WKH H[SHULHQFH RI ILVFDO \HBESRUWXQLVWLF IXQGV

7KH 6\VWHPuV DVVHW DOORFDWLRQ LYIRUITST 1#. &Q\/&ﬂz‘ll%H(@hﬁtﬁG
FDWHJRULHV *URZWK (TXLW\ 5DWH 6HQVLWLYH &UHGLW 5H

$VVHWV DQG $EVROXWH 5HWXUQ Kl"d*H%/\V*lPkP%FB[bJ V FKDUJHG ZLW
FKDQJHV WR WKH DVVHW D O QRFHDWWL I Qe WK HBY) VHWV ' WKH 6\VWHP
'LYLVLRQ VWDII LPSOHPHQWHG SROLF\ WWME‘%WU%&H\W/ EWYHLGXFLDUN G
DSSURYHG LQ WKH SULRU ILVFDO \HDY Hﬁ(@i'\’/WLL é) RNV Mé"é WYiH FDUH VNL

LQFUHDVHY WR 8 6 HTXLW\ DQG LQW U O § B i WA GXQGHU VLPLODU
FRUUHVSRQGLQJ GHFUHDVHV LQ HPH WIDRCAPY N%WHHXLQ/E >W<[P|~W4V GLYHUVI
FKDQJHV DUH H[SHFWHG WR HQKDQFHN B¥ERXM \PY B TRRMMUY SsuRILOH RI
WKH SRUWIROLR

Obu\ODQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ &KLHI ,QYHVWPHQW 2111

,QYHVWPHQW REMHFWLYHV DUH GHYVIZXHHEG RDR & XYSROWR WKH/ $R@IV. IOEOPHH QR
WKH %RDUGuV PLVVLRQ WR RSWLPL]H @QRRKDDGIMQ/ FRIGLBH WU QK W &R\ \HQN X U
WKDW VXIILFLHQW DVVHWY DUH DYDLOOEQ® WWR BD\L HEQYHIG \RE MHEWHPHM UK
DQG EHQHILFLDULHY ZKHQ GXH $V CCOWREURIQDAVLEYNV WRHYV WREMHFWLYH"
%RDUG XQGHUVWDQGY WKDW VKRUW WHUP PDUNHW UHWXUQV ZLOO
IOXFWXDWH DFKLHYLQJ DQG PDLQWDLQLQJ D 1>
SODQ

7KHVH LQYHVWPHQW REMHFWLYHY DUH LPSOHPHQWHG LQ DFFRUGDQFH
ZLWK LOYHVWPHQW SROLFLHVY GHYHORSHGLRQLRKH QRBDRGW ULEXWLRQ YROD!
2SUXGHQW SHUVRQ VWDQGDUG? DV RXWOL HG LQ ERWK WKH 0DU\ODQG

$QQRWDWHG &RGH DQG WKH %RDUGHV LQV \'?\QPH-&\R/ ¥RBT R ENVP \O\GRZ v

WKH %RDUG WR VHW LQYHVWPHQW S \9\9

K
LQYHVWPHQW SURIHVVLRQDOV HPSO g A%VI?&}%\\?VN
VWUDWHJILHY )LUPV WKDW KDYH EH \ @'ﬁ XVW E
GHPRQVWUDWHG SHUIRUPDQFH UHFR

RVHQ
FRQVLVWHQWO\ DSSOLHG LQYHVWPH H ORQJ WHUP UHWXUQ REN

7KH %RDUG PDQDJHV WKH DVVHWYV |RS1}JWRH~|G&QANWH'ifW'R%ﬁLJYR'bLth'LFDW'
DFKLHYLQJ DQ DQQXDOL]HG LQYHVW WHIWKY WHRBRROH dFR§RUWIF
WHUP WLPH IUDPH PHHWV RU H[F$—ILIL| XA G YV K YHW/WFLM \ﬁ SRYXAMHQ RYHU
EHQFKPDUN IRU WKH 6\WWHP LQ IQ(FEL'\bthdNV\WI}ﬁJ v DYNHEYG ¥ BRQXH RTWKH <
H[FHHGYV WKH DFWXDULDO LQYHVWP V\Y%QIWIU\% WY W é<vaMI$ V‘b(‘é’#é‘\/\ﬂﬁ@%\/
WKH %RDUG DQG LQ UHDO WHUPYV ¥R QXGsUIEBRSD Eg YWY
E\ DW OHDVW SHUFHQW $ PRUH GI—R/\'f LONE cERPEFRLRI BWK PP VHW F(
WKHVH JRDOV IROORZV EHORZ URYLGH GLITHUHQWEDWHG UHWXUQ VR
UHWXUQV DQG KHOS UHDOL]H WKRVH Ol

OHHWLQJ RU H[FHHGLQJ WKH ,QYHYWPHQW 3RO F) ‘

%HQFKPDUN IRU MKKH, @ WAVMAP HQW 3R RDUGHV ORQJ WHUP DVVHW FODV

%HQFKPDUN LV FDOFXODWHG E\ XVPEQJ*D zRUTKYWHNBZBYHUDR A R

WKH %RDUG HVWDEOLVKHG EHQFKDDIII\I\/ IRU HDFK DVWVHW EQOD\VV

7KLV EHQFKPDUN HQDEOHV WKH FRPSDULVRQ RI WKH D¥W X

SHUIRUPDQFH RI WKH 6\WWHP WR D [\, SRUWIROLR D(jé/*&< 561
SURYLGHV D PHDVXUH RI WKH FRQ ( $5*(7 (
LPSOHPHQWDWLRQ DQG DFWLYH PDHB?rV(VFKHer LWR RYHUDOO IXQG

UHWXUQV

 QWHUQDWLRQDO 'HYHORSHG (TXLW\
,Q QRPLQDO WHUPV PHHWLQJ RU H[FMHHEILLQ W B H NOHAMAX DTHLIDVD\
LQYHVWPHQW UHWXUQ DV VKRS WR R Q3R L WKW H6 {7 WIHVR\

DGRSWV WKH DFWXDULDO UDWH RI5DQWH &HIYW WIKLHF K ZDV VHW DW

SHUFHQW IRU ILVKBIODW/DXDULDO LQYRYWRHAW *RYHUQPHQW %RQGV

UHWXUQ DVVXPSWLRQ IXQFWLRQV DgHQQWLWHﬁ@W@-thWMR@QQGV
WHUP UDWH RI JURZWK RI WKH DVVHﬁNé/ IRU WKH 6\WWHP |

DGRSWLQJ DQ DFWXDULDO UHWXUQ PSWLRQ WKH %RDUG
DQWLFLSDWHV WKDW WKH LQYHVWP (IBR&) pD 51 /
KLIJKHU RU ORZHU UHWXUQV HDFK \H Z

SHUFHQW RYHU WLPH 5HDO $VVHWV

,Q UHDO WHUPV H[FHHGLQJ WKH 8 65HRPo(YWDRNHUDWH E\ DW
OHDVW 3SKHAHQ@WDWLRQ UHODWHG REWNMBWOYHHVFRREBUMWYV

WKH LOQYHVWPHQW SHUIRUPDQFH DJD,QVWVDVURBWXRIHLQIODWLRQ
PHDVXUHG E\ WKH &RQVXPHU 3ULF BERRGHN W3 5 HAOXM

SHUFHQW 7KH LQIODWLRQ PHDVXUH SURYLGHV D OLQN WR WKH
OLDELOLWLHV RI WKH 6\VWHP ZKLEK\KBXHPRHWREHGGHG
VHQVLWLYLW\ WR FKDQJHV LQ WK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ &KLHI ,QYHVWPHQW 2IILF]

,19(670(17 3(5)250$1&(

,QYHVWPHQW SHUIRUPDQFH LV FDOFXRBWB&HWILPH QW S RHLDRWH® OL]HG D U

UDWHV RI WRWDO UHWXUQ LQFOXGLRU DNMOKH IHMS/D AR URISQHHAD D BIHE [SHY XHQ V |

7RWDO UHWXUQ LQFOXGHV LQWHUHVW DQG G DY)G HQGE D UDS/MDHHE G VIZMWE®ISQ W D O

DSSUHFLDWLRQ SHUFHQW SHUFHQW SHUFHQW S
UHVSHFWLYHO\

)< )< 6536
6536 %HQFKPDUN ([SRVXUH
BHUIRUPDQFBHUIRUPDQFHXQH

3XEOLF (TXLW\
&EXVWRP %YHQFKPDUN

86 (TXLW\
5XVVHOO

,QWHUQDWLRQDO (TXLW\
06&, :RUOG H[ 8 6

(PHUJLQJ ODUNHWYV (TXLW\
06&, (PHUJLQJ ODUNHWYV

*OREDO (TXLW\
06&, $& :RUOG ,QGH]

SBULYDWH (TXLW\
&XVWRP 6WDWH 6WUHHW 3(

5DWH 6HQVLWLYH
&XVWRP %HQFKPDUN
%%* 8 6 *RYUW /RQJ ,QGH]
%%* 6HFXULWL]HG
%%* &RUSRUDWH
%& 8 6 7,36 ,QGH]J

&UHGLW '"HEW 6WUDWHJILHV
&XVWRP %HQFKPDUN
%%* +LIJK <LHOG
6 3/67$ /HYHUDJHG /RDQ
%%* (0 +DUG &XUUHQF\ 6RY
%%* (0 86' &4RUSRUDWH

5HDO $VVHWYV
&EXVWRP %YHQFKPDUN

$EVROXWH 5HWXUQ
&EXVWRP %YHQFKPDUN

0XOWL $VVHW
&EXVWRP %YHQFKPDUN

&DVK
&EXVWRP %YHQFKPDUN

727%/ )81

7TKH DOORFBPXWQHRQ DVHROHFWY WKH UDQJHYVY DQG WUDQVLWLRQDO WDUJHWYV RI
VHFWLRQ

obu\obQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ &KLHI ,QYHVWPHQW 2111

(&2120,& $1' &$3,7%/ 0$5.(7 29(59,(: 7KH 7HUUD ODULD SURJUDP ZKLFK VHH

VPDOOHU RU GHYHORSLQJ PDQDJHPHQV
,QYHVWPHQW UHWXUQV EHWZHHQ DVWIKW §RDBYVH ¥ THPLUN HRQUHD R\ HWFSHHNY @D
ILVFDO \HZUWK JURZWK RULHQWHG DMV MY OABNGIL B XEDUNHWVREFDIYD 0DULD S
DQG FUHGLW JHQHUDWLQJ VWURQJ SHTXRWPRQFHB Q&KL O HphQ MWFWHAMWH B DLVHH| |
VHQVLWLYH LQYHVWPHQWYV OLNH UHREOFK VAW DWH P& ORIV GXY AW HRTHUUD |
7UHDVXU\ ERQGV DFKLHYHG QHJDWL ¥ & BIIWPHQW PKGIOBWHUD® PRUH GHWDL

SHVHUYH FRPSOHWHG LWV LQWHUHVWDWRWH KRILEP FRODREQ EXORZ
WDNLQJ WKH XSSHU UDQJH RI WKH IHGHUDO IXQGV UDWH WR WR JHW

LQIODWLRQ XQGHU FRQWURO DQG RQ D$SBWK WREZWUBVWKH WDUJHW ,Q

WRWDO WKH )HGHUDO 5HVHUYH UDLVHG UDWHV HOHYHQ WLPHV GXULQJ WK
F\FOH ZKLFK EHJDQ LQ ODUFK 7 Y VRXQHEHW LR PV KORH EHW B O\ ELOOLF
VXFFHVVIXO LQ UHGXFLQJ WKH JURZWRUINOM I IVRWIRY BYWVERMNOA X4APVGLQY F

E\ WKH &RQVXPHU 3ULFH ,QGH[ ZKLFXDNYV¥YUHPRHRPHRP JHeP8LV HKKEMLHY WR
R LQ -XQH WHQH DV RI 7HUUD ODULD SURJUDP DVVHWYV ZHUH

SHUFHQW DQG SHUFHQW RI WRWL
&RQWUDU\ WR FRQYHQWLRQDO WKLQNLQJ bDQG KLVWRULFDO SUHFHGHQFH
WKH 8 6 HFRQRP\ KDV EHHQ UHVLOLHQW LQ WKH IDFH RI KLJKHU R| 7RWDO
LQWHUHVW UDWHYV ZLWK UHDO JURVY 6 REHM WL F SURGXFOVM(_‘R)(LI-R_QQI.O/[F@O \HI

ULVLQJ 7KLV HFRQRPLF JURZWIRKQY YHEQdXBRRAD
UREXVW ODERU PDUNHW KHDOWK\ ZD }i BHQM QG VWURQJ FRQVXPHU

VSHQGLQJ 7KH XQHPSOR\PHQW UDWH D RI WKH ILVFDO \HDU
ZDV RQO\ VOLJKWO\ KLJKHU WKD@F\WRLA’HO\ QBR/PNE'}@HQ WKH YHG
EHJDQ UDLVLQJ UDWHV LQ 0DUFK 7THUUD O DDEWRBURIUQMDGGLWLRQ

WR HQKDQFHG GHYHORSPHQWV DQG XWi®ld sWd RQ R IW\HQHUDWLYH
DUWLILFLDO LQWHOOLJHQFH IXHOH(?VW‘U‘R‘Qﬂ—VVé'R‘?N—U‘H'W'X‘U‘Q'V—rQ—WFDO \
)RU ILVFDO \IBUHTXLWLHV UHWXUQHG

7KLV HQYLURQPHQW RI KLJK LQIlOoDWE @qud"%LVEQJ L ® WHUTRMY "G WY LBH

QRW FRQGXFLYH IRU JHQHUDWLQJ DW FWLYH UHWXUQV LQ ORQJ GXUDWL

ERQGY DQG RWKHU LQWHUHVW UDWH Vb}QVb\WHUﬂ%HWEWi @rLMWNHIZH?O HV W
7KH UHDO HVWDWH VHFWRU SDUWLFXODUOY RIILFH SUR UHV FRQWLQX
WR EH FKDOOHQJHG E\ YDOXDWLRQ DiGMMONPHQWHE YWHPBBXHBIRP ELOOLF
FKDQJHV LQ KRZ SURSHUWLHV DUH EWRQUDOWIDLAMG ' ROVHIBREQWHG LQ Lo\
FRPSDQLHV UHTXLULQJ OHVV RIILFH ¥§8 bYHEX HoWii WKt RROW QX P WRIQY v
RI K\EULG ZRUN PRGHOV +LJKHU UDMSM B YR IPW ¥ VHQW UHTEQBRER®I UHS
ULVN SDUWLFXODUO\ RQ KLJKO\ OHWARWS & BRTHWWL Y vBY BRDQGMO\  $V P
ILQDQFHG DW ORZ LQWHUHVW UDWHYV VHYKY BOWIPL Y PR REVWHEBHD FXUUH
UHILQDQFHG DW VLJIQLILFDQWO\ KLIKYUGRARY HONG WRHYUW i ER XV R O X H

WKH ILVFDO \HDU WKH WHQ \HDU 7URRVXEY GREOG6DRPHBFHGRYBRRQW
URXJKO\ W R D PHDQLQJIXO LQFUHDVH IRU ERUURZHUV

ZLWK ORDQV WKDW QHHG WR EH UHICQDQFHG RI TRWDO
 QWHUQDWLRQDO (TBELWOLRQY¥ODQ
3DVVLYHO\ ODQDJHG

$V RXQH DSSUR[LPDWHO\ ELO@};WQY%/\ b@w\nge

LQO SXEOLF HTXLWLHV UHSUHVHQWLQJ RI WRWDO DVVHWYV
7KH SXEOLF HTXLW\ SURJUDP FRQVLVAMN gP |Q%[3<LbL§R3FUs‘hJ d¥PEwv 8 6
HTXLWLHY LOWHUQDWLRQDO GHYHORSW®GE HJK\L AMHWO B\WPHUJLQJ PDUNHWYV

HTXLWLHV DQG JOREDO HTXLWLHV  7RwDO ,QWHUQDWLRQDO (TXLW\

38%/,8& (48,7,(6

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ &KLHI ,QYHVWPHQW 2IILF]

JRU ILVFDO \HPWHUQDWLRQDO HTXLWEKHYQUQEOXKBQOWBHBWKKUUHQF\ SURJUDP JH(
LPSDFW RI WKH FXUUHQF\ RYHUOD\ SYRVILWPY UNWRXNBRH® WKH 6\VWHPuV IRUHI

FRPSDUHG WR IRU LWV EHQFKPDBN WRIOODB&, VRUBIQ IWKHQHG PRGHVWO\ L
86 ,QGH] 7KH DGGHG YDOXH RI WKH FXUUHQF\ KHGJ
ILVFDO \HDU ZDV PLOOLRQ ©6LQFH WK

& (PHUJLQJ ODUNHW (TXLWLHYV FXUUHQF\ KHGJLQJ SURJUDP LW KDV VHU

G LPSURYH WKH ULVN UHWXUQ SURILOF

$V RXQH DSSUR[LPDWHO\ ELOQ g LF%JD DO DOG JOREDO HTXLW\ SR
WRWDO DVVHWYV ZDV LQYHVWHG LQ HPHUJLQJI PDUNHW HTXLWLHV = 7KH

SRUWIROLR LV FRPSULVHG RI DFWLYH®\9BPQ@EHB<DVVHWYV

RI 7RWD$V RXQH SULYDWH HTXLW\ WRWDOHG
(PHUJLQJ ODUNHWYV (TOOMRQYODQ RI WRWDO DVVHWV 7KLV DVVHW FOD
7RWDO (PHUJLQJ ODUNHWV JURZWK HTXLW\ YHQWXUH FDSLWDO VHF

(TXLWA ,Q ILVFDO \WRBPPLWPHQWY ZHUH PDGH WR

HTXLW\ IXQGY DQG FR LQYHVWPHQWV WR
JRU WKH ILVFDO \HDU WKH SRUWIROWKIHWKYBOWERQ ReRPISH FNWEWPRVH HTXL W)

IRU WKH 06&, (PHUJLQJ ODUNHW ,QGHJLOOLRQ LQ FRPPLWPHQWYV KDYH EHH
IXQGV DQG FR LQYHVWPHQWYV 8QIXQGHG

' *OREDO (TXLWLHYV ELOOLRXQBIV RI )XWXUH FRPPLWPHQWYV
IROORZ D SDFLQJ PRGHO GHVLJQHG WR DF
$V RXQH DSSUR[LPDWHO\ ELOQNRQRIHW DOORFDWLR@WKH SUVFD W NHHDTUX L W

WRWDO DVVHWYV ZDV LQYHVWHG LQ JOREPWD H TYHYHUDW KB ELE KV @ RO HX WH G L
ERWK 8 6 DQG IRUHLJQ VWRFNV  7KIWRSRUWRRPOLW\VERGPRPODYNCWKH 6 WDWH

PRVWO\ RI DFWLYH PDQGDWHYV ,QGH[ 7KLV UHWXUQ LV QHW RI DOO IHHYV
LQWHUHVW
Rl 7RWDO
*OREDO (TXLW\ OLOOLRQY¥ODQ 5%7( 6(16,7,9¢(
SDVVLYH 2YHUOD\ SFFRXQWV $V RXQH WKH UDWH VHQVLWLYH SRUWI
$FWLYHO\ ODQDJHG ELOOLRQ RU RI WRWDO DVVHWYV
&XUUHQF\ 2YHUOD\ SRUWIROLR UHWXUQHG IRU WKH \HDU
7RWDO *OREDO (TXLW\ EOHQGHG EHQFKPDUN %ORRPEHUJ 86
%RQG ,QGH] %ORRPEHUJ 86 ,QYHVWPH
,QGH] %ORRPEHUJ 86 6HFXULWL]HG 0%
JRU WKH ILVFDO \HDU WKH SRUWIRO|L®RGHHWXY®HG %YORRREBDUB6G "RRFHUQPHQ\
IRU WKH 06&, $& :RUOG ,QGH] ,QGH]
&855(1&< 29(5/%$< 352*5%0 &5(',7 "(%7 675%$7(*,(6

7KH FXUUHQF\ RYHUOD\ SURJUDP ZDW KR SQUHRH QWG KBEMWQ VOWU RWHJILHY SRUWIRC
$Q REMHFWLYH RI WKH SURJUDPELY WRQURMWMISEUHVLIQYWUQQDPFHXAHWRWDO S
DJDLQVW D VWUHQJWKHQLQJ GROODU ZKOQFKWVWRREQVOHILQWILKHWODVRSDN-WODVYV
UHWXUQV IURP IRUHLJQ FXUUHQF\ GHORRIGD® N® BIXXKWWUHV 7K$HLFDO DVVHW
PDQDJHU LQ WKLYV SURJUDP XVHV D WNIKHRDW GF EFRQUGM D QRY DRODQY HPHUJL(
VWUDWHJ\ DQG JHQHUDOO\ GRHV QRSW PDNWH XGHEDMN H QMWD S RRXW IROQR KDV D E
YDOXDWLRQ DVVHVVPHQWY 7KH VWBBWHRQWVSDEOO VR GHQRRIPFE HQ WK B W& RKEIR L
GHJUHH WR ZKLFK FXUUHQF\ KHGJLQJOWGHDSSO& BG FAD/IIMMIDIHG /RDQ ,QGH]
GHSHQGLQJ RQ FXUUHQF\ PDUNHW FRAEEFWDRQYRQ7EH P D Q DIGIRRIPE MMKILY0 +DUC
SURJUDP XVHVY ORZ KHGJH UDWLRV ZERQHWKHIGRQGDBIY LV ZHRNRHPEHQI (0 86" &t
DQG KLJK KHGJH UDWLRV ZKHQ WKH GR® GRU W VROWR HGIWXKHIH® J IRU WKH Il
IRU LWV EHQFKPDUN

Obu\ODQG 6WDWH 5HWLUHPHQW D
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5($/ $66(76 $W WKH HQG RI ILVFDELOHLIRQ RU S

WKH 6\WWHPuV WRWDO DVVHWYV ZHUH P
7KH UHDO DVVHWYV SRUWIROLR WRW DARHG @ RAGHEPIR WD\ ELOOLRQ
UHSUHVHQWLQJ RIXWQRIWD O TKHVHWV DV RI

REMHFWLYHV Rl WKLV DVVHW FODVV ,09 5 TWR13URYLBEGEH (R 7OHYHO RI SURWHFYV
DJDLQVW LQIODWLRQ DQG WR HQKDQFH GLYHUVLILFDWLRQ IRU WKH WRWDC
IXQG  $XOQm WKH ODUJHVW FRPSRUHQWRHWIKOOORFBAWLRQ RI WKH 6\VWH
FODVV ZDV UHDO HVWDWH WRWDOL®I UHWKHQVRQ'KRUDVVIRW \PRWBEDWLRQ
DVVHWYV 7KH UHPDLQLQJ DVVHWV FRQW¥W HE& VW R} WM MWWy WKH DVVH!
DVVRFLDWHG ZLWK QDWXUDO UHVRXSRPL D PP O ADNWMREX BW RV H R\ WD HQS

ELOOLRQ RU RI WRWDO DVVHWYKHUHIRUH GRHVY QRW KDYH D SDVVLYFH
7KHVH DOWHUQDWLYH DVVHWYV VXFK DV

7KH UHDO DVVHWY SRUWIROLR UHWXSDQW\EQH U VIRIUS W KN HIGY FDLO SHDYWDWH HT)
FRPSDUHG WR IRU LWV EOHQGHGUEHPDQFKPWDWHZKIFHO GEEBRWLRYWR RSHQ
RI DSSUR[LPDWHO\ UHDO HVWDWHHAMWIXWHKBIQUHR B G Q6 H X QLG VQWDWDXNWHDID. H V
UHVRXUFHV DQG LQIUDVWUXFWXUH BOORFOWLB®WH DWKIWKH®KRBMHFWLYH RI
UHWXUQ YHUVXV WKH UHDO HVWDWHMVERBFKPDBXRLOHWXWYQ BN SURYZ&HQJ Ul
QDWXUDO UHVRXUFHV DQG LQIUDVWUNR® XWR BR W/QICR & RRY GV HWSRUUQWI RUL R R
DFKLHYHG D UHWXUQ RI RXWSHUIRUPLQJ LWV EHQFKPDUN E\

DV WKH 6\WVWHPuV H[SRVXUH WR AU \DOYGHIWRHPAV L B N HPMAY BIMOMWB/U H W S

H[FHHGHG WKH SXEOLF PDUNHW EHQPFRIMMANHWIVKLSY ZLWK HPEHGGHG SURIL
PRWLYDWH WKH PDQDJHU WR PDNH SUR

$%62/87( 5(7851 HQVXUH DOLJQPHQW RI LQWHUHVWYV &

SRUWLRQ RI WKH LQYHVWPHQW SURILW
7KH DEVROXWH UHWXUQ SRUWIROLR MRW DY R® ®\SSHRELPDPYHHOARUPDQFH WK
ELOOLRQ UHSUHVHQWLQJXQHRI WRWSNY ONVYWWIMHDR| BIURILWY WKDW LV DOO
7KH SRUWIROLR FRQVLVWYV RI HYHQW &B\VWHQ WIDRFADCORR RWUWRW Kb Q BWVKLHY B P F
YDOXH HTXLW\ ORQJ VKRUW DQG RS gRUEWXQH VRN L KIX\R GV v S\ WR/S RRINQ. iR ¥ DMR-
SURYLGH GLYHUVLILFDWLRQ IRU WKHDWR}MUDOVSOHPBEIOWHHER KV Ky KW\ \@RWZH P 1D U
FRUUHODWLRQ WR WKH EURDG ILQD Q¥ OQHP BENHBWH VvV WEH B WVREOEBIH UH W XL

SRUWIROLR UHWXUQHG FRPSDUHGOWR WKHY vKKRX®E EQ IRUQVVEHUHG D
EHQFKPDUN LPSO\ PXFK JUHDWHU JDLQV WR WKH 6\

WKH 6\WWHP UHDOL]HG DQ HVWLPD\
7(55% 03%5,% 352*5%0 IURP WKHVH SULYDWH DOWHUQDWLYH L

$V SUHYLRXVO\ PHQWLRQHG WKH 7HURD" QA RDE M QHUDO -
LGHQWLI\ SURPLVL%J VPQDOOHU RU GHYHO%@Q@E%b&ﬁﬁ&W%@J@QUHHVW !
SXEOLF PDUNHW SURJUDP PDQDJIHUV YUy H AN DY BV Y 6RER RiIKUWPHY bw L
WR VRXUFH LQYHVWPHQW PDQDJHUVL%‘?‘HWH%W@HE%R@?SH FH DQG LV FR
GLOLJHQFH PRQLWRU PDQDJHUV DQ G $HHS LW LdDQBY I Up? %JH—HI.') SDEOH \
DQG IXQGLQJ UHFRPPHQGDWLRQV T7EH ARQGPBBEM LAFNE Dﬁ_%\o(,@ﬁ_l\d;{m HI

$VVHW ODQDJHPHQW ;SRQDQFH ,QF 4 RQE M BRAQRWISHULYVN DQG UHWXUQ
,QYHVWPHQW $GYLVRUV SRUWIROLR FRQWHI[W

7THUUD ODULD SXEOLFO\ WUDGHG DVVHWYVY WRWDOHG DSSUR[LPDWHO\
ELOOLRQ RU SHUFH@QW RI WKWDO DVVHWYV DW

SURJUDP UHWXUQHG IRU WKH ILVFDO \HDU RXWSHUIRUPLQJ LWV
FXVWRP EHQFKPDUN UHWXUQ RI 7KH UHODWLYH SHUIRUPDQFH
UHVXOWY KDYH DOVR UHPDLQHG SRVLWLYH VLQFH WKH $SULO

LQFHSWLRQ RI WKH SURJUDP 7KH 6\VWHP DOVR LQYHVWYV LQ HPHUJLQJ
PDQDJHUV LQ RWKHU DVVHW FODVVHV ,Q SULYDWH PDUNHWYVY WKH YDOXH
RI DVVHWY PDQDJHG E\ GHYHORSLQJ PDQDJHUV WRWDOHG ELOOLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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&21&/86,21

7KH LOYHVWPHQW HQYLUR QMWW WQ RIQIFDO \HD U

OHG E\ JOREDO HTXLWLHV DQG IXHOHG E\ VWURQJ FRQVXPHU VSHQGLQJ
DQG UREXVW HFRQRPLF JURZWK $IWHU KLNLQJ UDWHV HOHYHQ WLPHYV
VWDUWLQJ LQ ODUFK DQG HQGLQJ LQ -XO\ IRU DQ

DJJUHJDWH LQFUHDVH RI WKH )HGHUDO 5HVHUYH SDXVHG DQG
NHSW UDWHV HOHYDWHG IRU WKH GXUDWLRQ RI ILVFDO \HDU "LWK
LQIODWLRQ DSSURDFKLQJ WKH YHGuVY WDUJHW RI DQG FRQWLQXHG
UHVLOLHQF\ LQ WKH ODERU PDUNHW DQG HFRQRP\ WKH SUREDELOLW\ RI
RUFKHVWUDWLQJ D VRIW ODQGLQJ DQG DYRLGLQJ D UHFHVVLRQ VHHPV
VWURQJHU EDVHG RQ WKH GDWD WKLV IDU 7KLV VFHQDULR PD\ VHW WKH
VWDJH IRU WKH QH[W HDVLQJ F\FOH LQ ILVFDO \HDU DV WKH YHG

EDODQFHV LWV GXDO PDQGDWH RI IXOO HPSOR\PHQW DQG VWDEOH SULFHV

KLOH WKH %RDUG RI TUXVWHHV LV SURXG RI WKH ILVFDO \HDU
SHUIRUPDQFH WKH IRFXV FRQWLQXHVY WR EH RQ ORQJ WHUP UHWXUQV

7KH 6\VWHP KDV FRQVWUXFWHG D GLYHUVLILHG SRUWIROLR WKDW DOORZYV
LW WR FROOHFW GLIIHUHQW FDVK IORZ VWUHDPV WKDW DUH DVVRFLDWHG ZLW
GLVWLQFW ULVN H[SRVXUHV G6KRUW WHUP LQYHVWPHQW UHWXUQV DUH
XQSUHGLFWDEOH DQG WKH 6\VWHP VKRXOG H[SHFW WKDW LQGLYLGXDO
\HDUV Rl VWURQJ LQYHVWPHQW UHWXUQV ZLOO EH PL[HG ZLWK \HDUV

WKDW SURGXFH SHUIRUPDQFH WKDW GRHV QRW PHHW H[SHFWDWLRQV 7KH
EHVW ZD\ WR DFFRXQW IRU WKH XQNQRZQ DQG DFKLHYH ORQJ WHUP
REMHFWLYHV LV WR PDLQWDLQ D EDODQFHG DQG GLYHUVLILHG SRUWIROLR
WKDW LV QRW RYHUO\ GHSHQGHQW RQ VLQJOH HFRQRPLF RXWFRPHYV
/IRRNLQJ WR DQG EH\RQG WKH LQYHVWPHQW VWDII ZLOO

FRQWLQXH WR LPSOHPHQW WKH %RDUGMPY SROLFLHV LQ D SUXGHQW DQG
WKRXJKWIXO ZzD\ WR PD[LPL]H YDOXH IRU EHQHILFLDULHY ZKLOH

EHLQJ HYHU PLQGIXO RI WKH ULVNV DQG XQFHUWDLQWLHY SUHVHQW LQ WKH

JOREDO FDSLWDO PDUNHWYV

5HVSHFWIXOO\ VXEPLWWHG

$QGUHZ & 3DOPHU &)$%$
&KLHI ,QYHVWPHQW 2IILFHU

Obu\ODQG 6WDWH 5HWLUHPHQW D
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7KLY SDJH LOQWHQWLRQDOO\ OHIW EODQN

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

,19(670(17 3257)2/,2 6800%$5<
DV RI -XQH DQG
([SUHVVHG LQ 7TKRXVDQGV

)DLU 9DOXHRI )DLU 9DOXH. U 9DOXHRI )DLU 9DOXH

5DWH 6HQVLWLYH

JL[HG ,QFRPH

,QIODWLRQ OLQNHG ERQGYV

&DVK QRQ PDQDJHU

1HW FDVK FDVK HTXLYDOHQWYV PDQDJHU
7RWDO 5DWH 6HQVLWLYH

&UHGLW
+LJK <LHOG %RQG %DQN /RDQV
(PHUJLQJ PDUNHWV GHEW
1HW FDVK FDVK HTXLYDOHQWV PDQDJHU
7RWDO &UHGLW

(TXLW\
'RPHVWLF VWRFNV
(PHUJLQJ PDUNHWYV VWRFNV
*OREDO VWRFNV
,QWHUQDWLRQDO VWRFNYV
1HW FDVK FDVK HTXLYDOHQWV PDQDJHU
7RWDO 3XEOLF (TXLW\
3ULYDWH (TXLW\
7RWDO (TXLW\

$EVROXWH 5HWXUQ

&RPPRGLWLHYV

5HDO (VWDWH

0OXOWL $VVHW

1DWXUDO 5HVRXUFHV ,QIUDVWUXFWXUH
1HW FDVK FDVK HTXLYDOHQWY PDQDJHU

7TRWDO 3RUWIROLR

6HFXULWLHY OHQGLQJ FROODWHUDO SD\DEOH KDV EHHQ QHWWHG DJDLQVW WKH DFWXDO FRO(
,QFOXGHV LQYHVWPHQW UHFHLYDEOHYV DQG SD\DEOHV

1RWH 7KLV VFKHGXOH LQFOXGHV DVVHWY LQYHVWHG RQ EHKDOI RI WKH ODU\ODQG 7UDQVLW ¢

obu\obQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ

0$5</$1" 67%$7( 5(7.5(0(17 $1' 3(16.21 6<67(0

,19(670(17 3257)2/,26 %< 0$1$*(5
DV RI -XQH
([SUHVVHG LQ 7KRXVDQGV

ODUNHW ,QYHVWPHQW ,QYHVWPHQW
9DOXH $GYLVRU\ YHHV ODUNHW 9DO%BYLVRU\ JHHV

3XEOLF (TXLW\ JL[HG ,QFRPH ODQDJHU
$[LRP ,QWHUQDWLRQDO ,QYHVWRUYV &UHGLW 6XLVVH $VVHW ODQDJHPHQW
%DLOOLH *LIIRUG &RPSDQ\ 'RGJH &R]J
%URZQ &DSLWDO ODQDJHPHQW 'RXEOH /LQH 86 6HFXULWL]HG
"( 6KDZ &RPSDQ\ 0DQQLQJ 1DSLHU
‘LPHQVLRQDO )XQG $GYLVRUV OHW/LIH ,QYHVWPHQW ODQDJHPHQW
‘XUDEOH &DSLWDO 3DUWQHUYV 1RPXUD
ODUVKDOO :DFH 3DFLILF ,QYHVWPHQW ODQDJHPHQW
3ROXQLQ &DSLWDO ODQDJHPHQW 3LQH %ULGJH ,QYHVWPHQWYV
5HFRUG &XUUHQF\ ODQDJHPHQW "HVWHUQ $VVHW ODQDJHPHQW
5HGZKHHO 3DUWQHUYV $WWXFNV $VVHW ODQDJHPHQW
6LOFKHVWHU ,QWHUQDWLRQDO ,QYHVWRUV &DVK &DVK (TXLWL]DWLRQ 1$
7 5RZH 3ULFH $VVRFLDWHYV 2WKHU
:DOWHU 6FRWW 3DUWQHUYV ,QWHUQDOO\ 0DQDJHG $VVHWYV
:HVWZRRG *OREDO ,QYHVWPHQW 7RWDO )L[HG ,QFRPH
:SRQDQFH
$WWXFNV $VVHW ODQDJIHPHQW $OWHUQDWLYH ,QYHVWPHQW
JHDGLQJ (GJH ,QYHVW $GYLVRUV $EVROXWH 5HWXUQ
2WKHU &RPPRGLW\

&UHGLW 'HEW 5HODWHG 5DWH
,QWHUQDOO\ 0DQDJHG $VVHWYV 6HQVLWLYH
7RWDO 3XEOLF (TXLW\ OXOWL $VVHW

3ULYDWH (TXLW\

3XEOLF (TXLW\ /RQJ 6KRUW

5HDO $VVHWYV
+DUYHVW )XQG $GYLVRUV
7RUWRLVH &DSLWDO $GYLVRUV
1DWXUDO 5HVRXUFHV

,QIUDVWUXFWXUH
3ULYDWH 5HDO (VWDWH

2WKHU

,QWHUQDOO\ 0DQDJHG $VVHWYV

7TRWDO $OWHUQDWLYH ,QYHVWPHQWYV

7TRWDO

6XE PDQDJHUV VHSDUDWHO\ OLVWHG RQ WKH IROORZLQJ SDJHV

&RQVXOWLQJ IHHV DQG RU LQYHVWPHQW PDQDJHUV QR ORQJHU XQGHU FRQWUDFW DV RI
$VVHWY WKDW UHSUHVHQW WKH RYHUDOO DOORFDWLRQ

,QFOXGHV DVVHWV LQYHVWHG RQ EHKDOI RI WKH 0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ
,QFOXGHV PDQDJHPHQW IHHV DOORFDWHG WR WKH 0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ
YXQGV VHSDUDWHO\ OLVWHG RQ WKH IROORZLQJ SDJHV

1IRWH ,QYHVWPHQW $GYLVRU\ )HHV UHSUHVHQWY PDQDJHPHQW IHHV LQYRLFHG RU UHSRUWHG RQ FDSLWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

$/7(51$7,9( ,19(670(176 5(/$7,216+,3 /,67,1*
DV RI -XQH
BULYDWH (TXLW\

&DSLWDO , %ULGJHSRLQW (XURSH )XQG 9, **9 &DSLWDO 9,,,
&DSLWDO ,, , %ULGJHSRLQW (XURSH )XQG 9,, **9 &DSLWDO 9,,, 30XV
&DSLWDO ,,, , %ULQVRQ 3DUWQHUVKLS 3ULPDUY YXQBRYHU\ ,,
$GYHQW ,QWHUQDWLRQDO *3( 9 ' %ULQVRQ 3DUWQHUVKLS 3ULPDJY YXQBRYHU\ ,,,
$GYHQW ,QWHUQDWLRQDO *3( 9, $%ULQVRQ 3DUWQHUVKLS 3ULPD*RO)XPIBQ 6DFKV 9LQWDJIH )XQG 9
$GYHQW ,QWHUQDWLRQDO *3( 9,,, % ULQVRQ 3DUWQHUVKLS 6HFRQGBHDW)XQGO (TXLW\ 3DUWQHUYV ,9
$GYHQW ,QWHUQDWLRQDO *3( ,; %ULQVRQ 3DUWQHUVKLS SULPDWAHDXW@ G LOO (TXLW\ 3DUWQHUV 9
$GYHQW ,QWHUQDWLRQDO *3( ; &'+ )XQG 9 *UHDW +LOO (TXLW\ 3DUWQHUV 9,
$SD[ (XURSH 9, $ &KU\V&DSLWDO 9,,, *UHDW +LOO (TXLW\ 3DUWQHUV 9,,
$SD[ (XURSH 9,, $ &OD\WRQ 'XELOLHU 5LFH )XQG 9,,,*UHDW +LOO (TXLW\ 3DUWQHUV 9,,,
$SDJ[ ,; &OD\WRQ 'XELOLHU 5LFH )XQG ,; *UHHQ (TXLW\ ,QYHVWRUV 9,,
$SROOR ,QYHVWPHQW )XQG 9,,, &OD\WRQ 'XELOLHU 5LFH )XQG ; *UHHQ (TXLW\ ,QYHVWRUYV 9,,,
$SROOR ,QYHVWPHQW )XQG ,; &OD\WRQ 'XELOLHU 5LFH )XQG ;, *UHHQ (TXLW\ ,QYHVWRUV ,;
$SROOR ,QYHVWPHQW )XQG ; &OD\WRQ 'XELOLHU 5LFH )XQG ;,, +DUERXU 9HVW 3DUWQHUV 9, 3DUWQHUVKLS
$VWRUJ 9, &OHDUODNH &DSLWDO 3DUWQHUV #HQOPDQ JULHGPDQ &DSLWDO 3DUWQHUV 9,
$VWRUJ 9,, &OHDUODNH &DSLWDO 3DUWQHUV #HOOPDQ JULHGPDQ &DSLWDO 3DUWQHUV 9,
$XGD[ 3ULYDWH (TXLW\ )XQG ,,, &OHDUODNH &DSLWDO 3DUWQHUV $HOOPDQ JULHGPDQ &DSLWDO 3DUWQHUV ,;
$XGD[ 3ULYDWH (TXLW\ )XQG ,9 &OHDUODNH &DSLWDO 3DUWQHUV $HOOPDQ JULHGPDQ &DSLWDO 3DUWQHUV ;
$XGD[ 3ULYDWH (TXLW\ )XQG 9 &OHDUODNH &DSLWDO 3DUWQHUYV 9J, &DSLWDO &
$XGD[ 3ULYDWH (TXLW\ )XQG 9, &ROOHU ,QWHUQDWLRQDO 3DUWQHUVE®SLWDO $
$XGD[ 3ULYDWH (TXLW\ )XQG 9,, &ROOHU ,QWHUQDWLRQDO 3DUWQHUWRQHVLV
$XGD[ 3ULYDWH (TXLW\ 2ULJLQV )X@RDOPHU ,QWHUQDWLRQDO 3DUWQHUWKRQHVLYV $
%DLQ &DSLWDO $VLD )XQG ,,, &UHVFHQW &DSLWDO 3DUWQHUV ,9+J 0 &R ,QYHVW
%DLQ &DSLWDO $VLD )XQG ,9 &UHVFHQW &DSLWDO 3DUWQHUV 9+J 6DWXUQ $
%DLQ &DSLWDO $VLD )XQG 9 &9& &DSLWDO 3DUWQHUYV 9,, ,QVWLWXWLRQDO 9HQWXUH 3DUWQHUV ;9
%DLQ &DSLWDO (XURSH )XQG ,9 &9& &DSLWDO 3DUWQHUV 9,,, ,QVWLWXWLRQDO 9HQWXUH 3DUWQHUYV ;9,

%DLQ &DSLWDO (XURSH )XQG 9 &9& (XURSHDQ (TXLW\ 3DUWQHUV 9QN¥VWLWXWLRQDO 9HQWXUH 3DUWQHUYV ;9,,
%DLQ &DSLWDO (XURSH )XQG 9, (TXLVWRQH 3DUWQHUV (XURSH )XQOGGH (TXLW\ ,QYHVWRUYV

%DLQ &DSLWDO )XQG ; (TXLVWRQH 3DUWQHUV (XURSH )XQBQ@GPDUN (TXLW\ 3DUWQHUV ;,9
%DLQ &DSLWDO )XQG ;, (TXLVWRQH 3DUWQHUV (XURSH )XQBQ@GPDUN (TXLW\ 3DUWQHUV ;9
%DLQ &DSLWDO )XQG ;,, (YHUVWRQH &DSLWDO 3DUWQHUV /DQGPDUN (TXLW\ 3DUWQHUV ;9,
%DLQ &DSLWDO )XQG ;,,, (YHUVWRQH &DSLWDO 3DUWQHUV /H[LQJWRQ &DSLWDO 3DUWQHUVY,,

%DLQ &DSLWDO /LIH 6FLHQFHV )XQ®D]LHU +HDOWKFDUH *URZWK %X\R}WQYXMERN &R ,QYHVWPHQW 3DUWQHUV ,9
%DLQ &DSLWDO /LIH 6FLHQFHV )XQ®D]LHU +HDOWKFDUH *URZWK %X\RM)WQYXERN,&R ,QYHVWPHQW 3DUWQHUV 9
%DLQ &DSLWDO /LIH 6FLHQFHV )XQ®D]LHU +HDOWKFDUH *URZWK %X\R){WQUXERN ;&R ,QYHVWPHQW 3DUWQHUV 9 2
%DLQ &DSLWDO (PSLUH +ROGLQJV)UD]LHU +HDOWKFDUH 9, /H[LQJWRQ OLGGOH ODUNHW ,QYHVWRUYV ,,,
]
]

%DULQJ $VLD )XQG 9, JUD]LHU +HDOWKFDUH 9,, /H[LQJWRQ OLGGOH ODUNHW ,QYHVWRUYV ,9
%DULQJ $VLD )XQG 9,, JUDJLHU /LIHBFLHQFHV 9,,, /JLIKWVSHHG 2SSRUWXQLW\ )XQG

%DULQJ $VLD )XQG 9,,, JUDJLHU /LIHBFLHQFHV ,; JLIKWVSHHG 2SSRUWXQLW\ )XQG ,,

%ODFN 5LYHU &DSLWDO 3DUWQHUYUBRGUSAUHBFLHQFHV ; /JLIKWVSHHG 9HQW 3DUWQHUV 6HOHFW 9
%ODFNVWRQH &DSLWDO 3DUWQHUYUDJLHU /LIH 6FLHQFHV ;, IJLJIKWVSHHG 9HQW 3DUWQHUYV ;,9 $
%ODFNVWRQH &DSLWDO 3DUWQHUYURQWLHU )XQG ,,, , /ILJKWVSHHG 9HQW 3DUWQHUYV ;,9 %

%OXH :ROI &DSLWDO )XQG ,,, , JURQWLHU )XQG ,9 , ILWWOHMRKQ )XQG ,,, ,

%OXH :ROI &DSLWDO )XQG ,9 , JURQWLHU )XQG 9 ILWWOHMRKQ )XQG ,9

%OXH :ROI &DSLWDO )XQG 9 **9 &DSLWDO 9,, /ILWWOHMRKQ )XQG 9

%ULGJHSRLQW (XURSH )XQG 9 **9 &DSLWDO 9,, 30XV /LWWOHMRKQ )XQG 9,

obu\obQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

$/7(51$7,9( ,19(670(176 5(/$7,216+,3 /,67,1*
DV RI -XQH

FRQWLQXHG
BULYDWH (TXLW\ FRQWLQXHG

/15 (TXLW\ 3DUWQHUV ,9 2UFKLG $VLD 9,, 7'5 &DSLWDO ,9

//5 (TXLW\ 3DUWQHUYV 9 2UFKLG $VLD 9,,, 7KRPD %UDYR )XQG ;,,

/15 (TXLW\ 3DUWQHUV 9, 3DFLILF (TXLW\ 3DUWQHUV 9 7KRPD %UDYR )XQG ;,,,
/RQILWXGH 9HQWXUH 3DUWQHUV ,3DFLILF (TXLW\ 3DUWQHUYV 9, 7KRPD %UDYR )XQG ;,9
/RQJLWXGH 9HQWXUH 3DUWQHUYV ,3$* $VLD &DSLWDO ,, 7KRPD %UDYR )XQG ;9
/RQJLWXGH 9HQWXUH 3DUWQHUV ,8%$* $VLD &DSLWDO ,,, 7LJHU ,URQ 20G /LQH )XQG ,
ODGLVRQ 'HDUERUQ &DSLWDO 3DUWHMWHWEHUYV *URXS (PHUJLQJ 7LJHU ,URQ 20G /LQH )XQG ,, ,
ODGLVRQ 'HDUERUQ &DSLWDO 3DUWRWWEZHYV *URXS 6HFRQGDU\ 7LJHU ,URQ 20G /LQH )XQG ,,, ,
ODGLVRQ 'HDUERUQ &DSLWDO 3DUWRWWMEZHYY *URXS 6HFRQGDU\ 73* 3DUWQHUV 9,

ODGLVRQ 'HDUERUQ &DSLWDO 3DUWDWHWMEZHYN *URXS 6HFRQGDU\ 73* 3DUWQHUV 9,,

0DU\ODQG ,QQRYDWLRQ 2SSRUWXGBIRALQWKQG 9HQWXUHV 2SSRUWXQLWILHAWIX QX LW\ 3DUWQHUV )XQG ,9
0%. 3DUWQHUV )XQG ,,, 3RLQW 9HQWXUHV 2SSRUWXQLWILHAWIX QX LW\ 3DUWQHUV )XQG 9
0%. 3DUWQHUV )XQG ,9 3RLQW 9HQWXUHYV ,, , 9LVWD (TXLW\ 3DUWQHUV )XQG 9,
0%. 3DUWQHUV )XQG 9 3RLQW 9HQWXUHYV ,,, , 9LVWD (TXLW\ 3DUWQHUV )XQG 9,,
0' $VLD ,QYHVWRUYV 3RLQW 9HQWXUHV ,9 , 9LVWD (TXLW\ 3DUWQHUYV )XQG 9,,,
0' $VLD ,QYHVWRUV ,, 5RDUN &DSLWDO 3DUWQHUV ,9 9LVWD )RXQGDWLRQ )XQG ,,

0' $VLD ,QYHVWRUV ,,, 5RDUN &DSLWDO 3DUWQHUV 9 9LVWD )RXQGDWLRQ )XQG ,,,

0' $VLD ,QYHVWRUYV ,9 6LOYHU /DNH 3DUWQHUV 9 9LVWD )RXQGDWLRQ )XQG ,9
1DYLV $VLD )XQG 9, 6LOYHU /DNH 3DUWQHUV 9, 9LVWULD )XQG , ,

1HZ ODLQVWUHDP )XQG ,, , 6LOYHU /DNH 3DUWQHUV 9,, 9LVWULD )XQG ,, ,

1HZ ODLQVWUHDP )XQG ,,, , 6SDUN &DSLWDO *URZWK )XQG ,9 9LVWULD )XQG ,,, ,

1HZ ORXQWDLQ 3DUWQHUV ,,, 6SDUN &DSLWDO 9,, 9LVWULD )XQG ,9

1HZ ORXQWDLQ 3DUWQHUYV ,9 7% $VVRFLDWHYV ;, 9LVWULD )XQG 9

1HZ ORXQWDLQ 3DUWQHUV 9 7% $VVRFLDWHYV ;,, :LQG 3RLQW 3DUWQHUV 9,,

1HZ ORXQWDLQ 3DUWQHUV 9, 7% $VVRFLDWHYV ;,,, :LQG 3RLQW 3DUWQHUV 9,,,
1RUWK 6N\ &OHDQ7HFK )XQG ,9 7% $VVRFLDWHYV ;,9 :LQG 3RLQW 3DUWQHUYV ,;
2UFKLG $VLD 9 7'5 &DSLWDO ,,, , :LQG 3RLQW 3DUWQHUV ;

2UFKLG $VLD 9,
SULYDWH 5HDO (VWDWH

$EDFXV 0XOWL )DPLO\ 3DUWQHUV 9HGHUDO &DSLWDO 3DUWQHUV )XQXEHUW $GOHU 5HDO (VWDWH )XQG 9,

$EDFXV O0XOWL )DPLO\ 3DUWQHUYV 93$% &RUH 30XV )XQG 9 /IXEHUW $GOHU 5HDO (VWDWH )XQG 9, $
$(: 3BDUWQHUV )XQG ,; )3$ &RUH 30XV )XQG 9, OHW/LIH &RUH 3URSHUW\ )XQG

$(: BHQLRU +RXVLQJ )XQG ,, JURJPRUH 5HDO (VWDWH 3DUWQHUWRUJDQ 6WDQOH\ 3ULPH 3URSHUW\ )XQG
$(: 6BHQLRU +RXVLQJ )XQG ,9 * 3DUWQHUV )XQG ,9 1RUWK +DYHQ 5HDO (VWDWH )XQG ; *ORI
$UHV ,QGXVWULDO 5HDO (VWDWH )XHIGVPDQ $PHULFD 5HDO (VWDWH BRFWZRRG &DSLWDO 5( 3DUWQHUV )XQG
$VDQD 3DUWQHUV )XQG ,,, +HLWPDQ 9DOXH 3DUWQHUV 9 6FRXW )XQG ,, ,

%URRNILHOG 6WUDWHJLF 5HDO (VWD WRIUIDQWRHWDW IJLF 3URSHUW\ 6WDUZRRG +RVSLWDOLW)\ )XQG ,,
&DUPHO 3DUWQHUV ,QYHVWPHQW »8Q®RIYJDQ 6XQEHOW 5HVLGHQWLDGUHYWO RSPHIAW PXQEGXURSHDQ 6SHFLDO
&DUPHO 3DUWQHUV ,QYHVWPHQW YP®BMOH 3URSHUW\ )XQG 7ULVWDQ &DSLWDO (XURSHDQ 6SHFLDO
&%5( 86 &RUH 3DUWQHUYV /RQH 6WDU 5HDO (VWDWH )XQG ,, 7ULVWDQ &DSLWDO (XURSHDQ 6SHFLDO
&ODULRQ /LRQ ,QGXVWULDO 7UXVWRQH 6WDU 5HDO (VWDWH )XQG ,,, TUX$PHULFD :RUNIRUFH +RXVLQJ )XQG
&ODULRQ /LRQ 3URSHUW\ )XQG /RQH 6WDU 5HDO (VWDWH )XQG ,9 8%6 7TUXPEXOO 3URSHUW)\ )XQG

(XURSH )XQG ,,, /RQH 6WDU 5HDO (VWDWH )XQG 9 :DWHUWRQ 5HVLGHQWLDO 3URSHUW\ 9H¢
JHGHUDO &DSLWDO 3DUWQHUV )XQ®RQH, 6WDU 5HDO (VWDWH )XQG 9, :DWHUWRQ 5HVLGHQWLDO 3URSHUW\ 9H(

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

$/7(51$7,9( ,19(670(176 5(/$7,216+,3 /,67,1*
DV RI -XQH

FRQWLQXHG
5HDO 5HWXUQ

$OLQGD ,QIUDVWUXFWXUH )XQG ,, *OREDO ,QIUDVWUXFWXUH 3DUWQHUY¥ 8DWXUDO 5HVRXUFHV ;,,

%URRNILHOG ,QIUDVWUXFWXUH )XOGREDO 7LPEHU ,QYHVWRUV AXDQWXP (QHUJ\ 3DUWQHUV 9
'LILWDO%ULGJH 3DUWQHUYV ,,, +DUYHVW )XQG $GYLVRUV AXDQWXP (QHUJ\ 3DUWQHUV 9,

'RPDLQ 7LPEHU ,QYHVWPHQWYV , ,J)0 *OREDO ,QIUDVWUXFWXUH )XQ&XDQWXP (QHUJ\ 3DUWQHUV 9,,

(,) 86 3BRZHU )XQG ,9 ,64 *OREDO ,QIUD )XQG ,,, 5KXPEOLQH '- *OREDO ,QIUDVWUXFWXUH
(QHUJ\ DQG OLQHUDOV *URXS 9 0' *OREDO ,QIUDVWUXFWXUH 5KXPEOLQH *OREDO 1DWXUDO 5HVRXUFHV
(QHUJ\ DQG OLQHUDOV *URXS 9 $FARPWXWRO® *DV 3DUWQHUYV ,; 506 )RUHVW *URZWK ,,, ,

(47 ,QIUDVWUXFWXUH 9, IDWXUDO *DV 3DUWQHUYV ; 6WRQHSHDN 2SSRUWXQLWLHV )XQG
JLUVW 5HVHUYH )XQG ;,, IDWXUDO *DV 3DUWQHUYV ;, 7RUWRLVH &DSLWDO $GYLVRUV

JLUVW 5HVHUYH )XQG ;,,, 1*3 OLGVWUHDP 5HVRXUFHYV KLWH '"HHU (QHUJ\ ,

JLUVW 5HVHUYH /HIDF\ 2SSRUWXQLWLHV )XQG
$EVROXWH 5HWXUQ

$UFWRV .H\WWRQH 3DUWQHUV &RQWUDULDQ (PPD /RQH 6WDU )XQG ;,

$UFWRV 6SRUWYV 3DUWQHUV )XQG (PS\UHDQ &DSLWDO )XQG , 3HWHUVKLOO ,9

$SULVWHLD 3DUWQHUYV ([RGXV 3RLQW 3HWHUVKLOO 3ULYDWH (TXLW\
$SULVWHLD 6HOHFW 2SSRUWXQLWLHXGYRQ %D\ )XQG 3KDUR *DLD )XQG

$63 ,, 2SSRUWXQLWLHV +XGVRQ %D\ 6SHFLDO 2SSRUWXQLWBHV9)ZRGQYHVWPHQW
$YLGLW\ &DSLWDO )XQG , ,/6 3URSHUW\ &DVXDOW\ )XQG ,, 6LOYHU /DNH $OSLQH ,,
%UHYDQ +RZDUG $O0SKD 6WUDWHJILRXQ 6WUHHW 6\WWHPDWLF )XQG 6WDQGDUG *HQHUDO )XQG ,, ,
%UHYDQ +RZDUG )* ODFUR )XQG .LQJ 6WUHHW &DSLWDO 7LJHU ,URQ 20G /LQH 639
%)$0 $VLDQ 2SSRUWXQLWLHV )XQGLQJ 6WUHHW 'UDZGRZQ 9RORULGJH

%ULGJHZDWHU $00 :HDWKHU .LQJ 6BWUHHW 2YHUIORZ 9RORULGJH 7UDGLQJ $JJUHVVLYH )XQG
%ULGJHZDWHU 3XUH $OSKD .LUNRVZDOG *OREDO ODFUR )XQG <LKHQJ &DSLWDO 3DUWQHUYV ,

&ORYHU 3DUDOOHO

GHQRWHV WKH SUHVHQFH RI FR LQYHVWPHQW
, GHQRWHV 7HUUD ODULD 3URJUDP

obu\obQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

),; (" ,1&20( 5(/$7,216+,3 /,67,1*
DV RI -XQH
&UHGLW "HEW 5HODWHG

$* 3BRWRPDF )XQG '‘DZVRQ 3RUWIROLR )LQDQFH 1+79 ,, \RWR &R ,QYHVWRU

$OFKHP\ 6SHFLDO 2SSV )XQG ,, 'DZVRQ 3RUWIROLR )LQDQFH 2DNWUHH (XURSHDQ 3ULQFLSDO )XQG ,,.
$OFKHP\ 6SHFLDO 2SSV )XQG ,,, 'DZVRQ 3DUWQHUV /RFK 5DYHQ 2DNWUHH 2SSRUWXQLW\ )XQG 9,,,
$SROOR &UHGLW 2SSV )XQG ,,, (,* (QHUJ\ )XQG :9 2DNWUHH 2SSRUWXQLW\ )XQG 9,,, %
$UHV &UHGLW ,QYHVWPHQW 3DUWQHUWQKILEI\ 0XQG ;9, 205 6DQGV ,

$UHV 6SRUWY OHGLD DQG (QWHUWDALRRPHOWUDYDQER JRYUWQHUYV ,,,2ULRQ OLQHUDOV 5R\DOW\ )XQG ,
%HUNVKLUH OXOWLIDPLO\ '"HEW ,,,)DOFRQ 6WUDWHJLF 3DUWQHUV ,9 3DUN 6TXDUH &DSLWDO 3DUWQHUYV ,,
&DVWOHODNH ,,, )3 &UHGLW 3DUWQHUV ,, 3DUWQHUV *URXS (XURSHDQ OH]]DQLQH
&DVWOHODNH ,9 )3 &UHGLW 3DUWQHUV ,,, 3HQLQVXOD )XQG 9

&DVWOHODNH 9 *UDPHUF\ &DSLWDO 6ROXWLRQV )X3HWHQOD :HLQEHUJ 3DUWQHUYV
&DVWOHODNH $YLDWLRQ ,9 6WDEOHIRBDOHDE YHVWPHQW +ROGLQJV 3UXGHQWLDO &DSLWDO 3DUWQHUV ,,,
&DVWOHODNH $YLDWLRQ ,9 6WDE O%6 X BHIGIG 2WSHKD )XQG ,, 3UXGHQWLDO &DSLWDO 3DUWQHUYV ,9
&DVWOHODNH $YLDWLRQ 9 6WDEOHXUHRGUILHZ 5R\DOWLHYV )XQG , ,5XQZD\ *URZWK )LQDQFH ,

&% +6 $JJUHJUDWRU ,, +D\ILQ +HDOWKFDUH 2SSRUWXQLWEXYZ)XQWRZWK J)LQDQFH 2SSRUWXQLWL!
&KDUOHVEDQN &UHGLW 'LVORFDW +RG 32 RMWRPIH )X QG 6KDPURFN &DSLWDO &RQWHQW )XQG ,,
&KDUOHVEDQN &UHGLW 2SSRUWXQ+&5LBRWROBGF, ,,,, 6KDPURFN &DSLWDO &RQWHQW )XQG ,,,
&UHVFHQW &DSLWDO OH]]DQLQH 3D&WQHRIWGL,QJV 6KRUHOLQH &KLQD 9DOXH )XQG ,,, ,
&9, &QUHGLW 9DOXH )XQG ,, +LJKEULGJH &RQYHUWLEOH 'LVORBDWORQFXWQ&R ,QYHVW

&9, &UHGLW 9DOXH )XQG ,,, +LJKEULGJH BWUDWHJILF &UHGLW )XQ&EXERUGLQDWHG 'HEW )XQG ,,,

&9, &UHGLW 9DOXH )XQG ,9 ,QGLD 6SHFLDO $VVHWYV )XQG ,,, , 7DXUXV 0LQLQJ )LQDQFH ,, ,

&9, &UHGLW 9DOXH )XQG 9 (GHOZHLVV ,QGLD 6SHFLDO $VVHWWD)XDG/ ,0LQLQJ 5R\DOW\ )XQG

&9, &KHVDSHDNH &UHGLW 2SSV $ )X@®H]]DQLQH 3DUWQHUV , 9DUGH )XQG ;

&9, &KHVDSHDNH &UHGLW 2SSV % YRQ@DUWQHUV &236 7LYHUWRQ $JUL)LQDQFH ,,,

'DZVRQ 3RUWIROLR )LQDQFH 0' &XPEHUODQG )XQG :DWHUIDOO 6LOYHU 6SULQJ )XQG
'‘DZVRQ 3RUWIROLR )LQDQFH OHULW OH]]DQLQH )XQG 9 :D\]DWD 2SSRUWXQLWLHV )XQG ,,,
5DWH 6HQVLWLYH

*DUGD )LUYR 9R\D 065 2SSRUWXQLWLHV )XQG ,

GHQRWHV WKH SUHVHQFH RI FR LQYHVWPHQW
, GHQRWHV 7HUUD ODULD 3URJUDP

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

7(55% 0$5,% 352*5%0
DV RI -XQH
7HUUD ODULD 3URJUDP

SWWXFEFNV $VVHW ODQDJHPRQM) FH /IHDGLQJ (GJH . QYHVWPHQW $G
%LUFK 5XQ ,QYHVWPHQWY %DOOLQD &DSLWDO $WLYR &DSLWDO ODQDJHPHQW

&KDQQLQJ *OREDO $GYLVREDVWOH $UN ODQDJHPHQW)URQWLHU *OREDO 3DUWQHUV
'"XFHQWD 6TXDUHG $VVHW GRQDYVHMHOMHW,QYHVWPHQW 6BQDIHPREW ,QWHUQDWLRQDO 0D
YJRUHVLJKW *OREDO ,QYHVWIRDVYG 3DUWQHUV 5HGZRRG ,QYHVWPHQWYV
*OREHIOH[ &DSLWDO 0$& $OSKD &DSLWDO 0DQD BSMPHIQWHJILF *OREDO $GYLVRUYV
,VWKPXV 3DUWQHUYV

/LVDQWL &DSLWDO *URZWK

/0 &DSLWDO *URXS

/JRQJIHOORZ ,QYHVWPHQW ODQDJHPHQW

/RRS &DS $VVHW ODQDJHPHQW

1HZ &HQWXU\ $GYLVRUV

3DFLILF 5LGJH &DSLWDO 3DUWQHUV

3DUDGLJP $VVHW ODQDJHPHQW

3KRFDV )LQDQFLDO &RUS

3URILW ,QYHVWPHQW ODQDJHPHQW

3URPHWKRYV &DSLWDO

3XJK &DSLWDO ODQDJHPHQW ,QF

5DPLUH] $VVHW ODQDJHPHQW

6N\ +DUERU &DSLWDO ODQDJHPHQW

6XPPLW &UHHN $GYLVRUV

%ROG GHQRWHYV 3URJUDP ODQDJHU IRU WKH 7HUUD ODULD 3URJUDP

17(51%//< 0$1$*(' $&&28176
DV RI -XQH

&RPPRGLW\ 6WUXFWXUDO O0' *OREDO ,QIUDVWUXFWXUK"' 7,36

(PHUJLQJ ODUNHWY 6WUXFVWOXUDORZNSHRWDMWH 7R YEGFDO0' 86 /DUJH &DS (TXLW\
*OREDO (TXLW\ 7DFWLFDO 0' ,QWHUQDWLRQDO H[ 86 /DUBIB &§PBOOX&LMS (TXLW\

+LJK <LHOG 7DFWLFDO 0' , QWHUQDWLRQDO H[ 86 6ED WXWDDD 9THWVRK UFXHLWNQIUDVWUI
,QIODWLRQ 6HQVLWLYH ), 6WURRWXHPBUQPHYWWFE®QGYRPLQDO )L[HG ,QFRPH 6WUXFW X
,(QWHUQDWLRQDO (TXLW\ 6VOURBHWXWLD/OL]|ABGFWR QDY 86 (TXLW\ 6WUXFWXUDO 7DFWLF

Obu\ODQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

(48,7< &200,66,216 72 %52.(56
IRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

$YHUDJH
&RPPLVVLRQ
3HU 6KDUH

7TRWDO 7TRWDO

KDUHYV RPPLVVLR
%URNHUV 6 v & Q

*ROGPDQ 6DFKV
&LWLJURXS *OREDO ODUNHWYV
L, QVWLQHW
8%6 6HFXULWLHV
&/6%
ORUJDQ 6WDQOH\
% 5LOH\ &R //&
-3 ORUJDQ
-HIITHULHV &RPSDQ\
+6%& 6HFXULWLHYV
2WKHU %URNHU )HHV
7RWDO %URNHU &RPPLVVLRQV

JURFHHGV IURP WKH VDOH DQG GLVEXUVHPHQWY IRU WKH SXUFKDVH RI V
UHSRUWHG QHW RI EURNHUV FRPPLVVLRQV $V VXFK EURNHUV FRPPLVVI
LQFOXGHG DV LQYHVWPHQW H[SHQVHV RQ WKH 6WDWHPHQW RI &KDQJHV L
RVLWLRQ 2WKHU EURNHU IHHV LQFOXGH EURNHUVY HDFK UHFHLYLQJ Ol
WRWDO FRPPLVVLRQV

JRU WKH ILVFDO \HDU HQGHG -XQH WRWDO EURNHU FRPPLVVLRQV DYF
SHU VKDUH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

/$5*(67 672&. %21" +2/',1*6 $7 03$5.(7
DV RI -XQH

)DLU
(48,7< 6(&85,7,(6 6KDUHV ODUNHW 9DOXH

1YLGLD &RUS

OLFURVRIW &RUSRUDWLRQ
$SSOH ,QF

$PD]JRQ &RP ,QF

OHWD 30DWIRUPV ,QF &ODVV $
$VPO +ROGLQJ 19
$OSKDEHW ,QF &ODVV $
(QHUJ\ 7UDQVIHU /3

1RYR 1RUGLVN $ 6 &ODVV %
(QEULGJH ,QF

$OSKDEHW ,QF &ODVV &
7DUJD 5HVRXUFHV &RUS
&KHQLHUH (QHUJ\ ,QF
$PHULFDQ 7RZHU &RUS
(QWHUSULVH 3URGXFWV 3DUWQHUYV

)DLU
),;(" ,1&20( 6(&85,7,(6 3DU 9DOXHODUNHW 9DOXH

8QLWHG 6WDWHVY 7UHDVXU\ ,QIODWLRQ /LQNHG -DQ
8QLWHG 6WDWHVY 7UHDVXU\ ,QIODWLRQ /LQNHG -DQ
8QLWHG 6WDWHV 7UHDVXU\ ,QIODWLRQ /LQNHG -DQ
8QLWHG 6WDWHVY 7UHDVXU\ ,QIODWLRQ /LQNHG -DQ

8QLWHG 6WDWHV 7UHDVXU\ ,QIODWLRQ /LQNHG -DQ
8QLWHG 6WDWHV 7UHDVXU\ %RQGYV 0D\

8QLWHG 6WDWHVY 7UHDVXU\ ,QIODWLRQ /LQNHG -DQ
8QLWHG 6WDWHV 7UHDVXU\ %RQGYV 1RY

8QLWHG 6WDWHVY 7UHDVXU\ ,QIODWLRQ /LQNHG $SU
8QLWHG 6WDWHVY 7UHDVXU\ ,QIODWLRQ /LQNHG $SU
8QLWHG 6WDWHV 7UHDVXU\ %RQGYV YHE

8QLWHG 6WDWHVY 7UHDVXU\ ,QIODWLRQ /LQNHG $SU
8QLWHG 6WDWHV 7UHDVXU\ ,QIODWLRQ /LQNHG YHE
8QLWHG 6WDWHV 7UHDVXU\ %RQGYV 0D\

8QLWHG 6WDWHYV 7UHDVXU\ %RQGYV $XJ

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSRQ UHTXHVW

Obu\ODQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

,19(670(17 3257)2/,2 $//2&%$7,21
DV RI -XQH

38%/,& (48,7< 5HDO $VVHWYV

5HVRXUFH
,QIUDVWUX

5HDO (VWDWH &RPPRGLWL

'RPHVWLF (TXLW\

BULYDWH (TXLW\
5DWH 6HQVLWLYH

OQW , '"HYH|QGREHGLQJ ODUNHW
(TXLW\

$EVROXW

LRQ
BHWXUQ
&UHGLW '"HEW 0XOWL
*OREDO (TXLW\ JLIHG ,QFRPH 6WUDWHILHV&DVK $VVHW
u 38%/,& (48,7< u 08/7, $66(7 u 35,9%$7( (48,7<
u 5%$7(6(16,7,9¢( u &5(',7 '"(%7 675%7(*,(6 U &$6+
u $%62/87( 5(7851 u 5(%/ $66(76

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0
&203$5$7,9( ,19(670(17 5(78516 (B1L*

38%/,& (48,7<

35,9$7( (48,7<

obu\obQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0
&203$5$7,9( ,19(670(17 5(78516 (B1L*

$%62/87( 5(7851

5($/ $66(7

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0
&203$5$7,9( ,19(670(17 5(78516 (B1L*

5$7(6(16,7,9¢(

&5(',7 (%7

obu\obQG 6WDWH 5HWLUHPHQW D



,QYHVWPHQW 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0

727%/ 3/%1

7(1 <($5 +,6725< 2) 7,0( :(,*+7(' $118%$/ 5(78516
*52:7+ 2) ,19(670(17 3257)2/,2

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



,QYHVWPHQW 6HFWLRQ

7KLY SDJH LQWHQWLRQDOO\ OHIW EODQN

Obu\ODQG 6WDWH 5HWLUHPHQW D



$QQXDO &RPSUHKHQVLYH )|LQDQFL[
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$FWXDULDO 6HFWLRQ

,1752'8&7,21

7KH IXQGLQJ YDOXDWLRQ UHSRX@HSUHDNEQWNOWKHNXBYX O W W RO XMKMLRQ R \
DQG 3HQVLRQ 6\WWHP 06536 7KH SXUSRVHV RI WKH DQQXDO IXQGLQJ YDO>

OHDVXUH WKH ILQDQFLDO SRVLWLRQ RI 06536 ZLWK UHJDUG WR IXQGLQ
BURYLGH WKH %RDUG ZLWK 6WDWH DQG 3DUWLFLSDWLQJ *RYHUQPHQW|
'"HWHUPLQH DFWXDULDO DQG VWDWXWRU\ FRQWULEXWLRQ UDWHYV

'LVFXVV VRPH RI WKH ULVNY DVVRFLDWHG ZLWK DFKLHYLQJ WKH IXQGL
$QDO\]H WKH DJJUHIJDWH H[SHULHQFH RI WKH 6WDWH 6\WVWHPV RYHU W|

+H +H +H + +H

$ VXPPDU\ RI WKH SULPDU\ IXQGX@HYDOXW®URQHOHMWEKK®@ WY DAMKIRIIROORZLQJ

7KH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 6WDWHPHQWYV
-XQH DQQXDO DFFRXQWLQJ YDOXDWLRQ RI WKH 0ODU\ODQG 6WDWH 5HWLU
DQQXDO DFFRXQWLQJ YDOXDWLRQV LV DV IROORZYV

¥ 3URYLGH DFWXDULDO UHSRUWLQJ DQG GLVFORVXUH LQIRUPDWLRQ IRU

7KH DFFRXQWLQJ YDOXDWLRQXQHVXOMM | RUHW K ® WHIEEU LIQQIE WG SDUDWH UHSR

$FWXDULDO $VVXPSWLRQV

7TKH DVVXPSWLRQV XVHG IRU WKH DFWXDULDO YDOXDWLRQ ZHUH UHFRPPHQ!
DQDO\WVHV RI WKH 6\VWHP V H[SHULHQFH DQG DGRSWHG E\ WKH %RDUG RI 7
ZDV SHUIRUPHG LQ DQG QHZ DVVXPSWLRQV ZHUH DGRSWHG IRU WKH -XQ
DFWXDO H[SHULHQFH L H DFWXDULDO JDLQV DQG ORVVHV DUH SDUW RI W
DVVXPSWLRQV ZHUH XVHG LQ WKH DFWXDULDO YDOXDWLRQ DV RI -XQH

+ $ UDWH RI UHWXUQ RQ LQYHVWPHQWYV RI FRPSRXQGHG DQQXDOO\

+ SURMHFWHG VDODU\ LQFUHDVHV RI FRPSRXQGHG DQQXDOO\ DWWU

+ DGGLWLRQDO SURMHFWHG VDODU\ LQFUHDVHV UDQJLQJ IURP W R
-XQH

+ SRVW UHWLUHPHQW EHQHILW LQFUHDVHV UDQJLQJ IURP W R SH
WR -XO\ DQG W R SHU \HDU GHSHQGLQJ RQ WKH V\VWHP I

HITHFWLYH -XQH

t+ UWHV RI PRUWDOLW\ WHUPLQDWLRQ RI VHUYLFH GLVDEOHPHQW DQG L
-XQH WKURXJK -XQH HITHFWLYH -XQH DQG

f DQ LQFUHDVH LQ WKH DJJUHJDWH DFWLYH PHPEHU SDV\UROO RI DQC

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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6WDWH
78&6 (&6 3ROLFH -XGJHV/(236 &256 7TRWDO 7RWDO &KDQJH

$ 'HPRJUDSKLF ,QIRUPDWLRQ
$FWLYH 1XPEHU &RXQWYV
$FWLYH 3D\UROO
SHWLUHG 1XPEHU &RXQWV
$QQXDO %HQHILWV IRU 56HWLUHG OHPEHUYV
'"HIHUUHG ,QDFWLYH 1XPEHU &RXQWV
7RWDO 1XPEHU &RXQWYV

% $VVHWYV
ODUNHW 9DOXH 09
5DWH RI UHWXUQ RQ 09
$FWXDULDO 9DOXH $9
5DWH RI 5HWXUQ RQ $9
5DWLR RI $9 WR 09

& $FWXDULDO 5HVXOWYV
1RUPDO &RVW DV D RI 3D\UROO
$FWXDULDO $FFUXHG /LDELOLW\ $$/
D $FWLYH
E S5HWLUHG
F '"HIHUUHG ,QDFWLYH
G 7RWDO
8QIXQGHG $3%/ 8%$%/

)XQGHG 5DWLR

' &RQWULEXWLRQ 5DWHYV 67$7(3257,21 21/<
)< )< )<

6WDWH
78&6 (&6 BROLFH -XGJHV /(236 7TRWDO 7RWDO 7RWDO

3HQVLRQ &RQWULEXWLRQV
D (PSOR\HU 1RUPDO &RVW

E OHPEHU &RQWULEXWLRQ 5DWH

F 8%%/ &aRQWULEXWLRQ 5DWH

G 7TRWDO

7RWDO $FWXDULDO (PSOR\HU 5DWH D F

7RWDO (PSOR\HU %XGJHWHG 5DWH

D (PSOR\HU %XGJHWHG 5DWH

E 5HLQYHVWHG 6DYLQJ 5DWH ° ° ° °
F 7RWDO (PSOR\HU %XGJHWHG 5DWH

,QFOXGHV (&6 6WDWH (&6 OXQLFLSDO DQG &256 6WDWH

L QFOXGHYV /(236 6WDWH DQG /(236 0XQLFLSDO

L QFOXGHV &256 0XQLFLSDO RQO\

5HWLUHH EHQHILW DPRXQWV LQFOXGH WKH FRVW RI OLYLQJ DGMXVWPHQW JUDQWHG -XO\ DQG -XO\
$FWXDULDO HVWLPDWLRQ PHWKRG XVHG LV H[SHFWHG WR SURGXFH UHVXOWYV WKDW GLIIHU PRGHVWO\ IURP
&RQWULEXWLRQ UDWHV VKRZQ LQ WKH 7RWDO FROXPQ DUH IRU LQIRUPDWLRQDO SXUSRVHV RQO\ DQG DUH

7RWDO PD\ QRW DGG GXH WR URXQGLQJ

obu\obQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

$8&78%$5<u6 &200(176

JRU WKH \HXQH QGHWKH 6\VWHPuV DVVHWY HDUQHG EDVHG RQ RXU HVW
XVLQJ D VOLIJKWO\ GLIITHUHQW FRPSXWDWLRQ PHWKRG RQ D PDUNHW YDOX
VPRRWKHG UDWH RI UHWXUQ ZDV OHVV WKDQ WKH DVVXPHG UDWH RI LQ
DVVHW ORVVHV IURP ILVFDO \HDUV DQG ZKLFK ZHUH SDUWLDOO\
DQG LQ WKH DFWXDULDO YDOXH RI DVVHWY DV RI -XQH 7KLV UHVX

8$$/ DQG $FWXDULDO *DLQ /RVV
LQ OLOOLRQV
7RWDO
OXQLFLSDO 6WDWH 6536

8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8$$/ DV RI
-XQH

(ISHFWHG 8$$/ DV RI -XQH EHIRUH FKDQJHYV
&KDQJHV LQ EHQHILW SURYLVLRQV % +
&KDQJHV LQ PHWKRGV DQG DVVXPSWLRQV

(ISHFWHG 8$$/ DV RI -XQH DIWHU FKDQJHV

I+

$FWXDO 8%$$%/ DV RI -XQH

1HW DFWXDULDO JDLQ ORVV

$FWXDULDO JDLQ ORVV E\ VRXUFH
$FWXDULDO LQYHVWPHQW H[SHULHQFH
$FWXDULDO DFFUXHG OLDELOLW\ H[SHULHQFH

7TRWDOV PD\ QRW DGG GXH WR URXQGLQJ

,Q UHODWLYH WHUPV WKH RYHUDOO 6\VWHP IXQGHG UDWLR RI DFWXDULDO

WKLV \HDU ,I PDUNHW YDOXH RI DVVHWYV ZHUH WKH EDVLV IRU WKH PHI
WR

7KH PDUNHW YDOXH RI DVVHWYV H[FHHGV WKH UHWLUHH OLDELOLWLHV E\ DE
DERXW ELOOLRQ DUH QHWWHG RXW ZKLFK LQFUHDVHG VOLJKWO\ IURP
GHPRQVWUDWHG LQ WKH FKDUW DW WKH ERWWRP RI WKLY SDJH ,W LV ORRII
WKH VRRQHVW VLQFH WKHVH EHQHILWY DUH DOUHDG\ LQ SD\ VWDWXV $FWL
LPPHGLDWH FDVK IORZ UHTXLUHPHQWY $OWKRXJK WKH PDUNHW YDOXH RI C
WUXH IRU DOO RI WKH VA\VWHPV LQGLYLGXDOO\ )RU 6WDWH 3ROLFH WKH PLC

6XPPDU\ RI &RQWULEXWLRQ 5DWHV E\ 6WDWH 6\VWHP LQ

6WDWH
7&6 (&6 BROLFH-XGJHV/(236 & 2536 7RWDO
ODUNHW 9DOXH RI $VVHWV 09%

S5HWLUHH /LDELOLW\
09$ DV RI 5SHWLUHH /LDELOLW\
(IFOXGLQJ OHPEHU &RQWULEXWLRQV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

, Q WKH *HQHUDO $VVHPEO\ SDVVHG OHJLVODWLRQ FUHDWLQJ D VSHFLDO C
7KH OHJLVODWLRQ LQFUHDVHG WKH DFWXDULDO DFFUXHG OLDELOLW\ E\ W K
R1 SD\

7KH *HQHUDO $VVHPEO\ SDVVHG OHJLVODWLRQ LQ WKDW DPHQGV KRZ WKH
H[LVWLQJ XQIXQGHG OLDELOLW\ DV RI -XQH IRU HDFK 6WDWH 6\WWHP ZL
SHULRG EHJLQQLQJ -X0\ DQG HQGLQJ -XQH \HDUV UHPDLQLQJ D\
WKH ILVFDO \HDU FRQWULEXWLRQ %HJLQQLQJ -XO\ ILUVW DIIHFWLQ

VXUSOXVHV WKDW DFFUXHG GXULQJ WKH SUHFHGLQJ ILVFDO \HDU DUH DPRUW|

¥ 2YHU \HDUV IRU H[SHULHQFH JDLQV DQG ORVVHV
¥ 2YHU \HDUV IRU JDLQV RU ORVVHVY DWWULEXWDEOH WR FKDQJHV WR DF

¥ 2YHU D SHULRG UDQJLQJ IURP QR OHVV WKDQ DQG QR PRUH WKDQ \HI
H[FHSW HDUO\ UHWLUHPHQW LQFHQWLYHY DQG

¥ 2YHU \HDUV IRU DQ\ DFFUXHG OLDELOLW\ VWHPPLQJ IURP OHJLVODWLRQ
HPSOR\HHV

7TKH DFWXDULDOO\ GHWHUPLQHG UDWHYV DUH HTXDO WR WKH HPSOR\HU QRUPD
FROWULEXWLRQ UDWH 7KH XQIXQGHG DFWXDULDO FROQWULEXWLRQ UDWH LV H
DV D OHYHO SHUFHQWDJH RI SD\ RYHU YDULRXV WLPH SHULRGY GHSHQGLQJ R(

7KH ILVFDO \HDU EXGIJHWHG UDWHV IRU WKH 6WDWH 6\VWHPV DUH HTXDO W
RI IXWXUH UHLQYHVWHG VDYLQJYV FRQWULEXWLRQVY WKHVH DGGLWLRQDO FRQ
FROWULEXWLRQ UHTXLUHPHQWY RI WKH 6WDWH 6\VWHPV W LV RXU XQGHUVW
HOQVXUH WKDW WKH 6\VWHP UHFHLYHVY WKH SURSHU DPRXQW RI UHLQYHVWHG C

7KH VFKHGXOHV UHTXLUHG XQGHU *RYHUQPHQW $FFRXQWLQJ 6WDQGDUGYV %RL
DQG 1R EHIJLQQLQJ ZLWK ILVFDO \HDU DUH SURYLGHG LQ D VHSDUL

+LVWRU\ RI 5GHFHQW &KDQJHV

, Q WKH *HQHUDO $VVHPEO\ HQDFWHG SHQVLRQ UHIRUPV ZKLFK ZHUH HIIHF
QHZ KLUHV 7KH PHPEHU FRQWULEXWLRQ UDWH ZDV LQFUHDVHG IRU PHPEHUYV
6\VWHP IURP WR 7KH PHPEHU FRQWULEXWLRQ UDWH ZDV LQFUHDVHG IURPF

DWWULEXWDEOH WR VHUYLFH RQ RU DIWHU -XO\ LV VXEMHFW WR FRVW R
WKH &RQVXPHU 3ULFH ,QGH[ DQG FDSSHG DW RU 7KH FDS LV LI WKH
FDOHQGDU \HDU ZDV KLJKHU WKDQ WKH LQYHVWPHQW UHWXUQ DVVXPSWLRQ X
'"HFHPEHU RI WKH SUHFHGLQJ ILVFDO \HDU DQG RWKHUZLVH 7KHUH ZHUL

RU DIWHU -XO\

Obu\ODQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

,Q DGGLWLRQ WR WKH EHQHILW SURYLVLRQ FKDQJHV LQ D SRUWLRQ RI"
FHUWDLQ 6WDWH 6\VWHPV 7&6 (&6 6WDWH 3ROLFH DQG /(236 7KH DOORF
WKH VDYLQJV IURP WKH SHQVLRQ UHIRUPV DV PHDVXUHG LQ WKH DFWXDULD
PLOOLRQ ZDV FRQWULEXWHG LQ ILVFDO \HDU /HILVODWLRQ HQDFWHG L
PLOOLRQ HDFK \HDU EHJLQQLQJ LQ ILVFDO \HDU WR PLOOLRQ HDFK \t
\HDU PLOOLRQ IRU ILVFDO \HDU PLOOLRQ IRU ILVFDO \HDU
DQG WKHUHDIWHU 7KH PLOOLRQ ZRXOG WKHQ FRQWLQXH XQWLO WK
DQG WKH FRUULGRU IXQGLQJ PHWKRG EHLQJ IXOO\ SKDVHG RXW /HJLVO
UHLQYHVWHG VDYLQJV WR PLOOLRQ SHU \HDU EHJLQQLQJ LQ ILVFDO \HDL

DW ZKLFK SRLQW WKH UHLQYHVWPHQW FHDVHV )RU ILVFDO \HDU W KF
PLOOLRQ
%HILQQLQJ LQ ILVFDO \HDU HPSOR\HUV sSD\ D SHU PHPEHU IHH WR FRYH
DGPLQLVWUDWLYH H[SHQVHY 7KH 6WDWH SD\V WKH IHH IRU OLEUDULHYV
%HJILQQLQJ LQ ILVFDO \HDU ORFDO HPSOR\HUV FRQWULEXWHG WRZDUG
UHTXLUHG SRUWLRQ RI QRUPDO FRVW FROQWULEXWLRQ DPRXQWYV IRU ORFDO
ObU\ODQG VWDWXWHYV %HJLQQLQJ LQ ILVFDO \HDU ORFDO HPSOR\HUV F

HPSOR\HHV

,Q WKH OHJLVODWLYH VHVVLRQ WKH /HIJILVODWXUH FKDQJHG WKH PHWKIF
OLDELOLW\ IRU HDFK 6WDWH 6\VWHP ZDV EHLQJ DPRUWL]HG RYHU D VLQJOH
FRUULGRU PHWKRG XVHG E\ WKH 7THDFKHUVpy &RPELQHG 6\VWHP DQG WKH 6W
HVWDEOLVKHG LQ ZDV EHLQJ SKDVHG RXW RYHU D \HDU SHULRG ,Q
HITHFWLYH ZLWK WKH -XQH YDOXDWLRQ

7KH 7THDFKHUVpy &RPELQHG 6\VWHP 7&6 UHPDLQHG RXW RI WKH FRUULGRU \
WKH (PSOR\HHV &RPELQHG 6\VWHP (&6 UHPDLQHG RXW Rl WKH FRUULGRU V
UDWHV IRU 7&6 DQG (&6 WKDW ZHUH OHVV WKDQ DFWXDULDO UDWHV :LWK V
YDOXDWLRQ UHSRUW 7&6 DQG (&6 EHIJDQ WR FRQWULEXWH EDVHG RQ WKH I

27+(5 2%6(59%$7,216

*HQHUDO ,PSOLFDWLRQV RI &RQWULEXWLRQ $OORFDWLRQ 3URFHGXUH RU )X
DQG )XQGHG 6WDWXV

*LYHQ WKH 6\VWHPpV FRQWULEXWLRQ DOORFDWLRQ SURFHGXUH LI DOO DF\
6\VWHP HDUQLQJ RQ WKH DFWXDULDO YDOXH RI DVVHWY LW LV H[SHFW

7KH HPSOR\HU QRUPDO FRVW DV D SHUFHQWDJH RI SD\ ZLOO GHFUHDV}

PHPEHUV KLUHG DIWHU -XO\ QRUPDO FRVW DV WLPH SDVVHV DQG

5HIRUPHG 30DQ PHPEHUYV

7TKH XQIXQGHG DFWXDULDO DFFUXHG OLDELOLWLHY ZLOO EH IXOO\ DPR
DIWHU WKH XQIXQGHG OLDELOLW\ IURP DVVXPSWLRQ FKDQJHV L

7TKH IXQGHG VWDWXV RI WKH SODQ ZLOO LQFUHDVH JUDGXDOO\ WRZDU (

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

ILPLWDWLRQV RI )XQGHG 6WDWXV OHDVXUHPHQWYV

8QOHVV RWKHUZLVH LQGLFDWHG D IXQGHG VWDWXV PHDVXUHPHQW SUHVHQW|
DQG WKH DFWXDULDO YDOXH RI DVVHWY 8QOHVV RWKHUZLVH LQGLFDWHG ZL)\
UHSRUW

7KH PHDVXUHPHQW LV LQDSSURSULDWH IRU DVVHVVLQJ WKH VXIILFLHQF\
WKH 6\WVWHPuV EHQHILW REOLJDWLRQV IRU H[DPSOH WUDQVIHUULQJ WKt
WUDQVDFWLRQ

7KH PHDVXUHPHQW LV GHSHQGHQW XSRQ WKH DFWXDULDO FRVW PHWKRG
SROLF\ DIIHFWV WKH WLPLQJ DQG DPRXQWYV RI IXWXUH FRQWULEXWLRQV
GLIIHU IURP WKRVH DVVXPHG LQ WKLV UHSRUW GXH WR IXWXUH DFWXDO |
WKH DFWXDULDO DVVXPSWLRQV $ IXQGHG VWDWXV PHDVXUHPHQW LQ WK
IXWXUH FRQWULEXWLRQV ,1 WKH IXQGHG VWDWXV ZHUH WKH 6\WWHP
FRQWULEXWLRQV WR FRYHU WKH FRVW RI WKH DFWLYH PHPEHUVKLS DFFL
7KH PHDVXUHPHQW ZRXOG SURGXFH D GLIIHUHQW UHVXOW LI WKH PDUNH)
RI DVVHWV XQOHVV WKH PDUNHW YDOXH RI DVVHWYV LV XVHG LQ WKH PHE

35,25 <($5 $66(7 (;3(5,(1&(
$VVHWVY 6WDWH DQG OXQLFLSDO

30bQ DVVHWYV IRU WKLV 6\VWHP DUH PHDVXUHG RQ ERWK D PDUNHW YDOXH DQ
VPRRWKLQJ PHWKRG GHVFULEHG DJDLQ RQ SDJH $SSHQGL][ $ DQQXDOO\ UH
LOQOYHVWPHQW UHWXUQ LI WKH PDUNHW YDOXH RI DVVHWYV KDG HDUQHG WKH D\
LQYHVWPHQW UHWXUQ %HDU LQ PLQG WKDW WKH H[SHFWHG UHWXUQ IRU WKL
DFWXDULDO YDOXDWLRQ ,Q DGGLWLRQ WKHUH LV D PDUNHW YDOXH FROODU "
YDOXH RI DVVHWY ,Q SHULRGV RI KLIJIK UHWXUQV WKLV PHWKRG GHIHUV WKH
SHULRGV RI UHWXUQV EHORZ WKH DVVXPHG UDWH UHFRJQLWLRQ RI WKH ORV\
YDOXH IOXFWXDWLRQV RQ FRQWULEXWLRQ UDWHV 7KH 6\VWHP GRHV QRW LPP
DVVHW YDOXHV IOXFWXDWH GUDPDWLFDOO\

YRU WKH \HDU HQGHG -XQH WKH 6\WWHPPLV DVVHWYV HDUQHG EDVHG

XVLQJ D VOLJKWO\ GLIIHUHQW FRPSXWDWLRQ PHWKRG RQ D PDUNHW YDOXH I

H[SHULHQFHG DQ LQYHVWPHQW JDLQ RI ELOOLRQ RQ D PDUNHW YDOXH EDV

FDQ EH IRXQG LQ 6HFWLRQ ,,, 5HFRQFLOLDWLRQV Rl PDUNHW YDOXH DQG DFW
'WHP ,Q OLOOLRQV ODUNHW 9DOXH$FWXDULDP 9DOXH
-XQH 9DOXH

(PSOR\HU &RQWULEXWLRQV

OHPEHU &RQWULEXWLRQV

%HQHILW 3D\PHQWY DQG 2WKHU 'LVEXUVHPHQWV
(ISHFWHG ,QYHVWPHQW (DUQLQJV

(ISHFWHG 9DOXH -XQH

,QYHVWPHQW *DLQ /RVV

-XQH 9DOXH

JLIXUHV PD\ QRW DGG H[DFWO\ GXH WR URXQGLQJ

Obu\ODQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

7KH YDOXDWLRQ UHFRJQL]HG RI WKH LQYHVWPHQW JDLQ IURP )< L
UDWKHU WKDQ WKH QRUPDOO\ UHFRJQL]HG 7KH UHPDLQLQJ ZLOO EH L
UHFRJQL]JHG LQ DQG

67$7( $1' 081,&,3%/
75(1'6 67$7( $1' 081,&,3%/

2QH RI WKH EHVW zZD\V WR PHDVXUH RU HYDOXDWH WKH ILQDQFLDO FRQGLW
HYROYLQJ %HORZ DUH WKUHH FKDUWYV ZKLFK LOOXVWUDWH WUHQG LQIRUP|
OLDELOLWLHYV DQQXDO FDVK IORZV LQ DQG RXW RI WKH IXQG DQG WKH 6WI

&KDUW $ $VVHWYV /LDELOLWLHYV

&KDUW % %HQHILWY YV &RQWULEXWLRQV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

&KDUW & 6WDWH &RQWULEXWLRQV 5DWH

([FOXGHV UHLQYHVWHG VDYLQJV LQ YDOXDWLRQ \HDUV UDWHV DUH SU

&KDUW $ GLVSOD\V D FRPSDULVRQ R ) VKD D F WeXKIDULVD @ YOIRGNH BIWD WKHHWAR P S R\
DQG WKH $FWXDULDO $FFUXHG /LDELDQ® \EX¥GIHWKE 6 WIDMUHHRREWULEXWLRQ U
EHWZHHQ WKH DFWXDULDO YDOXH RIFRQWHW E OWICGR @ KUHD W8H VL E \WBKWWHP GHWHU
8QIXQGHG $FWXDULDO $FFUXHG /LDERSSWRSTUHIDWOQRQQGWG/KRZV KRZ WKH UDW
$FWXDULDO $FFUXHG /LDELOLW\ LV DERXW PLWBURG DUVRRI-XRWWDLQHG LQY
DQG LQFUHDVHG E\ DERXW ELO OV RQ@INEQ EMHVXIHVB DW KVH YDOXDWLRQC
YDOXDWLRQ DV RI -XQH $V Rl DSGWRSULDWULRIQV ZHUH SHUIRUPHG XQGH
DFWXDULDO YDOXH RI DVVHWYV XQGHBHWKR GL YRIU\ MIXWH DWARH @ DLRIRIRWKEQDQV 7
PHWKRG LV RI WKH PDUNHW YDOXMSBURSVHMWW L FQRBDAH® HGWK/ VHQWLDOC
DV RI -XQH LQFUHDVLQJ ZLWK WKH YDOXDWLRQ /I
UHPRYHG WKH FRUULGRU IXQGLQJ PHW

&KDUW % SUHVHQWV QRQ LQYHVWPHEWIEOUKJPRLZWKIWRE YOIRVUPRVWRROV RI -

WKDW FDQ KDYH LQYHVWPHQW LPSO LERCEM UM U-DWKHWKHQIRIA @F 0% WR WKH T
UHWLUHPHQWY RI WKH EDE\ ERRP JH@HBUDWLRQ 06536 KDV VHHQ

LQFUHDVHYV LQ SD\PHQWYV WR UHWLUHHYV 7KLV LV H[SHFWHG IRU PDWXUH
UHWLUHPHQW V\VWHPV VXFK DV 0653&K PRIHD K&l LYW SIK\IPH QWY X¥ WMULAKWHY WKDW V
DUH WKH WRWDO DPRXQW EHORZ WKBRWHSQVEBLQHG XfHHMKN SWKHIVWHRW FE QW U |
FROWULEXWLRQV ZKLFK LV WKH WRWDQO XPRXRAW EBHORZHWRH WP KI WKH

UHG EDU 7KH DPRXQW QHHGHG WR SD\ WKH H[FHVV RI EHQHILW

SD\PHQWYV RYHU WRWDO FRQWULEXWLRQV FRPHV IURP HLWKHU

LOYHVWPHQW UHWXUQ RU OLTXLGDWLRQ RI FXUUHQW DVVHWYV I WKH
GLIITHUHQFH EHWZHHQ WKH WRWDO EHQHILW SD\PHQWY DQG WRWDO
FROWULEXWLRQV LOQFUHDVHY D ODUJHU SRUWLRQ RI LOQOYHVWPHQW UHWXUQ
ZLOO EH QHHGHG WR SD\ EHQHILWY DQG PD\ UHTXLUH D FKDQJH LQ

DVVHW DOORFDWLRQ 7KH FRUULGRU PHWKRG LQFUHDVHG WKH H[WHQW RI
QHIJDWLYH FDVK IORZV 7KH FRUULGRU IXQGLQJ PHWKRG ZDV

HOLPLQDWHG ILUVW HIIHFWLYH ZLWK WKH -XQH YDOXDWLRQ 7KH
EXGIHWHG UDWHY KDYH EHHQ HTXDO WR WKH DFWXDULDO UDWHYV VLQFH
ILVFDO \HDU

Obu\ODQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

7KLY SDJH LOQWHQWLRQDOO\ OHIW EODQN

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

6800$5< 2) 81)81'(' $&78%$5,$/

67$7( $1°
$FWXDULDO /LDELOLWLHV )RU
9DOXDWLRQ $FWLYH SHWLUHHS$FWLYH OHPEHUYV $FWXDULDO
'DWH PHPEHU 7HUP 9HVWKRSOR\HU )LQ 7RWDO 9DOXH RI
-XQH &RQWULEXWRAGVQDFWLYBRUWLRQ /LDELOLWLHWVVHWYV

6800$5< 2) 5(7,5((6 $1' % (1(),&,$5,(6 $''(' 72 $1' 5(029(' )520 52//¢
67$7( $1' 081,&,3$/

JLVFDO $GGHG WR 5RO6NMPRYHG IURP 5RO®R/OOV (QG RI <HD3FUHD¥WHUDJH

<HDU $QQXDO $QQXDO $QQXDO LQ $QQXHP@QXDO
(QGHGIXPEHUS$SOORZDQIF¥PEHU $OORZDQHAMPEHU $OORZDQFHVORZDOEGBRZDQFH

1RWHV OHPEHUV DGGHG WR UROOV ZHUH HVWLPDWHG EDVHG RQ D UHWLUHPHQW GDWH
$QQXDO DOORZDQFHV DGGHG WR UROOV LQFOXGH &2/$ LQFUHDVHV IRU FRQWL
&2/$ LQFUHDVHV ZHUH HVWLPDWHG EDVHG RQ WKH EHQHILWY IRU WKH FRQWLC

obu\obQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

/,$%,/,7,(6 62/9(1&< 7(67
081,&,3%/

5DWLR RI $VVHWV WR $FWXDULDO /LDEB@ GGG

$FWLYH S5HWLUHHNWLYH OHPHRERGWYG 5DWIRWXDULDO 8%/ DV
OHPEHU 7HUP 9HVWHMHSOR\HU )Y VHWYV BHAFBEIXHG /LDEIBRIMAWUHGRI &RYHUHG
ERQWULEXDOIRQDFWLYRIWWLRQ &RYHUDJH 8%$%$/ 3D\UROO 3D\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0
$&&2817,1* 67$7(0(17

$6 2)

67$7( $1°

THDFKHUV (PSOR\HHV
&RPELQHG &RPELQHG
6\VWHP 6\VWHP

$FWXDULDO $FFUXHG /LDELOLW\

D (PSOR\HH &RQWULEXWLRQV

E SHWLUHHV 7HUP 9HVWHGYVY ,QDFWLYHYV

F $FWLYH OHPEHUV

7TRWDO $FWXDULDO $FFUXHG /LDELOLW\
D E F

$FWXDULDO 9DOXH RI $VVHWYV

8QIXQGHG $FWXDULDO $FFUXHG
/ILDELOLW\

)XQGHG 5DWLR

$QQXDO 3DV\UROO

8$%/ DV RI 3DV\UROO

obu\obQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

$1' 3(16,21 6<67(0
,1)250%$7,21

-XQH

081,&,3%/

6WDWH 3ROLFH-XGJHYV /(236 & 256 7TRWDO 06536

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

5(3257 2) 7+( $&78$5< 21 7+( 9$/8%$7,21 2) 7+(
7($&+ (561 &20%,1(' 6<67(0 2) 7+( 67$7( 2) 0$5</$1

6XPPDU\ RI BULQFLSDO 30DQ 5HVXOWYV

$FWXDULDO 9DOXDWLRQ 3HUIRUPHG
“XQH “XQH
IRU )< IRU )< &KDQJH

$ 'HPRJUDSKLF ,QIRUPDWLRQ

$FWLYH 1XPEHU &RXQW
5HWLUHG OHPEHU DQG %HQHILFLDU\ &RXQW
9HVWHG )RUPHU OHPEHU &RXQW

7TRWDO 1XPEHU &RXQW

$FWLYH 3D\UROO

$QQXDO %HQHILWYV IRU 5SHWLUHG OHPEHUYV

% $FWXDULDO 5HVXOWV

$FWXDULDO $FFUXHG /LDELOLW\
$FWXDULDO 9DOXH RI $VVHWYV

8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$%$/

)XQGHG 5DWLR
& &RQWULEXWLRQ 5DWHYV
(PSOR\HU 1RUPDO &RVW 5DWH

8%$%/ $PRUWL]DWLRQ 5DWH
7TRWDO $FWXDULDO (PSOR\HU &RQWULEXWLRQ 5DWH

obu\obQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

5(3257 2) 7+( $&78$5< 21 7+( 9$/8$7,21 2)
7+( (03/2<((6n &20%,1(' 6<67(0 2) 7+( 67$7( 2) 0$5</$1"
67$7( $1' 081,&,3$/
6XPPDU\ RI BULQFLSDO 30DQ 5HVXOWYV

$FWXDULDO 9DOXDWLRQ 3HUIRUPHG
-XQH -XQH
IRU )< IRU )< &KDQJH

$ 'HPRJUDSKLF ,QIRUPDWLRQ

$FWLYH 1XPEHU &RXQW
5HWLUHG OHPEHU DQG %HQHILFLDU\ &RXQW
9HVWHG )RUPHU OHPEHU &RXQW

7TRWDO 1XPEHU &RXQW

$FWLYH 3D\UROO

$QQXDO %HQHILWYV IRU 5SHWLUHG OHPEHUYV

% $FWXDULDO 5HVXOWY 6WDWH DQG OXQLFLSDO

$FWXDULDO $FFUXHG /LDELOLW\
$FWXDULDO 9DOXH RI $VVHWYV

8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$$/

J)XQGHG 5DWLR
& &RQWULEXWLRQ 5DWHV 6WDWH 3RUWLRQ 2QO\
(PSOR\HU 1RUPDO &RVW 5DWH

8$%/ $SPRUWL]DWLRQ 5DWH
7TRWDO $FWXDULDO (PSOR\HU &RQWULEXWLRQ 5DWH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

5(3257 2) 7+( $&78%$5< 21 7+( 9$/8$7,21 2) 7+(
67$7( 32/,&( 5(7,5(0(17 6<67(0 2) 7+( 67$7( 2) 0$5</$1"

6XPPDU\ RI BULQFLSDO 30DQ 5HVXOWYV

-XQH -XQH
IRU )< IRU )< &KDQJH

$ 'HPRJUDSKLF ,QIRUPDWLRQ

$FWLYH 1XPEHU &RXQW
5HWLUHG OHPEHU DQG %HQHILFLDU\ &RXQW
9HVWHG )RUPHU OHPEHU &RXQW

7TRWDO 1XPEHU &RXQW

$FWLYH 3D\UROO

$QQXDO %HQHILWYV IRU 5SHWLUHG OHPEHUYV

% $FWXDULDO 5HVXOWYV

$FWXDULDO $FFUXHG /LDELOLW\
$FWXDULDO 9DOXH RI $VVHWYV

8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$%$/

)XQGHG 5DWLR
& &RQWULEXWLRQ 5DWHYV
(PSOR\HU 1RUPDO &RVW 5DWH

8$$/ $SPRUWL]DWLRQ 5DWH
7RWDO $FWXDULDO (PSOR\HU &RQWULEXWLRQ 5DWH

obu\obQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

5(3257 2) 7+( $&78%$5< 21 7+( 9$/8%$7,21 2) 7+(
3(16,21 3/$1 2) -8'*(6 $1' 7+(,5 6859,9,1* 63286(6

6XPPDU\ RI BULQFLSDO 30DQ 5HVXOWYV

-XQH -XQH
IRU )< IRU )<

&KDQJH

$ 'HPRJUDSKLF ,QIRUPDWLRQ

$FWLYH 1XPEHU &RXQW
5HWLUHG OHPEHU DQG %HQHILFLDU\ &RXQW
9HVWHG )RUPHU OHPEHU &RXQW

7TRWDO 1XPEHU &RXQW

$FWLYH 3D\UROO

$QQXDO %HQHILWYV IRU 5SHWLUHG OHPEHUYV

% $FWXDULDO 5HVXOWYV

$FWXDULDO $FFUXHG /LDELOLW\
$FWXDULDO 9DOXH RI $VVHWYV

8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$%$/

)XQGHG 5DWLR

& &RQWULEXWLRQ 5DWHYV

(PSOR\HU 1RUPDO &RVW 5DWH
8$$/ $SPRUWL]DWLRQ 5DWH

7TRWDO $FWXDULDO (PSOR\HU &RQWULEXWLRQ 5DWH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

5(3257 2) 7+( $&78%$5< 21 7+( 9$/8$7,21 2) 7+(
/$: (1)25&(0(17 2)),&(56u 3(16,21 6<67(0 2) 7+( 67$7( 2) 0$5</$1
67$7( $1' 081,&,3%/

6XPPDU\ Rl 3ULQFLSDO 30DQ 5HVXOWYV
-XQH -XQH
IRU )< IRU )< &KDQJH

$ 'HPRJUDSKLF ,QIRUPDWLRQ

$FWLYH 1XPEHU &RXQW

5HWLUHG OHPEHU DQG %HQHILFLDU\ &RXQW
9HVWHG )RUPHU OHPEHU &RXQW

7TRWDO 1XPEHU &RXQW

$FWLYH 3D\UROO
$QQXDO %YHQHILWYV IRU 5SHWLUHG OHPEHUYV

% $FWXDULDO 5HVXOWY 6WDWH DQG OXQLFLSDO

$FWXDULDO $FFUXHG /LDELOLW\
$FWXDULDO 9DOXH RI $VVHWYV

8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$%$/

)XQGHG 5DWLR

& &RQWULEXWLRQ 5DWHV 6WDWH 3RUWLRQ 2QO0O\

(PSOR\HU 1RUPDO &RVW 5DWH
8%%/ $SPRUWL]DWLRQ 5DWH
7TRWDO $FWXDULDO (PSOR\HU &ROQOWULEXWLRQ 5DWH

obu\obQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

5(3257 2) 7+( $&78%$5< 21 7+( 9$/8$7,21 2) 7+(
&255(&7,21%$/ 2)),&(56p 5(7,5(0(17 6<67(0 2) 7+( 67$7( 2) 0$5<
081,&,3%/

6XPPDU\ RI BULQFLSDO 30DQ 5HVXOWYV

-XQH -XQH
IRU )< IRU )< &KDQJH

$ 'HPRJUDSKLF ,QIRUPDWLRQ

$FWLYH 1XPEHU &RXQW
5HWLUHG OHPEHU DQG %HQHILFLDU\ &RXQW
9HVWHG )RUPHU OHPEHU &RXQW

7TRWDO 1XPEHU &RXQW

$FWLYH 3D\UROO

$QQXDO %YHQHILWYV IRU 5SHWLUHG OHPEHUYV

% $FWXDULDO 5HVXOWYV

$FWXDULDO $FFUXHG /LDELOLW\
$FWXDULDO 9DOXH RI $VVHWYV

8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 8%$$/

)XQGHG 5DWLR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

6&+('8/( 2) $&7,9( 0(0%(56+,3 9$/8%$7,21 '$7$ %< 3/$1

7THDFKHUVYy SHWLUHPHQW

9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
$V Rl -XQH 1XPEHU $QQXDO 3D\$RE@ODJH 3D\$YJ 3D\

7HDFKHUVH 3HQVLRQ

9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
$V Rl -XQH 1XPEHU $QQXDO 3D\URDKMUDJH 3D$YJ 3D\

obu\obQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

6&+('8/( 2) $&7,9( 0(0%(56+,3 9$/8%$7,21 '$7$ %< 3/$1
FRQWLQXHG
(PSOR\HHVY 5HWLUHPHQW
6WDWH DQG OXQLFLSDO

9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
$V Rl -XQH 1XPEHU $QQXDO 3D\URDKMUDJH 3D$YJ 3D\

(PSOR\HHVp 3HQVLRQ
6WDWH DQG OXQLFLSDO

9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
$V Rl -XQH 1XPEHU $QQXDO 3D\$MROUDJIH 3D$YJ 3D\

-XGJHVY SHWLUHPHQW

9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
$V Rl -XQH 1XPEHU $QQXDO 3D\$MHOUDJIH 3D$YJ 3D\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

6&+('8/( 2) $&7,9( 0(0%(56+,3 9$/8%$7,21 '$7$ %< 3/$1
FRQWLQXHG
6WDWH 3ROLFH 5SHWLUHPHQW

9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
$V RI -XQH 1XPEHU $QQXDO 3D\BRWOWDJIJH 3D$YJ 3D\

/IDZ (QIRUFHPHQW 2I1ILFHUVp 3HQVLRQ
67$7( $1' 081,&,3%/

9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
$V RI -XQH 1XPEHU $QQXDO 3D\BRWWDJH 3D$YJ 3D\

Obu\ODQG 6WDWH 5HWLUHPHQW D



$FWXDULDO 6HFWLRQ

6&+('8/( 2) $&7,9( 0(0%(56+,3 9$/8%$7,21 '$7$ %< 3/$1
FRQWLQXHG
&RUUHFWLRQDO 2IILFHUVY 5SHWLUHPHQW 6\VWHP
081,&,3%/

9DOXDWLRQ 'DWH $QQXDO ,QFUHDVH
$V RI -XQH 1XPEHU $QQXDO 3D\BRWOWDJIJH 3D$YJ 3D\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



$FWXDULDO 6HFWLRQ

7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN

obu\obQG 6WDWH 5HWLUHPHQW D



$QQXDO &RPSUHKHQVLYH )|LQDQFLDO



6WDWLVWLFDO 6HFWLRQ

67$7,67,8&%/ 6(&7,21 29(59,(:

7KH 0DU\ODQG 6WDWH 5HWLUHPHQW KQ& BASUHRE GWHGHPS 606 BWDWHPHQW

5HSRUWLQJ 7KH 6WDWLVWLFDO 6HFWLRQ 7KLV VWDWHPHQW HVWDEOLVKHV V'
LQIRUPDWLRQ SURYLGHG LQ WKLV VHFWLRQ LQ DQ HIIRUW WR LPSURYH WKH X
*$6% 6WDWHPHQW IXUWKHU VWDWHY WKDW WKH SXUSRVH RI WKH 6WDWLVWL
WR DVVLVW UHDGHUV LQ XVLQJ WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWH
DQG DVVHVV WKH 6\WWHPuV RYHUDOO HFRQRPLF FRQGLWLRQ 7KH VFKHGXOHYV
IRXU FDWHJRULHV )LQDQFLDO 7UHQGYV 5HYHQXH &DSDFLW\ 'HPRJUDSKLF DQG

7TKH VFKHGXOHYVY EHIJLQQLQJ RQ SDJH VKRZ ILQDQFLDO WUHQG LQIRUPDWLRC
06536pV ILQDQFLDO SRVLWLRQ KDV FKDQJHG RYHU WKH SDVW \HDUV 7KH 1L

+ &KDQJHV LQ 30DQ 1HW 3RVLWLRQ
t %HQHILWV ([SHQVH E\ 7\SH
$ 5HIXQG ([SHQVH E\ 7\SH

7KH VFKHGXOHV EHJLQQLQJ RQ SDJH VKRZ GHPRJUDSKLF DQG HFRQRPLF LQ
DQG HFRQRPLF LQIRUPDWLRQ LV LQWHQGHG WR DVVLVW XVHUV LQ XQGHUVWD
LQIRUPDWLRQ LV LQWHQGHG WR SURYLGH FRQWH[WXDO LQIRUPDWLRQ DERXW
LQIRUPDWLRQ 7KH GHPRJUDSKLF DQG HFRQRPLF LQIRUPDWLRQ DQG WKH RSHL

6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV

+LVWRU\ RI )XQGLQJ B3URJUHVYV

&RQWULEXWLRQ 5DWHV E\ 30DQ

6FKHGXOH RI 5SHWLUHG OHPEHUV E\ 7\SH

6FKHGXOH RI $FWLYH OHPEHUVKLS E\ 30DQ

6FKHGXOH RI 5SHWLUHHYVY DQG %HQHILFLDULHYV E\ 30DQ
5HYHQXHV E\ 6RXUFH DQG ([SHQVHV E\ 7\SH
BHYHQXHV YV ([SHQVHYV

BULQFLSDO 3DUWLFLSDWLQJ (PSOR\HUYV

+H + + ++ +H+ +H+ H H

Obu\ODQG 6WDWH 5HWLUHPHQW D



6WDWLVWLFDO 6HFWLRQ

7(1 <($5 +,6725< 2) &+%$1*(6 ,1 3/%$1 1(7 326,7,21
IRU WKH <HDUV (QGHG -XQH
([SUHVVHG LQ WKRXVDQGYV

$GGLWLRQV

(PSOR\HU FRQWULEXWLRQV
OHPEHUV FRQWULEXWLRQV
1HW ,QYHVWPHQW LQFRPH

7TRWDO $GGLWLRQV

"HGXFWLRQV

%HQHILW SD\PHQWYV
5HIXQGV

$GPLQLVWUDWLYH H[SHQVHYV

7TRWDO 'HGXFWLRQV

&KDQJHV LQ

6&+('8/( 2) %(1(),7 (;3(16( %< 7<3(
([SUHVVHG ,Q 7KRXVDQGYV

"HDWK ,Q
6;$JLFH 'LVDELOLW\ %HQHILWV
YLVEDO $JH B6HUYLFH %HQHJ4WYUHPHOW SHWLUHHYV
<HDU 5HWLUHHV6XUYLYRUV %HQHILWV$FFLGHQWDDUGLQDU\ 6XUYLYRUV 7RWDO

6&+('8/( 2) 5()81" (;3(16( %< 7<3(
([SUHVVHG LQ WKRXVDQGYV

YLVFDO
<HDU 6HSDUDWLRQ 'HDWK OLVF 7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6WDWLVWLFDO 6HFWLRQ

0$5</$1' 67$7( 5(7,5(0(17 $1' 3(16,21 6<67(0
7(1 <($5 +,6725< 2) $9(5%$*( % (1(),7 3$<0(176

<HDUV &UHGLWHG 6HUYLFH

B3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

BHULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\ ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

3HULRG WR
$YHUDJH PRQWKO\ EHQHILW
ORQWKO\N ILQDO DYHUDJH VDODU\
1XPEHU RI UHWLUHG PHPEHUYV

Obu\ODQG 6WDWH 5HWLUHPHQW D



6WDWLVWLFDO 6HFWLRQ

7(1 <($5 +,6725< 2) )81',1*

7(1 <($5 +,6725< 2) (03/2<(5 &2175

352*5(66

,%87,21 5$7(6 %< 3/$1

6WDWH SDUWLFLSDWLQJ *RYHUQPHQWD
/IDZ /IDZ
&RPELQHGHDFKHUMSOR\HHYV 6WDWH(QIRUFHPHQRUFHPKRSW R\HEMRUUHFWLRQD
JLVFDO 6WDWH &RPELQH&RPELQHG-XGJHV 3ROLFH 2IILFHYV 2I1ILFHUV&RPELQHQ@IILFHUV
<HDU 5DWH 5DWH 5DWH S5HWLUHPBHRWLUHPHIHIMVLRQ3HQVLRQ 5DWH S5HWLUHPHQW
'RHV QRW LQFOXGH UHGXFWLRQ RI OLOOLRQ LQ FRQWULEXWLRQV IRU 6WDWH 6\WVWHPV GXH WR *HQHL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6WDWLVWLFDO 6HFWLRQ

6&+('8/( 2) 5(7,5(' 0(0% (56 %< 7<3(
DV RI -XQH

7\SH RI 5SHWLUHPHQW

$PRXQW R1XPEHU Ril5
ORQWKO\ % HBHWILW HH\5 63 63" $'5 2'5 63'5 0$;

2YHU

7\SH RI 5GHWLUHPHQW

°1RUPDO UHWLUHPHQW IRU DJH DQG VHUYLFH

° (DUO\ UHWLUHPHQW

° 6XUYLYRU SD\PHQW ° QRUPDO RU HDUO\ UHWLUHPHQW
°6XUYLYRU SD\PHQW ° GHDWK LQ VHUYLFH

° $FFLGHQWDO GLVDELOLW\ UHWLUHPHQW

°2UGLQDU\ GLVDELOLW\ UHWLUHPHQW

°6XUYLYRU SD\PHQW ° GLVDELOLW\ UHWLUHPHQW

obu\obQG 6WDWH 5HWLUHPHQW D



6WDWLVWLFDO 6HFWLRQ

2) 5(7,5(0(17 $1' 237,21 6(/(&7("

2SWLRQ 6HOHFWHG

2SW

2SW 2SW 2SW 2SW 2SW 2SW

2SWLRQ 6HOHFWHG

%DVLFKH VWDQGDUG EHQHILW LI QR RSWLRQ LV VHOHFWHG *HQHUDOO\

2SW

2SW

2SW
2SW

2SW

2SW

2SW

+RZHYHU WKH EDVLF DOORZDQFH IRU WKH 6WDWH 3ROLFH /DZ |
-XGJHV DQG /HILVODWRUY SURYLGHYVY D FRQWLQXLQJ EHQHILW IRU

*XDUDQWHHYV UHWXUQ RI WKH SUHVHQW YDOXH RI WKH UHWLUHP
DOUHDG\ SDLG WR WKH PHPEHU

*XDUDQWHHYVY WKH VDPH SD\PHQW WR WKH GHVLIJQDWHG EHQHILFLD

*XDUDQWHHY RQH KDOI WKH PHPEHUuVY SD\PHQW WR WKH GHVLJQD\

*XDUDQWHHYV UHWXUQ RI WKH PHPEHUuVY DFFXPXODWHG FRQWULEX
DFFXPXODWHG UHVHUYHYVY DOUHDG\ SDLG

*XDUDQWHHV WKH VDPH SD\PHQW WR WKH GHVLJQDWHG EHQHILFL
EHQHILFLDULHY SUHGHFHDVH WKH UHVSHFWLYH PHPEHUV $OORZD

*XDUDQWHHYV RQH KDOI WKH PHPEHUpV SD\PHQW WR WKH GHVLJQD
XQOHVV WKH EHQHILFLDULHY SUHGHFHDVH WKH UHVSHFWLYH PHPE
EDVLF

6SHFLDO RSWLRQ FDOFXODWLRQ SHUIRUPHG E\ DFWXDU\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6WDWLVWLFDO 6HFWLRQ

7(1 <($5 +,6725< 2) $&7,9( 0(0%(56+,3 %< 3/%1

/IDZ /RFDO
(QIRUFHPBRWUHFWLRQDO
YLVFDO 7HDFKHUVHDFKHUWSOR\HHWSOR\HHWVXGJHY 6WDWH 3RDILERHUV 21ILFHUV
<HDU 7RWDO SHWLUHPHIHQVLROHWLUHPHRMQVLRGHWLUHPSIKWLUHPHOMOVLRGHWLUHPHQW

1RWH ,QFOXGHV YHVWHG IRUPHU PHPEHUV ,QFOXGHV PHPEHUV RI WKH 0DU\ODQG *HQHUDO $VVHPEO\ DQG 6W|

727$/ 6<67(0 $&7,9( 0(0%(56+,3

$&7,9( 0(0%(56+,3 ,1 7($&+ (56 3/$REF,9( 0(0%(56+,3 ,1 (03/2<((6p 3/$16

obu\obQG 6WDWH 5HWLUHPHQW D



6WDWLVWLFDO 6HFWLRQ

7(1 <($5 +,6725< 2) 5(7,5((6 $1' %(1(),&,$5,(6 %< 3/$1

/IDZ &RUUHFWLRQD
(QIRUFHPHQWFHUV

YLVFDO 7HDFKHUVHDFKHUWSOR\HHWSOR\HHVXGJHYV 6WDWH 3RDILEFHHUVEHWLUHPHQW
<HDU 7RWDO 5SHWLUHPHIHQVLROHWLUHPHOMQVLRGHWLUHPSIKQWLUHP HZHQVLRQ 6\WWHP

,QFOXGHV PHPEHUV RI WKH 0DU\ODQG *HQHUDO $VVHPEO\ DQG FRUUHFWLRQDO RIILFHUV

727%/ 6<67(0 5(7,5((6 $1' %(1(),&,$5,(6

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6WDWLVWLFDO 6HFWLRQ

7(1 <($5 +,6725< 2) 5(9(18(6 %< 6285&( $1' (:3(16(6 %< 7<3(
([SUHVVHG LQ 7KRXVDQGYV

5(9(18(6

(PSOR\HUVp
DQG 2WKHU
(PSOR\HUV $QQXDO &RQWULEXWLREW
J)LVFDO OHPEHUV DQG 2WKHW&RYHUHGDV D 3HUFHQMW RVWPHQWRWDO
<HDU &RQWULERRIQRDULEXWIRQ@WRO®BRYHUHG 3DQFRRPO® /RVVHYHQXH

(;3(16(6
JLVFDO $GPLQLVWUDWLYH
<HDU %HQHILWY[SHQVHV 5HIXQGV 7RWDO

obu\obQG 6WDWH 5HWLUHPHQW D



6WDWLVWLFDO 6HFWLRQ

7(1 <($5 +,6725< 2) 5(9(18(6 96 (;3(16(6

35,1&,3%/ 3$57,&,3%$7,1* (03/2<(56
&855(17 <($5 $1' 7(1 <($56 $*2

&RYHUHG 3HUFHQWDSIRIYRUHG 3HUFHQWDJH
(PSOR\HBBQN7RWDO 6\\WBIOR\HBDQN7RWDO 6\VWH

SDUWLFLSDWLQJ *RYHUQPHQW

6WDWH RI ODU\ODQG

$00 RWKHU 3DUWLFLSDWLQJ OXQLFLSDOLWLHV
TRWDO 6\VWHP

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6WDWLVWLFDO 6HFWLRQ

*RYHUQPHQWDO 8QLWYV 3DUWLFLSDWLQJ LQ WKH 6

DV RI -XQH

$0O0OHJIDQ\
$00HJIDQ\
$00HJIDQ\

&RPPXQLW\ &ROOF
&RXQW\ %RDUG RI
&RXQW\ *RYHUQPH
$0O0OHJIJDQ\ &RXQW\ /LEUDU\
$O0OHJIDQ\ &RXQW\ 7UDQVLW
$QQDSROLV &LW\ RI
$Q0QH $UXQGHO &RPPXQLW\ &
$QQH $UXQGHO &RXQW\ %RD
%DOWLPRUH OHWURSROLWDC
%HUOLQ 7RZQ RI
%HUZ\Q +HLJKWV 7RZQ RI
%ODGHQVEXUJ 7RZQ RI
%RZLH &LW\ RI
%UHQWZRRG 7RZQ RI
%UXQVZLFN &LW\ RI
&DOYHUW &RXQW\ %RDUG RI
&DPEULGJH &LW\ RI
&DPEULGJH +RXVLQJ $XWKRL
&DUROLQH &RXQW\ %RDUG R
&DUROLQH &RXQW\ 6KHULII *
&DUUROO &RXQW\ %RDUG RI
&DUUROO &RXQW\ 3XEOLF /LI
&DUUROO 6RLO &RQVHUYDWL
&DWRFWLQ )UHGHULFN &RX
‘LVWULFW
&HFLO &RXQW\ %RDUG RI (GX
&HFLO &RXQW\ *RYHUQPHQW
&HFLO &RXQW\ /LEUDU\
&HQWUHYLOOH 7RZQ RI
&KHVDSHDNH %D\ &RPPLVVLF
&KHVWHUWRZQ 7RZQ RI
&KHYHUO\ 7RZQ RI
&ROOHJH Rl 6RXWKHUQ 0DU\!
&ROOHJIH 3DUN &LW\ RI
&ULVILHOG &LW\ RI
&ULVILHOG +RXVLQJ $XWKRU
&XPEHUODQG &LW\ RI
&XPEHUODQG &LW\ RI
'"HQWRQ 7RZQ RI
‘LVWULFW +HLJKWV &LW\ RI
'RUFKHVWHU &RXQW\ %RDUG
'RUFKHVWHU &RXQW\ *RYHUC
'RUFKHVWHU &RXQW\ 5RDGV
'RUFKHVWHU &RXQW\ 6DQLWI
(DVWHUQ 6KRUH 5HJLRQDO /|
(GPRQVWRQ 7RZQ RI

3ROL

(ONWRQ 7RZQ RI
(PPLWVEXUJ 7RZQ RI
JHGHUDOVEXUJ 7RZQ RI
JUHGHULFN &RXQW\ %RDUG F
YJURVWEXUJ &LW\ RI
JUXLWODQG &LW\ RI
*DUUHWW &RXQW\ %RDUG RI
*DUUHWW &RXQW\ :HVWHUQ (
30DQQLQJ &RXQFLO
*DUUHWW &RXQW\ &RPPXQLW
*DUUHWW &RXQW\ 5RDGV %R
*UHHQEHOW &LW\ RI
*UHHQVERUR 7RZQ RI
+DJHUVWRZQ &LW\ RI
+DJHUVWRZQ &RPPXQLW\ &R
+DPSVWHDG 7RZQ RI
+DUIRUG &RXQW\ %RDUG RI (
+DUIRUG &RXQW\ &RPPXQLW\
+DUIRUG &RXQW\ *RYHUQPHC
+DUIRUG &RXQW\ /LEUDU\
+DUIRUG &RXQW\ /LTXRU %RI
+RZDUG &RPPXQLW\ &ROOHJ}
+RZDUG &RXQW\ %RDUG RI (C
+RZDUG &RXQW\ &RPPXQLW\
+XUORFN 7RZQ RI
+\DWWVYLOOH &LW\ RI
.HQW &RXQW\ %RDUG RI (GXF
HQW &RXQW\ *RYHUQPHQW
.HQW 6RLO $QG :DWHU &RQVI
/IDQGRYHU +LOOV 7RZQ RI
/D3ODWD 7RZQ RI
ODQFKHVWHU 7RZQ RI
O0DU\ODQG +HDOWK +LJKHU
$XWKRULW\
OLGGOHWRZQ 7RZQ RI
ORQWJRPHU\ &ROOHJH
ORUQLQJVLGH 7RZQ RI
ORXQW $LU\ 7RZQ RI
ORXQW 5DLQLHU &LW\ RI
1HZ &DUUROOWRQ &LW\ RI
1RUWK %HDFK 7RZQ RI
1RUWKHDVW 0DU\ODQG :DVW
2DNODQG 7RZQ RI
2[IRUG 7RZQ RI
3RFRPRNH &LW\ RI
3UHVWRQ 7RZQ RI
3ULQFH *HRUJHV &RPPXQLW\

3ULQFH *HRUJHV &RXQW\
3ULQFH *HRUJHV &RXQW\
3ULQFH *HRUJHV &RXQW\
3ULQFH *HRUJHV &RXQW\
BULQFHVV $QQH 7RZQ RI
AXHHQ $QQHPV &RXQW\ %RDL
AXHHQ $QQHUV &RXQW\ *RYH
AXHHQVWRZQ 7RZQ RI
5LGJHO\ 7RZQ RI
5RFNKDOO 7RZQ RI
6DOLVEXU\ &LW\ RI
6KRUH 8S
6QRZ +LOO 7RZQ RI
6RPHUVHW &RXQW\
6RPHUVHW &RXQW\
6RPHUVHW &RXQW\
&RPPLVVLRQ
6RPHUVHW &RXQW\ 6DQLWDU
BRXWKHUQ 0' 7UL &RXQW\ &R
&RPPLWWHH
6W O0DU\WV &RXQW\ %RDUG R
6W O0DU\uV &RXQW\ *RYHUQP
6W O0DU\UV &RXQW\ +RXVLQJ
6W O0DU\uV &RXQW\ OHWURSF
6W OLFKDHOV 7RZQ RI
6\NHVYLOOH 7RZQ RI
7DNRPD 3DUN &LW\ RI
7DOERW &RXQW\ %RDUG RI (!
7DOERW &RXQW\ *RYHUQPHQ
7DQH\WRZQ 7RZQ RI
7KXUPRQW &LW\ RI
7UL &RXQW\ &RXQFLO )RU /R,
7UL &RXQW\ &RXQFLO )RU :H'
8QLYHUVLW\ 3DUN 7RZQ RI
8SSHU ODUOERUR 7RZQ RI
:DONHUVYLOOH 7RZQ RI
‘DVKLQJWRQ &RXQW\ %RDUG
‘DVKLQJWRQ &RXQW\ /LTXRU
:DVKLQJWRQ &RXQW\ /LEUDU
"HVWPLQVWHU &LW\ RI
:RUFHVWHU &RXQW\ %RDUG f
"RUFHVWHU &RXQW\ *RYHUQF
"RUFHVWHU &RXQW\ /LTXRU ¢
‘RU :LF &RPPXQLW\ &ROOHJIH

% R
&UI
*RY
OHF

%RDUG R
*RYHUQP
(FRQRPLF

'LWKGUDZQ *RYHUQPHQWDO 8QLWYV

$QQH $UXQGHO &RXQW\ (FRQRPLF 2SSRUWXQLW\

&RPPLVVLRQ

+RXVLQJ $XWKRULW\ RI &XPEHUODQG

/ILVW UHIOHFWYV ZLWKGUDZQ JRYHUQPHQWDO XQLWYV ZLWK D
ZLWKGUDZDO OLDELOLW\ EDODQFH

obu\obQG 6WDWH 5HWLUHPHQW D
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30DQ 6XPPDU\

7KLV JXLGH SURYLGHV D JHQHUDO VXPPDU\ RI FHUWDLQ IHDWXUHV RI WKH 0DL
7KH 06536 LV JRYHUQHG E\ ODZ LQFOXGLQJ 'LYLVLRQ ,, RI WKH 6WDWH 3HUVR
oObDU\ODQG DQG 7LWOH Rl WKH &RGH RI ODU\ODQG 5HIXODWLRQV ,I WKHUH L

SUHYDLOV

&,7%$7,216

$00 FLWDWLRQV 2633® DUH WR WKH 6WDWH 3HUVRQQHO DQG 3HQVLRQV $UWLF

OHPEHU &ROQOWULEXWLRQV
5HWLUHPHQW 6\VWHP PHPEHUYV SDUWLIF

$ &20326,7( 3,&785(

7TRWDO OHPEHUVKLS

WKUHH HOHFWLRQV HIIHFWLYH -XO\

$FWLYH 9HVWHG f 30DQ $ *HQHUDOO\ RI HDUQDEOH

PDLQWDLQ DOO EHQHILWY LQFOXGL
SFWLYH LRQ PHYWHS FRPSRXQGHG FRVW RI OLYLQJ DGMX"
9HVWHG )RUPHU OHPEHUV + 30DQ % *HQHUDOO\ Rl HDUQDEOH
SHWLUHG OHPEHUYV PDLQWDLQ DOO EHQHILWY H[FHSW V
OLYLQJ DGMXVWPHQWY ZKLFK DUH F

¥ 30DQ & Rl HDUQDEOH FRPSHQVDW

$FWLYH OHPEHUV XQGHU WKH HPSOR\HH FRQWULEXWL
1XPEHU 3HQVLRQ 6\WWHP 30DQ & SURYLGHYV
SYHUDJH $JH EDVHG RQ EHQHILWV RI WKH 7HDFKH

6\VWHP DQG WKH 7HDFKHUVpu 3HQVLF
$YHUDJH <HDUV RI 6HUYLFH

$YHUDJH $QQXDO 6DODU\ , QWHUHVW HDUQHG RQ DOO HPSOR\HH
\HDU FRPSRXQGHG DQQXDOO\ XQWLO

Rl DFFXPXODWHG FRQWULEXWLRQV GH
SHWLUHHYV %HQHILFLDULHYV PHPEHUVKLS IRU IRUPHU PHPEHUV ZKR
1XPEHU UHFHLYH D YHVWHG DOORZDQFH

$YHUDJH $JH

1RUPDO 5HWLUHPHQW $JH
$YHUDJH ORQWKO\ %HQHILW

1RUPDO UHWLUHPHQW DJH LV DJH

OHPEHUVKLS 1RUPDO 6HUYLFH 5HWLUHPHQW $0O¢
6\WWHP FORVHG WR QHZ PHPEHUV KLYHGIRELBUW\IWHHPRYXRUMOLILELOLW\
OHPEHUV RQ 'HFHPEHU FRQWLQXH WR EH

PHPEHUV XQOHVYV WKH\ HOHFWHG WR WUDQVIHU LQWR WKH

7THDFKHUVHu BHQVLRQ 6\VWHP HVWDEOGOVRHGQRBRXDUWK RI DYHUDJH ILQDO F

SULRU WR -DQXDU\ WKUHH KLJKHVW \HDUV DV D PHPEHU IF
FUHGLWDEOH VHUYLFH &UHGLWDEOH V

OHPEHUVKLS JHQHUDOO\ LQFOXGHV DQRWHIF KRUNKH® SLIQPH IRU WHDFKHUV
WHDFKHU SULQFLSDO VXSHUYLVRU \WoSHULQWHQGHQW DWWHQGDQFH

RINLFHU RU FOHUN HPSOR\HG LQ SXEOLF GD\ VFKRRO ZLWKLQ WKH

6WDWH RI ODU\ODQG RU VXSSRUWHG3DQ® RRQRW RO B8 GWDBOKHVHUYLFH EH
6WDWH DQ\ OLEUDULDQ RU FOHULFDO RRRSODR\GHWHUIPODQHEGDED\WKH VHUYLFF
HVYWDEOLVKHG RU RSHUDWHG XQGHU MHIOHFKEBXNVPVBHRVQ} SHRPH OGO H\BDWHP IRU
SURIHVVLRQDO RU FOHULFDO HPSOR\HEBH¥FIWL RQPFPXWHWW KR COCAHRHQW GHWHU
HYWDEOLVKHG RU RSHUDWHG XQGHU WHWAL (IGIPRHDQWW. RRUPXW DFIRRU WKH DSSOL
VWDII HPSOR\HH RI WKH 8QLYHUVLW)\ BAVWWKRURIpOPDHIQUDRG 6\VWHP

ORUJDQ 6WDWH 8QLYHUVLW\ RU 6W 0DU\pV &ROOHJH ZKR LV D

PHPEHU DV RI -DQXDU\

Obu\ODQG 6WDWH 5HWLUHPHQW D



30DQ 6XPPDU\

(DUO\ 5SHWLUHPHQW $OORZDQFH $OORZDQFH 7KH EHQHILW LV RI

FRPSHOVDWLRQ IRU WKH WKUHH KLJ
(OLJLELOLW\  \HDUV RI HOLJLELOLW) 4R leHDQDQQ%M\ngV&}W@HG E\ DF
\HDUV ROG FRQWULEXWLRQV 7KH PD[LPXP EHQF
1L.QDO FRPSHQV

OORZDQFH B6HUYLFH 5HWLUHPHOW DO QM i
$00RZ0Q ° e e R e, RowUL

IRU HDFK PRQWK WKDW GDWH RI R
HDUOLHU RI DJH RU WKH GDWH WM@##%W%\&QYH
FRPSOHWHG \HDUV RI HOLJLELOL ro L PWA
UHGXFWLRQ RI 2UGLQDU\ 'HDWK %HQHILW )RU $FWL

/HVV 7KDQ 2QH <HDU RI 6HUYLFH
30DQ & )RU FUHGLWDEOH VHUYLFH EHIRUH HOHFWLRQ GDWH WKH

DPRXQW GHWHUPLQHG E\ WKH VHUYLFEELUHBMLQHPHQMNV MR WROQDRIRHW \HDU F

7HDFKHUVM GHWLUHPHQW 6\WWHP PDQPWPHOHGDEWH. RRURD VSHFLDO GHDW
IRU FUHGLWDEOH VHUYLFH DIWHU HOHFWLRQ GDWH WKH

DPRXQW GHWHUPLQHG E\ WKH VHUYLEH QHWW HHOW QRRPREBXIR{ODWHG

WKH DSSOLFDEOH FRPSRQHQW RI WKH 7HDFKHUVu 3HQVLR ,

6\WWHP IRU HDFK PRQWK UHWLUHPHM@MMMMU $FWL

PD[LPXP UHGXFWLRQ RI 2QH 2U ORUH <HDUV RT 6HUYLFH

'LVDELOLW\ 5HWLUHPHQW $OORZAQIEELOLVI} 200 RU BRUH ARDUY K
QRW HOLJLEOH IRU D VSHFLDO GHDW
2UGLQDU\

(OLJLELOLW\ )LYH \HDUV RI HOLJLEL®H®RHVYHWYLFH DQG

FHUWLILFDWLRQ RI WKH PHGLFDO ERDOUBEGIHWWLIEB VMG WKHVWHPH RI GHDW
%RDUG RI 7ZUXVWHHY WKDW PHPEHU LV RPUERBB ®HVY SKKPRFDOBDUV RI VI
LQFDSDFLWDWHG IURP WKH SHUIRUP RQHFHWLPWKMHX® R WPXPOSOXRH®W RI PHF
RI WKH PHPEHUuV SRVLWLRQ DQG WKW Q@DEOBDFFRRBHQNDWLRQ DW WLPH
SHUPDQHQW FRQWULEXWLRQV WR WKH PHPEHUuV

$O0ORZDQFH 7KH“ERIQHMYHWDIM ILQDO OHPEHUV ZKR DW WKH WLPH RI GHDW
FRPSHQVDWLRQ IRU WKH WKUHH KLJKHY®/DHBWABY REHPEGHWUIEUWK DW
HDFK \HDU Rl FUHGLWDEOH VHUYLFH 7KKHHVXUYUIPH R ENSRNXMH IRM D GHFHD)\
RI DYHUDJH ILQDO FRPSHQVDWLRQUMAH PHH[LPXP RQH WLPH OXPS VXP ¢
EHQHILW FDQ EH QR JUHDWHU WKDQ PH®KHRINY YOHUPXIPO IHPUR DEOH FRPSH
FRPSHQVDWLRQ IRU HDFK \HDU RI FUIG&DWIKE®GXVHWY K HFRHHREHU UV DFFXPX
PHPEHU ZRXOG KDYH DFFUXHG LI HPSORDPRHRYQWKRY W O@RE® QFH XQGHU 2S
DJH EHQHILW ,Q FDVHV ZKHUH D GHFHD
VXUYLYHG E\ D VSRXVH WKH GHFHG]|

30DQ & 7KH EHQHILW LV WKH JUHDWMAR RUHWKHYHDFKM R\WWOH WLPH OXPS V
5SHWLUHPHQW 6\WVWHP DOORZDQFH QRMHFEBERWY H QRX MK HDUQDEOH FRPSH
RUGLQDU\ GLVDELOLW\ EHQHILW R WEH DA BKOHKUNVW BH PHPREMH UV DFFXPX

6\VWHP DQ DOORZDQFH HTXDO WR RI W
ZRXOG KDYH EHHQ SDLG WR WKH GH!
FFLGHQWDO HTXDOO\ DPRQJ WKH HOLJLEOH FKLO

(OLJLELOLW\ &HUWLILFDWLRQ RI WKhh RHGLAPPHBRPKEU G HVILWXWEEO X L w
E\ WKH %RDUG RI 7UXVWHHV WKDW P IhREFKY WY WkRWROEY DRBOOREDWHG I
SHUPDQHQWO\ LQFDSDFLWDWHG IURPEWKbicHHY RYAPRFEKRO® KY GLVDEO!
QRUPDO GXWLHV RI WKH PHPEHUUV SR/ WAV DAk WS W W RBD DY QK H FI
SUR[LPDWH UHVXOW RI DQ DFFLGHQWyWKBDWRBHRXVRHEIHQ WKiD DR K@ u
SHUIRUPDQFH RI GXW\ DW D GHILQLWYH RMLRK PG $® BF H ZLIRKRAMR U FK L«
ZLOOIXO QHJOLJHQFH E\ WKH PHPEHUGHVLJQDWHG EHQHILFLDU\ VKDOO U}
SD\PHQW FRQVLVWLQJ Rl WKH PHPEF
FRQWULEXWLRQV DQG WKH PHPEHU
WKH WLPH RI GHDWK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



30DQ 6XPPDU\

6SHFLDO 'HDWK %HQHILW )RU $FWLYH\EBRPFHWY ZKLFK &2/$V ZRXOG EH OHVYV
(OLJLELOLW\ 'HDWK DULVLQJ RXW ®HRWLOA WE&HVKRIX&I/,H RHWKHIPHQW DOOF
DFWXDO SHUIRUPDQFH RI GXW\ ZLWRRXWLDL ®XOFK 8 HEHIDIL VHDEFEW EVH DGMXVYV

WKH PHPEHU EHWZHHQ WKH QHJDWLYH &2/$ WKDW ZRX
JHUR &2/$ LV IXOO\ UHFRYHUHG
%HQHILW RI DYHUDJH ILQDO FRPSHQVDWLRQ IRU WKH

WKUHH KLIKHVW \HDUV DV D PHPEHU SMBWERK WA PRUPUN RYLRD\PHQW
VSRXVH GHFHGHQWWV FKLOGUHQ RUOGHSHQGH%W SDUHQ%(WV

$FFXPXODWHG PHPEHU FROWULEXWLRRVBUY DY Ml @ QKD QRFH LV D VLQJ
GHVLJQDWHG EHQHILFLDU\ &KLOGUHQ RI GHFHDVHG PHPEHUV

UHFHLYLQJ D VSHFLDO GHDWK EHQHIL WEB@(E§C¥‘WEMIWU—HTMOHWR H[F|
WKLV EHQHILW SURUDWHG HTXDOO\ DPRQJ WRPXHoR Y ERPY L FF K HYGYHEHQW T

$ FKLOG LV HOLJLEOH IRU D SURUDWHG VKD BH R W& Bid WLW\Qgg WD O
y

UHDFKLQJ DJH 7KH DQQXLW\ VKDOO EH URPORKREYW WH RI GH
WKH UHPDLQLQJ HOLJLEOH FKLOGUHQ 'LVDBE®HE RXWoRkly@lgrLQJ DEMXVWEH
UHFHLYLQJ D VSHFLDO GHDWK EHQHILW PD\ OBV FXP\sHFLDO

GHDWK EHQHILW DV ORQJ DV WKH\ UHPOWRRGL VIR B BHdDBGRTYRU Do o X

RI DJH SD\V WKH UHWLUHHpPV VXUYLYLQG
'"HDWK %HQHILW JRU 9HVWHG )RUPHU OHPEH gQ:'ZLFLEHU\ vF\Q/IKxVT)TJUHHl;A{LvL\;E
.| PHPEHU LV QRW DFWLYH EXW LV HOLJLEOH IRD 2% 'tY %H ODWHG
DOORZDQFH WKH PHPEHUpPV GHVLJQDWHG E %f#!: b B UHVWE%I "HD U\

UHWLUHHpV VSRXVH RU GLVDEO

=t
@&

9HVWHG $OORZDQFH 2SWLRQ MRLQW DQG VXUYLYRU DQQXL

(OLJLELOLW\ )LYH \HDUV RI HOLJLELOLW\ VAU P WY bESHYIHY pMgIW LREQJ GH!

I[URP HPSOR\PHQW RWKHU WKDQ E\ GHDWK REH@HWFIPEHQowRI WKH UHWLUH
DOORZDQFH IRU WKH OLIH RI WK

$OORZDQFH 9HVWHG DOORZDQFH SD\DEOH W QHRUPIDDU\
UHWLUHPHQW DJH SURYLGHG PHPEHU GV@LHI%/ RW ZILWKGUDZ

DFFXPXODWHG FRQWULEXWLRQV 25 PS VXP UHIXQG HTXDO WR YDC
DFFXPXODWHG PHPEHU FRQWUL!

.l PHPEHU GLHV EHIRUH SD\PHQW RI WKH YHVWW®E® ®HEBRWBBRHR!I PRQWKO\ Sl

VWDUWYV RQO\ DFFXPXODWHG PHPEHU FRQWWMREHPIERGVFIRAWULEXWLRQV PL
UHWXUQHG GHDWK H[FOXGLQJ DQ\ FRVW RI

DGMXVWPHQWYV IRU UHWLUHHYV E
&RVW RI /LYLQJ $GMXVWPHQWYV &2/%

5HWLUHPHQW DOORZDQFHYV PD\ EH DGMXVWHG HDFK \HDU EDVHG
RQ WKH &RQVXPHU 3ULFH ,QGH[ &3, $Q\ &2/$V DUH

HITHFWLYH -XO\ |IRU DOO DOORZDQFHV ZKLFK KDYH EHHQ LQ
SD\PHQW IRU RQH \HDU

t HOHFWLRQ $ $GGLWLRQDO OHPEHU &RQWULEXWLRQV
8QFDSSHG DQG FRPSRXQGHG

+ BHOHFWLRQ % /LPLWHG &2/$ &DSSHG DW DQG
FRPSRXQGHG

+ BHOHFWLRQ & &RPELQDWLRQ )RUPXOD )RU FUHGLWDEOH
VHUYLFH RQ RU DIWHU WKH HIIHFWLYH GDWH Rl 6HOHFWLRQ &
JHQHUDOO\ ZLWK OLPLWHG H[FHSWLRQV &2/$ LV FDSSHG DW

DQG FRPSRXQGHG )RU FUHGLWDEOH VHUYLFH EHIRUH WKH

HIITHFWLYH GDWH Rl 6HOHFWLRQ & &2/$ LV FDOFXODWHG EDVHG
RQ WKH DSSOLFDEOH FRPSRQHQW $ RU % WR ZKLFK WKH
PHPEHU ZDV VXEMHFW SULRU WR HOHFWLQJ 6HFWLRQ &

Obu\ODQG 6WDWH 5HWLUHPHQW D



30DQ 6XPPDU\

2SWLRQ 2SRS XS3 MRLQW DQG VXUYBERRY DHOIKRWEZRUNHUVE FRPSHQVDW
ZKLFK SD\V WKH GHVLJQDWHG WR@ARQLFIIFYW E\ WKH :RUNHUVu &RP

RI WKH UHWLUHHpV UHGXFHG bbb 8RIDRISH HOWHWY WiHFHLYLQJ DQ R
UHWLUHHpPV GHDWK RU UHW XU QHRW VKB HAR DU i H W iE R WILWHPHQW

WR WKH XQUHGXFHG EDVLF DOIORMPYHFRU LOOQHVV $Q\ RIIVHW WD
EHQHILFLDU\ SUHGHFHDVHV UHWVOELOEWYN IURP WKH 7HDFKHUVH 5
GHVLJQDWHG EHQHILFLDU\ FD ®&ErMOEWHER YIHWHKKiDYHWLUHH ZDV RU
\HDUV \RXQJHU WKDQ WKH URWYRDFHHOKYO YVWIMKRHPHQW EHQHILW

EHQHILFLDU\ LV WKH UHWLUHHRFKFYSRRWPRUGLVDELOLWY EHQHILW
GLVDEOHG FKLOG UHIOHFW DQ\ RIIVHW DZDUGHG WR W

‘RUNHUVp &RPSHQVDWLRQ &RPPLVVL
2SWLRQ 2SRS XS® MRLQW DQG VXUYLYRU DQQXLW\
ZKLFK SD\V WKH GHVLJQDWI
RI WKH UHWLUHHpV UHGXFH
UHWLUHHPY GHDWK RU U H Wittt bttt
WR WKH XQUHGXFHG EDVLF $ &20326, 7( 3, &785(
EHQHILFLDU\ SUHGHFHDVHYV,

7RWDO OHPEHUVKLS
S5HWLUHHV ZKR KDYH VHOHFWHG 2y $FWLYH 9HVWHG

FKDQJH WKHLU GHVLJQDWHG EHQH $FWLYH 1RQ 9HVWHG
KDYH WKHLU UHWLUHPHQW DOORZ

WKH DJH RI WKH QHZ GHVLJQDWHG JHVWHG JRUPHU OHPEHUV
HOHFW WR FKDQJH WKHLU EHQHILf °HWLUHG OHPEHUV
DQG PD\ UHVFLQG WKHLU UHTXH
GHVLIQDWHG EHQHILFLDU\ EHIRUH $FWLYH OHPEHUYV
DOORZDQFH LV SDLG 5HWLUHHV Z| j1xpEHU
EHQHILFLDU\ ZLOO KDYH WKHLU E

WKH QH[W SD\PHQW UHVWRUHG WR °SYHUDJH $JH
FKDQJH LQ EHQHILFLDU\ zDV PDGH| $YHUDJH <HDUV RI 6HUYLFH
$YHUDJH $QQXDO 6DODU\

=0

9HVWHG IRUPHU PHPEHUV ZKR DUH
YHVWHG DOORZDQFH RI OHVV WKD
UHEHLYH D OXPS VXP SD\PHQW HT) 2HWLUHHV —%HQHILFLDULHV
OLHX RI D PRQWKO\ EHQHILW 1XPEHU

$YHUDJH $JH

S5HGXFWLRQ IRU %YHOHILWYV 3D\ $YHUDJH ORQWKO\ %HQHILW

&RPSHQVDWLRQ
'LVDELOLW\ UHWLUHPHQW DOORZDQFHOVH RPEMHINIIQT DQQXLW\

UHVHUYHV DUH UHGXFHG IRU ZRUNH RP HQV Wégg vV,
SDLG RU SD\DEOH DIWHU uHWLUHPHQ&&y":ﬂE@FF g@%@\’ &@iﬁ k\vléHFleQHGUL‘

GXULQJ HPSOR\PHQW E\ WKH 6WDWH
FRPSHQVDWLRQ EHQHILWY DUH IRU W 9K633 Tu .
GLVDELOLW\ UHWLUHPHQW ZDV JUDQ .
IRU WKH VDPH SHULRG RI WLPH IRU Z
EHQHILWY DUH SDLG 7HDFKHUVp 5H H\? FRQWL

UHFHLYLQJ DQ DFFLGHQWDO GLVDEL géb F?\&&?D?N”
DQ RIIVHW LI WKH\ DUH JHWWLQJ D ZR If! OSURJUDP
SD\PHQW IRU WKH VDPH LQMXU\ RU L \ ig% T
VSHFELILHG OLPLWV 2IIVHWV GR QRW P(?l? PX &R CrOA ¥
FRVW RI OLYLQJ EHOHILWY WKDW DUH SDLG RQ WKH RULJLQDO EHQHILW
DPRXQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



30DQ 6XPPDU\

$00 LQGLYLGXDOV ZKR DUH PHPEHUV RIMWKHQXWPEHKHRUVHDUY RI WKH PHPEH
BHQVLRQ 6\VWHP RQ RU EHIRUH -XQH VHUYEBHYWIQF REDIMWHQ -XO\ P X
WKH $OWHUQDWH &RQWULEXWRU\ 3HQV RR QVE&HOMREHRIQIVSREBHUDJIH ILQDO FF
HIFHSW IRU WKH PHPEHUV ZKR WUDQVIHVUKNWHICHI KRPKWKW FRQVHFXWLYH \HDU

7HDFKHUVH 5HWLUHPHQW 6\WVWHP DIWHU $SULO RU

IRUPHU YHVWHG PHPEHUV ZKR WHUPLXEBWH® HREGRIPWHQWRPELQHG DJH DQG

SULRU WR -X0\ DW OHDVW \HDUV RU DJH DIWHU
VHUYLFH

$00 LQGLYLGXDOV ZKR HQUROO LQ WKH 7HDFKHUVu 3HQVLRQ

6\VWHP RQ RU DIWHU -XO\ SDUW &B s HOAMHREZO QFkH RI' DYHUDJH ILQD

S5HIRUPHG &RQWULEXWRU\ 3BHQVLRQ UYROHYKW 16X BloKLIKHVW FRQVHFXWLYH \
HDFK \HDU Rl FUHGLWDEOH VHUYLFH R

OHPEHU &RQWULEXWLRQV
7KH 66,/ LV WKH DYHUDJH RI DOO 6RFLI

OHPEHUV RI ERWK WKH $&36 DQG W K Ho3¥e TRAH U HTRW UHBDWR QGDU \HDUV ¢
PDNH FRQWULEXWLRQV RI RI HDUQDEOH FRPSHQVDWLRQ

1RWH OHPEHUV ZKR WUDQVIHUUHG LQ\
&RQWULEXWLRQV HDUQ LQWHUHVW DWH Q\BH \ BBy HFR P& RUCHIGVHU $SULO
DQQRXDOO\ XQWLO UHWLUHPHQW ZLVWKGUDRZRO BbVEEXPX QPMWHSURYLVLRQV

FRQWULEXWLRQV GHDWK RU WKH HQG R PHPEG WY KLSy DY HRUDHK D U\
PHPEHUV ZKR DUH QRW HQWLWOHG WRyWHEHBGHLRVYHVWHG

DOORZDQFH
(DUO\ 5HWLUHPHQW $OORZDQFH

1RUPDO 5HWLUHPHQW $JH
$&36 (OLJLELOLW\ $JH ZLWK DW OHD

JRU PHPEHUV RI WKH $OWHUQDWH &RQWULEXWRW\ YHMQVLRA
6HOHFWLRQ QRUPDO UHWLUHPHQW DJH LV DJH

$8&36 $OORZDQFH 6HUYLFH UHWLUHPHC
JRU PHPEHUV RI WKH SHIRUPHG &RQWRHESMRYES PHRNLRBUO\ UHWLUHPHQW ¢
%HQHILW QRUPDO UHWLUHPHQW DJH|RY DK PRQWK WKDW HDUO\ UHWLUH

1RUPDO 6HUYLFH 5HWLUHPHQW $68RZBGAH CXFWERQ RI

$&36 (OLJLELOLW\ \HDUV RI HOLJLERP&TR\(QRIMALL WY $JH  ZLWK DW OHE
DWWDLQPHQW RI RQH RI WKH IROORzZDQFJLELOLWY VHUYLFH

$JH ZLWK ILYH \HDUV RI HOLJLELOL@VE\:%\/‘H%QQIBI;DQFH 6HUYLFH UHWLUHPH!
$JH ZLWK IRXU \HDUV RI HOLJLELOLWRP \?‘%L‘Wﬁ?l@v RI'HDUO\ UHWLUHPHQW
$JH ZLWK WKUHH \HDUV RI HOLJLELSRYWH RE PRQWK WKDW HDUO\ UHWLUH
$JH DQG ROGHU ZLWK WZR \HDUV RI1A 'tﬁ’E(lE’L%'ﬂﬁ’/K(R/WUW(BFW

$&36 $OORZDQFH 7KH JUHDWHU RI RV ORELQIN\ SHWLUHAPHQW $SOORZDC

GHVFULEHG EHORZ

2UGL(
(OLJLELOLW\ )LYH \HDUV RI HOLJLELOL
L RI DYHUDJH ILQDO FRPSHQVDWLF%QJMVLWL%\WL\’#{ UblfWKkH PHGLEDO ERDL

KLJKHVW FRQVHFXWLYH \HDUV DV R HB%H&JI R H ﬁr'ﬁ HOYOW PHPEHU LV

RI FUHGLWDEOH VHUYLFH RQ RU EHIRUHFSTXQ My b i RP WKH SHUIRUPDC

LL  RIDYHUDJH ILQDO FRPSHQVDWIRQIRD W, RVLWLRQ DQG WKD
H

()
=<
orc

6RFLDO 6HFXULW\ QWHJUDWLRQ /HYH ,

RI DYHUDJH ILQDO FRPSHQVDWLRQgRORY Wk L @ Wil B HOMLURW Lv WKH VHU
OHYHO IRU HDFK \HDU RI FUHGLWDBQ /Ay tif HE RS R W S IRYHVKH EDVLV
-XQH XQWLO QRUPDO UHWLUHPHQW DJH ,I G
DJH IRU 5&3% WKH EHQHILW LV E

VHUYLFH DW WLPH RI UHWLUHPHQW

Obu\ODQG 6WDWH 5HWLUHPHQW D



30DQ 6XPPDU\

$FFLGHQWDO D PRQWKO\ DOORZDQFH XQGHU 25S
(OLJLELOLW\ &HUWLILFDWLRQ RI WKH RPRIGILAD O ,R)RBLNGH 8 HAKLHIQHD b H33H F H D
E\ WKH %RDUG RI 7TUXVWHHYVY WKDW PKNXBKNUYHGWR VDDWVIR XD/HG WKH GHFHG|
SHUPDQHQWO\ LQFDSDFLWDWHG IURPWRKUWHFHUYRUPD (OFR®RH WKHAH OXPS V
QRUPDO GXWLHV RI WKH PHPEHUpNPV SRVMPEHRQVDYQUOKID @QB\WNXQODE AMH) ERP S|
SUR[LPDWH UHVXOW RI DQ DFFLGHQWGWRDW REXKXUWKIIKE BRPW KH D/F VEXXP X

SHUIRUPDQFH RI GXW\ ZLWKRXW ZLOOIXDQQBQOORIAD@DFH EHTWRE WR RI W
PHPEHU ZRXOG KDYH EHHQ SDLG WR WKH GH|

HTXDOO\ DPRQJ WKH HOLJLEOH FKLO
$OORZDQFH 7KH EHQHILW LV RI BDYSHOWRRIDWIHEDBD/AXDUH RI WKH DQQXLW

FRPSHQVDWLRQ IRU WKH WKUHH KLJIKHYWXERQ VKEXOWLEH UHDWORFDWHG [
ILYH KLIJKHVW IRU 5&3% DV D PHPEHEKBEO &Y WKH IDEBSRAXEMM\OG LV GLVDEO¢
SURYLGHG E\ DFFXPXODWHG PHPEHU IFRRR W Kb X MMURIE DYKOBRQJ DV WKH FI
PD[LPXP EHQHILW FDQQRW EH JUHDWHHIWKBOQ YWHKHRD YOIWDIG HOEAMO/ ZKHU
FRPSHQVDWLRQ LQFOXGLQJ DQ\ DQQX)IAMA WeUR EF KBXEDWHESRXVH RU FKLC

FRQWULEXWLRQV GHVLJQDWHG EHQHILFLDU\ VKDOO U]
, o SD\PHQW FRQVLVWLQJ Rl WKH PHPEF
HDWK %HQHILWY FRQWULEXWLRQV DQG WKH PHPEHUM

2UGLQDU\ '"HDWK %HOHILW YRU $FWLYW Kohy MY -RIWgHD WK
JHVV 7KDO 20H <HDU RI 6HUYLEH

(OLJLELOLW\ /HVV WKDQ RQH \HDU RERBE 9' WEYSHRI D 88, 2w n
RW HOLJLEOH IRU D VSHFLDO GHDWKO&H W
Q OLJLEO u S G HUIRUPDQFH Rl GXW\ ZLWK

%HQHILW 5HWXUQ RI DFFXPXODWHG WEKGWAHREENL RQV

2UGLQDU\ '"HDWK %HQHILW )RU $FWLYHWHHEMy :LwkRI DYHUDJH ILQDO FR
20H 2U ORUH <HDUV RI 6HUYLFH WKUHH KLIJKHVW FRQVHFXWLYH \HDU
(OLJLELOLW\ 2QH RU PRUH \HDUV RI RO FHHMYL &R WW bR FRWE-®RY LQ WKH

QRW HOLJLEOH IRU D VSHFLDO GHDW K KE4rdpuWikyt DYHUDJH ILQDO FRPSHQV
FRQVHFXWLYH \HDUV DV D PHPEHU ¢

%HQHILW VSRXVH GHFHGHQWpV FKLOGUHQ RU

$FFXPXODWHG FRQWULEXWLRQV DUH
OHPEHUV ZKR DW WKH WLPH RI GHDW Ik HDQHI ORWWPHBREKHO® RHOWKHGHFHDV
5HIRUPHG &RQWULEXWRU\ SBHQVLRQ WHSGIHILDWO GQHBWRXEHGMILW ZLOO FRQ
WKDQ DJH DQG KDYH OHVV WKDQ SUHRUBWH ¢ HHOIKIDFAHOR O MRJPII WKH HOL
PHPEHUV RI WKH 5HIRUPHG &RQWULEKNWRMWEITDHOMIR® BHRUDMHG VKDUH R
DUH \RXQJHU WKDQ DJH DQG KDYH O8NV WKORDQYHK W RKDOO EH UHDC
VHUY2Z@GH WLPH OXPS VXP SD\PHQW RIUMHPRDEMUIOM HOLJLEOH FKLOGUHQ 'L\
DQQXDO HDUQDEOH FRPSHQVDWLRQ DA H¥LDPK RGIHOGMOKWEKH®GIXVW PD\ UHFHL
DFFXPXODWHG FRQWULEXWLRQV WR WKHORKREXW MWK BHYVHPPRWYHIL VDEOHC
EHQHILFLDU\

'HDWK %HQHILW )RU 9HVWHG )RUPHU
OHPEHUV ZKR DW WKH WLPH RI GHDWK|I D PBIPEHEHHOLYLERW WRWLYH EXW L\
UHWLUH KDYH DFFUXHG DW OHDVW O OWIZDOQYFRI WEIHIPHIPEHWMUY GHVLJIQ
VHUYLFH DUH QRW PHPEHUV RI WKHKN HORJMUEHDH WR UHFHLYH RQO\ DFF.
&RQWULEXWRU\ 3BHQVLRQ %HQHILW DERQPNWUHLBXWLRRY RWGWUPH RI GHDWI
ZLWK DW OHDVW \HDUV RI VHUYLFH RU DUH PHPEHUV RI
WKH 5HIRUPHG &RQWULEXWRU\ 3BHQVLRQ %HQHILW DQG DUH DJH

RU ROGHU ZLWK DW OHDVW \HDUV Rl VHUYLFH

7KH VXUYLYLQJ VSRXVH RI D GHFHDVHG PHPEHU PD\ HOHFW WR
UHFHLYH D RQH WLPH OXPS VXP SD\PHQW RI WKH
PHPEHUuVY DQQXDO HDUQDEOH FRPSHQVDWLRQ DW WKH WLPH RI
GHDWK SOXV WKH PHPEHUpVY DFFXPXODWHG FRQWULEXWLRQV RU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



30DQ 6XPPDU\

9HVWHG $OORZDQFH JRU DQ DOORZDQFH EDVHG RQ FUHGLW

DIWHU -X0O\ WKH. &2/$ DGMXVWPH
$&36 (OLJLELOLW\ )LYH \HDUV RI HOLJLELLIOlH\_Q\IO Wka_'Y,EBb':_gﬁJ&DU \HDU HQGLQ

VASDUDWLRQ TURP HPSOR\PHQW RWKHYWKRRUEHGRBYK WKH VHYHUDO
UHWLUHPHQW SHUIRUPDQFH ZDV JUHDWHU WKDQ RU |

$&36 SOORZDQFH $FFUXHG UHWLUHPQ&}‘{\\/ @ %/9 gg\l{%'h%éfvﬁg WDXVUF?IHX\F/VHDPE[

DW DJH SURYLGHG PHPEHU GRHV QF I_Z \ e DY R P RE.

DFFXPXODWHG FRQWULEXWLRQV $ Pl?:lp [/ / S

FRPSOHWHG \HDUV RI HOLJLELOLW\NPR P DLﬁ HRQ HFHPEHU L

UHFHLYH EHQHILW SD\PHQWV DW DQ\WJ rOH VAVWHPVH WRWDO
Vi

|
DWWDLQPHQW RI DJH UHGXFHG E\ 04 %QW HD;//\F/Q)[;ZZGRL:%VJ;'V?,
WKDW EHQHILW FRPPHQFHPHQW GDWHH\%\% °

PD[LPXP UHGXFWLRQ RI WKH SUHFHGLQJ ILVFDO
I PHPEHU GLHV EHIRUH SD\PHQW RI WX éﬁt aRxQe BH oM
VWDUWY RQO\ DFFXPXODWHG PHPEH l\lﬁ' XL Q
UHWXUQHG Y & L FFHHGLQJ \HDL
WKH GLIIHUHQFH EHWZHHQ WKH QHJDW
5&3% (OLJLELOLW\ \HDUV RI HOLJLEPYHWRSBLAIHGF P @9 WKH JHUR &2/$ LV |

VHSDUDWLRQ IURP HPSOR\PHQW RWKH W
UHWLUHPHQW VDR TWBHEBWS BUH HitHFwLYH -x0

5&3% $OORZDQFH $FFUXHG UHWLUHPHQW DOORZDQFH SD\DEOH
DW DJH SURYLGHG PHPEHU GRHV QRW ZLWKGUDZ
DFFXPXODWHG FRQWULEXWLRQV $ PHPEHU ZKR KDV
FRPSOHWHG \HDUV Rl HOLJLELOLW\ VHUYLFH PD\ EHJLQ WR
UHFHLYH EHQHILW SD\PHQWY DW DQ\ WLPH RQ RU DIWHU
DWWDLQPHQW RI DJH UHGXFHG E\ IRU HDFK PRQWK
WKDW EHQHILW FRPPHQFHPHQW GDWH SUHFHGHYV DJH

PD[LPXP UHGXFWLRQ RI

.l PHPEHU GLHV EHIRUH SD\PHQW Rl WKH YHVWHG DOORZDQFH
VWDUWVY RQO\ DFFXPXODWHG PHPEHU FRQWULEXWLRQV DUH
UHWXUQHG

&RVW RI /LYLQJ $GMXVWPHQWYV &2/$

5HWLUHPHQW DOORZDQFHYV PD\ EH DGMXVWHG HDFK \HDU EDVHG
RQ WKH &RQVXPHU 3ULFH ,QGH[ &3, (IHTHFWLYH -XO\

DQG IRUDQ DOORZDQFH EDVHG RQ FUHGLWDEOH VHUYLFH
EHIRUH -XO\ WKH DGMXVWPHQW LV FDSSHG DW D
PD[LPXP RI FRPSRXQGHG DQG LV DSSOLHG WR DOO
DOORZDQFHV ZKLFK KDYH EHHQ LQ SD\PHQW IRU RQH \HDU

Obu\ODQG 6WDWH 5HWLUHPHQW D
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2SWLRQDO )RUPV RI 3D\PHQW SHWLUHHV ZKR KDYH VHOHFWHG 2SW

%DVLF VHUYLFH DOORZDQFH LV D VLGJIOH Qb D ax oy 2P WG =HOHIL
b Q Q&ﬂ‘h%k PREEWYUHPHOQW DOORZDC
KH DJH Rl WKH QHZ GHVLIQDWHG E

2SWLRXPS VXP UHIXQG HTXDO WR H[ﬁHM}f\/\?'\/\ﬁQUﬁNﬁ WKHLU EHQHILFLI
YDOXH RI EDVLF UHWLUHPHQW ZFgﬂFUHHIg LE6BWIKHLU URTXHVV
RILUHWLUHPHQW PLQXV WRWD% \5’|_R !3 EH HILFLDU\ EHIRUH W
SD\PHQWYV PDGH WR GDWH R (% LG SHWLUHHVY ZKE
DQ\ FRVW Rl OLYLQJ DGMXVWPI‘:"IQdVl-VlL D@J'Y'V‘Q'-LWKDYH WKHLU EHC
EHIRUH -XO\ WKH QH[W SD\PHQW UHVWRUHG WR V

2SWLRQ MRLQW DQG VXUYLYRU DQQ%Q\RJ%%&EHQH”—FLDU\ ZDV PDGH
SD\V WKH UHWLUHHpV VXUYLY L
EHQHILFLDU\ RI WKH UHWL % rJ “PHPEHUV ZKR DUH F

QFH RI OHVV WKDQ

EHQHILFLDU\ 7KH GHVLJQDWH gﬁf&ffﬁw HTXD
FDQQRW EH PRUH WKDQ  \HD &

WKH UHWLUHH XQOHVV WKH EHQHt,Lf Q\H_\RLd MR{H % HQHILWY 3D\DI
UHWLUHHPV VSRXVH RU GLVUtgﬁESr,_q_b_\),bWLRQ

2SWLRQ MRLQW DQG VXUYLYRU DQQXL‘-\)’\b\ELZél':\ﬁ/K FHWLUHPHQW DOORZDQH
WKH UHWLUHHPV VXUYLYLQJ GHMy{QRWY GDUH UHGXFHG IRU ZRUNF
EHQHILFLDUY  RI WKH UHWLUHRLY R SHRBEOH DIWHU UHWLUHPH

DOORZDQFH IRU WKH OLIH RI WHH, BHY hHEDWRSEHQw EV wkH 6wDWH
EHQHILFLDU\ FRPSHQVDWLRQ EHQHILWY DUH IRU \

2SWLROXPS VXP UHIXQG HTXDO WR YIFO¥i® RHOLWN UHWLUHPHQW ZDV JUDC
DFFXPXODWHG PHPEHU FRQWU'L%‘%(\X)’IFF?' \PPIHoRYULRG RI WLPH IRU .
WRWDO SRUWLRQ RI PRQWKO\ & \)g PIRERWHEP FKHUVH 3H
WR PHPEHU FRQWULEXWLRQYV #Jﬁ'cflh'w Xp W?AQQ"TFLGHQWDO GLVDEL
GHDWK H[FOXGLQJ DQ\ FRVwW RQoFNYHYW LI WKHY DUH JHWWLQJ D 2

DGMXVWPHQWY IRU UHWLUHHVSEPHPRI@Y MG WKH VDPH LQMXU\ RU L
VSHFLILHGI OHWMVGR QRW LQFOXGH L

FRVW RI OLYLQJ EHQHILWY WKDW DU

2SWLRQ 2SRS XS3® MRLQW DQG VXUYPYRXDYo&RRYHUVHO\ ZRUNHUVU FFR
ZKLFK SD\V WKH GHVLJQDWHG RYih Yt '}{'HBW WR DQ RIIVHW E\ WKH
RI WKH UHWLUHHQV UHGXFHG D FH D 'ﬁH
UHWLUHHPY GHDWK RU UHWXU R 9\9 I-I%E' L?EI%LE }%HE(BWKLX 7UHHDF
WR WKH XQUHGXFHG EDVLF DOQRYZ
P H LQMXU\ RU LOOQHVYV
EHQHILFLDU\ SUHGHFHDVHV U AR VY
GHVLJQDWHG EHQHILFLDU\ FD '%g 7 WKH UHWL U
\HDUV \RXQJHU WKDQ WKH U

(IEBE\?DHIIEI_C)FHLCE)LL\KLL\C/)(};NKH UH\IVI'U|_||_|I'—I'l Q HG \HR DQ DFFLGHQWDO GL
RITVHW VKDOO UHIOHFW DQ\ RIIVHW

2SWLRQ 2SRS XS3® MRLQW DQG VXUYLWRIORODK IEWWKH :RUNHUVH &RPSHQ
ZKLFK SD\V WKH GHVLJQDWHG EHQHILFLDU\
Rl WKH UHWLUHHpVY UHGXFHG DOORZDQFH DIWHU WKH
UHWLUHHuV GHDWK RU UHWXUQV WKH UHWLUHHuV EHQHILW
WR WKH XQUHGXFHG EDVLF DOORZDQFH LI
EHQHILFLDU\ SUHGHFHDVHYVY UHWLUHH

DOORZDQFH IRU WKH OLIH RI d— é

T
m—%co

W\ UHWLUHPHQYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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$ &20326,7( 3,&785(

7TRWDO OHPEHUVKLS
$FWLYH 9HVWHG

$FWLYH 1RQ 9HVWHG
9HVWHG )RUPHU OHPEHUV
SHWLUHG OHPEHUYV

,QWHUHVW HDUQHG RQ DOO HPSOR\HH
\HDU FRPSRXQGHG DQQXDOO\ XQWLO
RI DFFXPXODWHG FRQWULEXWLRQV GH
PHPEHUVKLS IRU IRUPHU PHPEHUV ZKR
UHFHLYH D YHVWHG DOORZDQFH

1RUPDO 5HWLUHPHQW $JH

1RUPDO UHWLUHPHQW DJH LV DJH

1RUPDO 6HUYLFH 5HWLUHPHQW $0O

$FWLYH OHPEHUYV

1XPEHU

$YHUDJH $JH

$YHUDJH <HDUV RI 6HUYLFH
$YHUDJH $QQXDO 6DODU\

SHWLUHHV %HQHILFLDULHYV
1XPEHU

$YHUDJH $JH

$YHUDJH ORQWKO\ %HQHILW

(OLJLELOLW\ \HDUV Rl HOLJLELOLW\
DJH

$OORZDQ¥RI DYHUDJH ILQDO FRPSHQVI
WKUHH KLIJKHVW \HDUV DV D PHPEHU IF
FUHGLWDEOH VHUYLFH

30DQ & )RU FUHGLWDEOH VHUYLFH EH
DPRXQW GHWHUPLQHG E\ WKH VHUYLFF
(PSOR\HHVP 5SHWLUHPHQW B6\WWHP IRU
DIWHU HOHFWLRQ GDWH WKH DPRXQW
UHWLUHPHQW IRUPXOD IRU WKH DSSOL
(PSOR\HHVp 3HQVLRQ 6\WWHP XQGHU Z
DQG PHPEHU SDUWLFLSDWHYV

(DUO\ 5HWLUHPHQW $OORZDQFH

OHPEHUVKLS

(OLJLELOLW\ \HDUV Rl HOLJLELOLW\
\HDUV ROG

$OORZDQFH 6HUYLFH UHWLUHPHQW DC

6\WVWHP FORVHG WR QHZ PHPEHUV KLUHG!IRWY RRFK|HHQWEK W GDWH RI UH

OHPEHUV RQ 'HFHPEHU

FRIGWOOKM WRDEM RU WKH GDWH WKH |

PHPEHUV XQOHVV WKH\ HOHFWHG WRRRESOVWHIGL Q WRDWNXHRI HOLJLELOLW\ V
(PSOR\HHVu 3HQVLRQ 6\VWHP HVWDEWH&EKRHWYLDH RD U\

SULRU WR -DQXDU\

30DQ & )RU FUHGLWDEOH VHUYLFH EH

OHPEHUVKLS JHQHUDOO\ LQFOXGHV HPBRRYMH G HRW MkH- @W® VEM WKH VHUYLFF
DQG RWKHU HOLJLEOH SDUWLFLSDWLFISARSHDRYHPHWLUHPHQW 6\VWHP ZLWI

OHPEHU &RQWULEXWLRQV

UHGXFWLRQ RI IRU FUHGLWDEOH VF
GDWH WKH DPRXQW GHWHUPLQHG E\ W
IRUPXOD IRU WKH DSSOLFDEOH FRPSRC

* 30DQ $ HQHUDOO\ Rl HDUQDEOIBRPRACNOWHEAWE N ZKLFK WKH HP
PDLQWDLQ DOO EHQHILWYV LQFOXGé_L KXQ LPIU FWLRQ IRU HDFK PRQW

FRPSRXQGHG FRVW RI OLYLQJ DGMZYWPH QMW VD J 1 PDILPXP UHGXFWLRO
30DQ % *HQHUDOO\ RI HDUQDEOH F VDWLRQ WR
X

RPSHQ
PDLQWDLQ DOO EHQHILWYV H[FHSW WK'ihERBE AN SFHELIUHPHBW $0O0RZDC
OLYLQJ DGMXVWPHQWY ZKLFK DUH FDSSHG DW

30DQ & 3URYLGHV D WZR SDUW EHZUGLWDEBVHG RQ EHQHILWYV

Rl WKH (PSOR\HHVu 5SHWLUHPHQW 8 Q/WHPLOG® \WKkHYH \HDUV RI HOLJLELOL
(PSOR\HHVu 3HQVLRQ 6\VWHP (PSOR\YWLILFDWLRQ RI WKH PHGLFDO ERDL
FRQWULEXWLRQV LI DQ\ DUH EDVHR®RRGHCSBUWL XY WHWYRHKRW PHPEHU LV
WKH HPSOR\HU LQ WKH DSSOLFDEOHERPEOROWBWHSG WP WKH SHUIRUPDC
(PSOR\HHVu 3HQVLRQ 6\VWHP UHIRUWKH PP M MY SRVLWLRQ DQG WKD
(PSOR\HHVu 3HQVLRQ 6\VWHP SHUPDQHQW

UH
P
E
H

Obu\ODQG 6WDWH 5HWLUHPHQW D
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$O0ORZDQFH 7KHSHRIQHMYHWDIM ILQDO OHPEHUV ZKR DW WKH WLPH RI GHDW
FRPSHQVDWLRQ IRU WKH WKUHH KLJKMHYG/ DHBEUWAIBYV [RBHPEGHWUI RUWK DW
HDFK \HDU Rl FUHGLWDEOH VHUYLFH 7KKHVXIWYLPHRENSRMXWH IRM D GHFHD\
Rl DYHUDJH ILQDO FRPSHQVDWLRQUMFKH PH[LPXP RQH WLPH OXPS VXP
EHQHILW FDQ EH QR JUHDWHU WKDQ PHWHKHRIuD YHUDXBIO IHD@M DEOH FRPSH
FRPSHQVDWLRQ IRU HDFK \HDU RI FU GG IDWIXE®®GIXWHW X HFHHWEHU PV DFFXP X
PHPEHU ZRXOG KDYH DFFUXHG LI HPSORDPHRQWKRQ \BOD@RE® WFRH XQGHU 2S
DJH EHQHILW ,Q FDVHV ZKHUH D GHFHD
VXUYLYHG E\ D VSRXVH WKH GHFHG|

30DQ & 7KH EHQHILW LV WKH JUHDW KAR RIHWKHY(P SORDHRIFH WLPH OXPS V
SHWLUHPHQW 6\VWHP DOORZDQFH QRMWHHFE RE RV b QRK WMKH DUQDEOH FRPSH
RUGLQDU\ GLVDELOLW\ EHQHILW RI WEHDWEOFORUVMMKIHHIRNRPRRUUV DFFXPX

6\VWWHP DQ DOORZDQFH HTXDO WR RI W

ZRXOG KDYH EHHQ SDLG WR WKH GH
SFFLGHQWDO TXDOO\ DPRQJ WKH HOLJLEOH FKLO
(OLJLELOLW\ &HUWLILFDWLRQ RI WKl—b %HUC,}{LLF&/@H%R @@UQHMLWQ,V\H@QXLW
E\ WKH %RDUG RI 7TUXVWHHV WKDW P FQF%%{ PO\ BREOORFDWHG I
SHUPDQHQWO\ LQFDSDFLWDWHG IURPEW %lﬁ FEkROMNKY GLVDEO!

QRUPDO GXWLHV RI WKH PHPEHUUV S RYk WARRY Md{\ld( @@Wﬁ% H El
SUR[LPDWH UHVXOW RI DQ DFFLGHQW WKSOWGRFERXUNHE1HQ WKEDL DRV %P U
SHUIRUPDQFH RI GXW\ DW D GHILQLWdQ/W.E,l;tM@@@%I{I—b KRXWR U FK L

ZLOOIXO QHJOLJHQFH E\ WKH PHPEHU GHVLJQDWHG EHQHILFLDU\ VKDOO U

$OORZDQFH 7KH EHQHILW LV W IR VWLQJ R |\_/|VI'<3|:|PPEHHPUEI-
FRPSHQVDWLRQ IRU WKH WKUHH KLJ %I}{\U< H
F

SOXV WKH DQQXLW\ SURYLGHG E\ DF HG

FRQWULEXWLRQV 7KH PD[LPXP EHQHbLsVﬁI—FLW%\E'H S%LH WiHAY yRU $FwLY
WKDQ WKH DYHUDJH ILQDO FRPSHQV E L LVLOJ RXW R
DQQXLWL]JHG DFFXPXODWHG FRQWUL XD SHUIRUPDQFH RI GXW\ ZLWK

'"HDWK %HQHILWYV WKH PHPEHU

2UGLQDU\ '"HDWK %HQHILW )RU $FWLYWHHEMy :LwkRI DYHUDJH ILQDO FR
/HVV 7KDO 20H <HDU RI 6HUYLFH WKUHH KLJKHVW \HDUV DV D PHPEHU
(OLJLELOLW\ /HVV WKDQ RQH \HDU RIBABXYHE LOHRMAGHRWIY H I UHQ RLU

QRW HOLJLEOH IRU D VSHFLDO GHDWQFE%CE’%QWNHG PHPEHU FRQWULEXWL
GHVLJQDWHG EHQHILFLDU\ &KLOGUFL

%HQHILW 5HWXUQ RI DFFXPXODWHG BFR®WUWMIEXWDREHFLDO GHDWK EHQH

WKLYV EHQHILW SURUDWHG HTXDOO\
2UGLQDU\ '"HDWK %HQHILW )RU $FWLY$ POKIPEG UVLIWK IJLEOH IRU D SURUDW
2QH RU ORUH <HDUV RI 6HUYLFH UHDFKLQJ DJH 7KH DQQXLW)\ VKDC
(OLJLELOLW\ 2QH RU PRUH \HDUV RI W®HJUEHPOLW\ & B WHWOLRH BDEHE FKLO G UH
QRW HOLJLEOH IRU D VSHFLDO GHDW K HEMHQHIL®I D VSHFLDO GHDWK EHQH

GHDWK EHQHILW DV ORQJ DV WKH\ U
%BHQHILW Rl DJH

OHPEHUV ZKR DW WKH WLPH RI GHDWK4B Wk \&3 ¥ 8 HHIUWMKRRIQRYRVHG )RUPH U

RU KDYH OHVV WKDQ  \HDUV RI VHYYLFpEHU LV QRW DFWLYH EXW LV +
2QH WLPH OXPS VXP SD\PHQW RI PHPBIhHIRZ BRRXDWKH PHPEHUUV GHVLJQ
HDUQDEOH FRPSHQVDWLRQ DW WLPH R} GOPIIESP XWRDFHEKEXOHP WHE\ DFF.
FRQWULEXWLRQV WR WKH PHPEHUUV BRIYWIQAEWWE RGP W FMkDAY RI GHD W

9HVWHG $0OORZDQFH

(OLJLELOLW\ )LYH \HDUV RI HOLJLEL
I[URP HPSOR\PHQW RWKHU WKDQ E\ G

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



30DQ 6XPPDU\

$OORZDQFH 9HVWHG DOORZDQFH SD\REOMH RYDARYRDE®Y RI 3D\PHQW
UHWLUHPHQW DJH SURYLGHG PHPEHU GRHV QOQRW ZI WKGUDZ

DFFXPXODWHG PHPEHU FRQWULEXWLR@YLF VHUYLFH DOORZDQFH LV D VLQJ

&RVW RI /LYLQJ $GMXVWPHQWYV &2YWLRXPS VXP UHIXQG HTXDO WR H[F

YDOXH RI EDVLF UHWLUHPHQW D
5HWLUHPHQW DOORZDQFHV PD\ EH DGMXVWHG HPWKIHPHER WES XV WRWD O
RQ WKH &RQVXPHU 3ULFH ,QGH[ &3, $Q\ &2dpVpRhhvv PDGH WR GDWH RI GH
HITHFWLYH -XO\ IRU DOO DOORZDQFHV ZKLPKKPXUVWERIQ LA QJ DGMXVWPH

SD\PHQW IRU RQH \HDU EHIRUH -XO\

tf 6HOHFWLRQ $ $GGLWLRQDO OHPEHRS&SR®RWULERWQWQA/QG VXUYLYRU DQQX
8QFDSSHG DQG FRPSRXQGHG SD\VW WKH UHWLUHHpV VXUYLYLQ

tf 6HOHFWLRQ % /LPLWHG &2/$ &DSSHG DWEHQMQIGFLDU\ RI WKH UHWLUF
FRPSRXQGHG DOORZDQFH IRU WKH OLIH RI WK

$ 6HOHFWLRQ & &RPELQDWLRQ )RUPXOD )RMQHJHGLDUDE®@KH GHVLIJQDWHG
VHUYLFH RQ RU DIWHU WKH HIIHFWLYH GDADI) ®R\WHEOHPWURQN&DQ  \HDUV
JHQHUDOO\ ZLWK OLPLWHG H[FHSWLRQV WRHKS UWWLDHIHEQOHVV WKH EHQ
DW DQG FRPSRXQGHG )RU FUHGLWDEOH NWUYHFH\EMBERKXVH RU GLVDEO
WKH HIIHFWLYH GDWH RI 6HOHFWLRQ & &2/$ LV FDOFXODWHG
EDVHG RQ WKH DSSOLFDEOH FRPSRLPHOWVR Qs M B Lo WMVIRQAK VXK YLYRU DQQXL

WKH PHPEHU ZDV VXEMHFW SULRU WR HOMKALBYWHYHEMW. XKUY LYLQJ GH!?
EHQHILFLDU\ Rl WKH UHWLUH

,Q \HDUV LQ ZKLFK &2/$V ZRXOG EH OHVV W KB REZDR GEKHRWRNVNKH OLIH RI WK
D GHFOLQH LQ WKH &3, UHWLUHPHQW DOOREBQHEHWIZDOBO QRW EH
DGMXVWHG &2/$V LQ VXFFHHGLQJ \HDUY DUH DGMXVWHG XOWLO

WKH GLITHUHQFH EHWZHHQ WKH QHJDWLYHRES P WKHW ZRYDG HTXDO WR YDC

KDYH DSSOLHG DQG WKH JHUR &2/$ LV 1X0O\DFFFR¢QYMEIG PHPEHU FRQWULI
WRWDO SRUWLRQ RI PRQWKO\ S

WR PHPEHU FRQWULEXWLRQV PC
GHDWK H[FOXGLQJ DQ\ FRVW RI
DGMXVWPHQWY IRU UHWLUHHV E

2SWLRQ 2SRS XS® MRLQW DQG VXUYLY

ZKLFK SD\V WKH GHVLJQDWHG E

RI WKH UHWLUHHpPVY UHGXFHG DC

UHWLUHHpV GHDWK RU UHWXUQ\

WR WKH XQUHGXFHG EDVLF DOO

EHQHILFLDU\ SUHGHFHDVHV UHV

GHVLIQDWHG EHQHILFLDU\ FDQQC

\HDUV \RXQJHU WKDQ WKH UH\

EHQHILFLDUN LV WKH UHWLUHHp
GLVDEOHG FKLOG

2SWLRQ 2SRS XS® MRLQW DQG VXUYLY
ZKLFK SD\V WKH GHVLJQDWHG E
RI WKH UHWLUHHMPY UHGXFHG DC
UHWLUHHpVY GHDWK RU UHWXUQ\
WR WKH XQUHGXFHG EDVLF DOO
EHQHILFLDU\ SUHGHFHDVHV UHV

Obu\ODQG 6WDWH 5HWLUHPHQW D



30DQ 6XPPDU\

5HWLUHHYVY ZKR KDYH VHOHFWHG 2§
FKDQJH WKHLU GHVLIJQDWHG EHQH O
KDYH WKHLU UHWLUHPHQW DOORZ| W
WKH DJH RI WKH QHZ GHVLIQDWHG " C Wi Q@riicrcbuy orwLunimy Znn
HOHFW WR FKDQJH WKHLU EHQHILH '

DQG PD\ UHVFLQG WKHLU UHTXH &20326’7(078-;.$87L éé%ls (6 6737(
GHVLIQDWHG EHQHILFLDU\ EHIRUH "
DOORZDQFH LV SDLG 5HWLUHHYV Z
EHQHILFLDU\ ZLOO KDYH WKHLU E| 7TRWDO OHPEHUVKLS
WKH QH[W SD\PHQW UHVWRUHG WHR $FWLYH 9HVWHG

FKDQJH LQ EHQHILFLDU\ ZzDV PDGH
$FWLYH 1RQ 9HVWHG

9HVWHG IRUPHU PHPEHUV ZKR DUH 9HVWHG )RUPHU OHPEHUV
YHVWHG DOORZDQFH RI OHVV WKD

UHFHLYH D OXPS VXP SD\PHQW HT SHWLUHG OHPEHUV
OLHX RI D PRQWKO\ EHQHILW

$FWLYH OHPEHUYV
SHGXFWLRQ IRU %HQHILWYV 3D\

&RPSHQVDWLRQ DOSIRIS
\ $YHUDJH $JH

'LVDELOLW\ UHWLUHPHQW DOORZD

UHVHUYHV DUH UHGXFHG IRU zRuU| S$YHUDJH <HDUV RI 6HUYLFH

SDLG RU SD\DEOH DIWHU UHWLUHP $YHUDJH $QQXDO 6DODU\

GXULQJ HPSOR\PHQW E\ WKH 6WDW

FRPSHQVDWLRQ EHQHILWV DUH IR .

GLVDELOLW\ UHWLUHPHQW ZDV JU DTl A lIE I RIEI A

IRU WKH VDPH SHULRG RI WLPH IR 1XPEHU

EHQHILWY DUH SDLG (PSOR\HHVp $YHUDJH $JH

UHFHLYLQJ DQ DFFLGHQWDO GLVD $YHUDJH ORQWKO\ %HQHILW

DQ RIIVHW LI WKH\ DUH JHWWLQJ L .

SD\PHQW IRU WKH VDPH LOMXU\ RU LOOQHVY VXEMHFW WR

VSHFELILHG OLPLWV 21IVHWV GR QRW 10dPEAEHVYEKGSFDOFXODWLRQ RI

FRVW RI'OLYLQJ EHQHILWV WKDW DU%@&%@UVQL"%KLW%%?ﬂr@é’@o’%*le’f'r-’sz&L
DPRXQW &RQYHUVHO\ ZRUNHUVK FRERHOUBWERE O WOy vHUYLQ) L
DUH VXEMHEW WR DQ RIIVHW E\ WKH RUNAL Yie b, Q‘%'GFEQLGXDOV Vi

&RPPLVVLRQ LI D UHFLSLHQW LV UHFHLYLOIWAQRBESRPMLDWRU DQG DV
GLVDELOLW\ SD\PHQW IURP WKH (P S ORNHHWip S\ RAHQ[)/\(NWHQGDQWV DV
6\WWHP IRU WKH VDPH LQMXU\ RU LOQGRYY wHe Kl WuWBRECHPSOR\VHHY
IRU DQ DFFLGHQWDO GLVDELOLW\ IURR, WKH (P OR\% Y |OFOXGHY SDUW
SHWLUHPHQW 6\WWHP ZLOO EH DGMXV\&@QU%F;MWNB% LI—{A%VZiD e HOHEW 1

RULJLQDOO\ DZDUGHG DQ RUGLQDU\ GLARELS LW\ FHWA SHORAW, spwH L
EHQHILW WKDW ZDV ODWHU FRQYHUWHGYWHELPR PW FG QWP O GLVDELOL

EHQHILW 7KH DGMXVWHG RIIVHW VKDOO OHTOHPW DO RITVHW
DZDUGHG WR WKH UHWLUHHUV HPSOR\@YpPE HYK B R BYWNHUSW LR Q V

&RPSHQVDWLRQ &RPPLVVLRQ
OHPEHUYVY DUH UHTXLUHG WR PDNH FF
HDUQDEOH FRPSHQVDWLRQ

)

,QWHUHVW HDUQHG RQ DOO HPSOR\F
\HDU FRPSRXQGHG DQQXDOO\ XQWL
RI DFFXPXODWHG FRQWULEXWLRQV
PHPEHUVKLS IRU IRUPHU PHPEHUV Z
UHFHLYH D YHVWHG DOORZDQFH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



30DQ 6XPPDU\

1RUPDO 5 HWLUHPHQW $JH $OORZDQFH 7KH EHQHILW LV RI D

ERPSH VDWLRQ IRU WKH WKUHH KLJKH
1RUPDO UHWLUHPHQW DJH LV DJH IR Py YHM Y LER WM USRS v HQUROOH:
DJH IRU GLVDELOLW\ UHWLUHPHQW

SOXV WKH DQQXLW\ SURYLGHG E\

LRQV 7KH PD[LPXP EHQHIL
1RUPDO 6HUYLFH SHWLUHPHQW $§l@%\g%ﬁ)ﬁ(%YHUDJH ILQDO FRPSHQVDW

(OLJLELOLW\ )RU LQGLYLGXDOV ZKR DQ8AXLMPLEHGVDRB&XPX EBIWHGHFRQWULE X
-XQH HLWKHU DJH ZLWK DW OHDVW \HDUV RI
HOLJLELOLW\ VHUYLFH FUHGLW RU VHEERUW KR POHHA H LIEWY/ LW\ VHUYLFH

UHJDUGOHVV RI DJH )RU LQGLYLGXDQY ZKRoBVHBHAERUY RRWVRYrU sFEWLYH
DIWHU -XO\ HLWKHU DJH  ZLW H GHUYLEH
HOLJLELOLW\ VHUYLFH FUHGLW RU ° B %NVAQVIﬁ%pomDU -

UHJDUGOHVV RI DJH QRW HOLJLEOH IRU D VSHFLDO GHDWK

$OORZDQFH )RU LQGLYLGXDOV ZKR Dol \H ot \'I:VH%MV{%QU%URI DEEXPXODWHG FEF
EHIRUH -XQH WK RI DYHUDJH IL

FRPSHQVDWLRQ IRU WKH WKUHH KLJKWGMM@WH@WR RHREHUWRRU $FWLYH
HDFK \HDU RI FUHGLWDEOH VHUYLFH 2Rl 1Q 6RYHCXPOW ZKR6PWUN L FH
PHPEHUV RQ RU DIWHU -XO\ YO RIER M WRIHQHARAPPRUH \HDUV RI H

FRPSHQVDWLRQ IRU WKH ILYH KLJKHVQ/\hW—Ip@\{JQ\é@HP|I-|:IQIfJEBb[/$R.|l|iLDO GHDWK
HDFK \HDU RI FUHGLWDEOH VHUYLFH

%HQHILW

(DUO\ 5SHWLUHPHQW $OORZDQFH

ZKR PD\ UHWLUH ZLWK \HDUV RI FU QVDJ? [\;VWR\'NE;'SERF
VSHFLILHG LQ 633 t

FRQWULEXWLRQV WR WKH PHPEHUpV G
'LVDELOLW\ SHWLUHPHQW $OORZ%QIEII—_'_|HUV ZKR DW WKH WLPH RI GHDWK

1RW DSSOLFDEOH WR WKH &RUUHFWL?Q }g Wﬁé IVGRHID\\/NHKU
6\VWHP H[FHSW IRU FHUWDLQ %DOW

2UGLQDU\ DQG DUH DJH RU ROGHU ZLWK DW OH
(OLJLELOLW\ )LYH \HDUV RI HOLJLELGKW\VHUYYLYEQR DYBRXVH RI D GHFHDVHC(
FHUWLILFDWLRQ Rl WKH PHGLFDO ERMDUHEHINVWILIQDIWRGH WWKRIH OXPS VXP SD!
%RDUG RI 7TUXVWHHY WKDW PHPEHU LRHPEHWDOBORR¥DIKHWREQBBOH FRPSHQ
LQFDSDFLWDWHG IURP WKH SHUIRU P EFHRHVEK] SPREY QKPP BBPEXW UMD FFEXPXOL
RI WKH PHPEHUpV SRVLWLRQ DQG WKDW IPREI/SHOHEL WO OR N QUHOXYRHU 2SWL

EH SHUPDQHQW EHQHILW ,Q FDVHV ZKHUH D GHFHDVH
VXUYLYHG E\ D VSRXVH WKH GHFHGHQ
$OORZDIKFHEHQH M® MWKH DYHUDJH ILQRQ@HFHLYH D RQH WLPH OXPS VXP

FRPSHQVDWLRQ IRU WKH WKUHH KLJKMHH/PENWRDYVDODRYXODPHREUWQDEOH FRPSHQ
ILYH KLIKHVW IRU PHPEHUV HQUROO&B DRMXRID RWWMKH-PBIPEHUUY DFFXPXOL

7KH PLQLPXP EHQHILW LV RI DYHR@® DHOORADNFH HTXDO WR RI WKH
FRPSHQVDWLRQ WKH PD[LPXP EHQHIRZWXD® KDHY Q EBBKYDSIDHWG WR WKH GHFH
WKDQ WK RI DYHUDJH ILQDO FRPSHQOWXDWOR @ PRQ HWKK \HOUJLEOH FKLOGL
RI FUHGLWDEOH VHUYLFH WKH PHPEHN SBRROGBWHG N KOOFFH RHGVKIH DQ Q XL W\ X

HPSOR\PHQW FRQWLQXHG WR DJH DQQXLW\ VKDOO EH UHDOORFDWHG DPF
FKLOGUHQ ,I DQ\ FKLOG LV GLVDEOHG
FFLGHQWDO IRU WKDW FKLOG SDVW DJH DV ORQJ

(OLJLELOLW\ &HUWLILFDWLRQ RI WK PVSEGRE BERPVE SHiYLvERVWE @ FD
E\ WKH %RDUG RI 7UXVWHHV WKDW P bR U\ \WERWEKROXUFRYHG E\ D VSRXV}
SHUPDQHQWO\ LQFDSDFLWDWHG IURPPWEKHHIHIVIBURP REDWH VEHQHILFLDU\ \
QRUPDO GXWLHV RI WKH PHPEHUUV SRYPW LR B\b WkKikh @ R OYD QWIQ3 RI WK
SUR[LPDWH UHVXOW RI DQ DFFLGHQWpWKppk 85 WHE! HRQRUWKXIWARWHX/DEQ G W

SHUIRUPDQFH RI GXW\ DW D GHILQLWHRW 5Pk VML RODHEW AKVUKWEKBH R1 GHDW
ZLOOIXO QHJOLJHQFH E\ WKH PHPEHU

Obu\ODQG 6WDWH 5HWLUHPHQW D



30DQ 6XPPDU\

6SHFLDO 'HDWK %HQHILW IRU $FWLYHRUAEHDOORZDQFH EDVHG RQ FUHGHI
DIWHU -XO\ WKH &2/$ LV FDSSt

(OLJLELOLW\ 'HDWK DULVLQJ RXW RIFRIDHQ MWKH \BRXYUNGCRIQWKHEHPEH U

DFWXDO SHUIRUPDQFH RI GXW\ ZLWKRXMWUZWR A 1% Qv@itbD- YHRWH Bk WRW D

WKH PHPEHU ZDV JUHDWHU WKDQ RU HTXDO WR W

LQYHVWPHQW UHWXUQ HVWDEOLVKH
%HQHILW RI DYHUDJH ILQDO FR VBWLRREWBWEH HEMPEHU Rl
WKUHH KLJKHVW \HDUV DV D PHPEHU ${HQ E Py i MWL S WRPY FDSSHG

VSRXVH WKH GHFHGHQWuV FKLOGUHQ,RY @
$FFXPXODWHG PHPEHU FRQWULEXWLRQN PV WDO LQYHVW

GHVLIQDWHG EHQHILFLDU\ &KLOGUH @ R & WKHP N ¥ Gx EUHFQ\X,H RI LOYHYV
UHFHLYLQJ D VSHFLDO GHDWK EHQHI Wk & 5P RN LA WRHUHFBEYFo HI
WKLV EHQHILW SURUDWHG HTXDOO\ W@g@mr@m@%ﬂqg@,ﬂDw\WHQ

| D

$ FKLOG LV HOLJLEOH IRU D SURUDWHG VKDUH R QOXLW\Y XQWLO

UHDFKLQJ DJH 7KH DQQXLW\ VKDOOQEH B HYP QORAOWK & DIRR PR XOG EH (
WKH UHPDLQLQJ HOLJLEOH FKLOGUHQ@ GQIPEICHH LK WKGULE UHWLUHPHQ
UHFHLYLQJ D VSHFLDO GHDWK EHQHIpW WRVWHEHRYHD VSHAEFrMHGLQJI \F
GHDWK EHQHILW DV ORQJ DV WKH\ UHPRL GGCILMBEORAE EWNYPIE® MMM QHJ
RI DJH KDYH DSSOLHG DQG WKH JHUR &2/%$ L

'"HDWK %HQHILW )RU 9HVWHG )RUPHU OHPEHU

,, PHPEHU LV QRW DFWLYH EXW LV HOLJLEOH IRU D YHVWHG
DOORZDQFH WKH PHPEHUpV GHVLIQDWHG EHQHILFLDU\ RU HVWDWH
LV HOLJLEOH WR UHFHLYH RQO\ DFFXPXODWHG PHPEHU
FROWULEXWLRQV DW WLPH RI GHDWK

Bl Q% ML SPYH QWG wkH suU
0

9HVWHG $OORZDQFH

(OLJLELOLW\ )RU LQGLYLGXDOV ZKR DUH PHPEHUV RQ RU EHIRUH
-XQH ILYH \HDUV Rl HOLJLELOLW\ VHUYLFH )RU
LQGLYLGXDOV ZKR EHFRPH PHPEHU RQ RU DIWHU -XO\

\HDUV Rl HOLJLELOLW\ VHUYLFH OHPEHU PXVW DOVR EH
VHSDUDWHG IURP HPSOR\PHQW RWKHU WKDQ E\ GHDWK RU
UHWLUHPHQW

$OORZDQFH 6HUYLFH UHWLUHPHQW DOORZDQFH SD\DEOH DW DJH
SURYLGHG WKH PHPEHU GRHV QRW ZLWKGUDZ WKH PHPEHUMYV
DFFXPXODWHG FRQWULEXWLRQV

&RVW RI /LYLQJ $GMXVWPHQWV &2/$

5HWLUHPHQW DOORZDQFHYV PD\ EH DGMXVWHG HDFK \HDU EDVHG
RQ WKH &RQVXPHU 3ULFH ,QGH[ &3, $Q\ &2/$V DUH

HITHFWLYH -XO\ |IRU DOO DOORZDQFHV ZKLFK KDYH EHHQ LQ
SD\PHQW IRU RQH \HDU

8QFDSSHG FRPSRXQGHG &2/$V DUH DSSOLHG WR DOO EHQHILWYV
DWWULEXWDEOH WR FUHGLWDEOH VHUYLFH HDUQHG RQ RU EHIRUH -XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



30DQ 6XPPDU\

2SWLRQDO )RUPV RI 3D\PHQW SHWLUHHYV ZKR KDYH VHOHFWHG 2SWLR

%DVLF VHUYLFH DOORZDQFH LV D VLGOI ot N YWY LI QDWHG EHQHILEL
b Q Q&ﬂ‘h%k PREEWYUHPHQW DOORZDQFF
KH DJH Rl WKH QHZ GHVLJQDWHG EHQ

2SWLRXXPS VXP UHIXQG HTXDO WR H[ﬁHM}f\/\?'\/\ﬁQUﬁNﬁ WKHLU EHQHILFLDU
YDOXH RI EDVLF UHWLUHPHQW ZFgﬂFUHHIg L6BWIKHLU URTXHVW W
RILUHWLUHPHQW PLQXV WRWD% \5’|_R !3 EH HILFLDU\ EHIRUH WK}

SD\PHQWV PDGH WR GDWH RI (% LG SHWLUHHY ZKR U

DQ\ FRVW Rl OLYLQJ DGMXVWPI‘:"IQdVl-VlL D@J'Y'V‘Q'-LWKDYH WKHLU EHQH|
EHIRUH -XO\ WKH QH[W SD\PHQW UHVWRUHG WR WKI

2SWLRQ MRLQW DQG VXUYLYRU DQQ%Q\RJ%%&EHQH”—FLDU\ ZDV PDGH

SD\V WKH UHWLUHHPV VXUYLY L

EHQHILFLDU\ RI WKH UHWL % rJ gFF'PHEF:'IUC\)/HZVKVRV\?KUDHQHOL
DOORZDQFH IRU WKH OLIH RI VXP SD\PHOW HTXDO
EHQHILFLDU\ 7KH GHVLJQDWH d‘ JD O\ EHOHILW

FDQQRW EH PRUH WKDQ \HD o)

WKH UHWLUHH XQOHVV WKH EHQHt,Lf Q\H_\RLd MB'H % HQHILWYV 3D\DEO
UHWLUHHuY VSRXVH RU GLVUtgﬁESr,_q_b_\),bWLRQ

2SWLRQ MRLQW DQG VXUYLYRU DQQXL‘-\)’\b\ELZél':\ﬁ/K FHPWLUHPHQW DOORZDQFH\
WKH UHWLUHHuV VXUYLYLQJ G{MHQRWH G DUH UHGXFHG IRU ZRUNHU\
EHQHILFLDUY — RI WKH UHWLUSKUY R SPRBEOH DIWHU UHWLUHPHQW

DOORZDQFH IRU WKH OLIH RI WKH; GH Y LESRWESHowW E\ WKH ewDWH LI
EHQHILFLDU\ FRPSHQVDWLRQ EHQHILWY DUH IRU WK

2SWLRXPS VXP UHIXQG HTXDO WR Y&d%IPFRLiOLW\ UHWLUHPHQW ZDV JUDQW!
DFFXPXODWHG PHPEHU FRQWU'L%‘%(\X)’IFF?' KYULRG RI WLPH IRU ZKI
WRWDO SRUWLRQ RI PRQWKO\ 5 \)g‘(/ BWWeR ER wHREUUHFWLRQDO
WR PHPEHU FRQWULEXWLRQV @b\éVMH RJE Wiy HiV UHFHLYLQJ DQ DFFL
GHDWK H[FOXGLQJ DQ\ FRVW RPHARQY,DUH VXEMHFW WR DQ RIIVHW

DGMXVWPHQWYV IRU UHWLUHHVZI:RMNQHULH P HRPSHQVDWLRQ SDI\PHQW IR
QHVV "VXEMHFW WR VSHFLILHG OLF

Q\ FDOFXODWLRQ RI FRVW RI OLYLQJ
2SWLRQ 2SRS XS3 MRLQW DQG VXUYWARURRAAXEWD EHQHILW DPRXQW &RQ!
ZKLFK SD\V WKH GHVLIJQDWHG EjifdH bNVIPBWIRQ SD\PHQWYV DUH VXEMH!
RI WKH UHWLUHHpV UHGXFHG DROREDRF & Of WHYVWHWH RQ &a RPPLVVLRC

UHWLUHHuV GHDWK RU UHWXUQM MK K I GIWEY Ridis 65 QHELWDELOL W)
WR WKH XQUHGXFHG EDVLF DOORZDQFH LI

EHQHILFLDU\ SUHGHFHDVHV URWRUWHFEWUIRQDO 2IILFHUVY SHWLUHPHQ
GHVLIJQDWHG EHQHILFLDU\ FDQQRWWEHRBRUWIDYKYY $Q\ RIIVHW WDNH

\HDUV \RXQJHU WKDQ WKH UBWWUHHOX O HYRPWKKIH &ERUUHFWLRQDO
EHQHILFLDUN LV WKH UHWLUHHMWWBRXMHBUWEH DGMXVWHG LI WKH UH
GLVDEOHG FKLOG DZDUGHG DQ RUGLQDU\ GLVDELOLW\ Ul

ODWHU FRQYHUWHG WR DQ DFFLGHQWTE
2SWLRQ 2SRS XS® MRLQW DQG VXUYLSEM H'VHW VKDOO UHIOHFW DQ

ZKLFK SD\V WKH GHVLJQDWHG Fhig L} PSOR\HU E\ WKH :RUNHUV
RI WKH UHWLUHHUV UHGXFHG Q@gg,@g\% \8DIWHU W K H

UHWLUHHpY GHDWK RU UHWXUQV WKH UHWLUHHpV EHQHILW
WR WKH XQUHGXFHG EDVLF DOORZDQFH LI
EHQHILFLDU\ SUHGHFHDVHY UHWLUHH

Obu\ODQG 6WDWH 5HWLUHPHQW D
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6HUYLFH 5SHWLUHPHQW $OORZDQ

$ &20326,7( 3,&785(

7TRWDO OHPEHUVKLS

$FWLYH 9HVWHG

$FWLYH 1RQ 9HVWHG
9HVWHG )RUPHU OHPEHUV
SHWLUHG OHPEHUYV

$FWLYH OHPEHUV

I1XPEHU

(OLJLELOLW\ )RU LQGLYLGXDOV ZKR
WKH /HJILVODWLYH 3HQVLRQ 30DQ Et
ZLWK HLJKW \HDUV RI FUHGLWDEO
ZKR KDYH QR FUHGLWDEOH VHUYLFH
30DQ EHIRUH -DQXDU\ DJH y
FUHGLWDEOH VHUYLFH

$OORZDQFH RI VDODU\ RI DQ DFW!
\HDU RI VHUYLFH PXOWLSOLHG E\ W
FUHGLWDEOH VHUYLFH 7KH PD[LPXP
PHPEHU LV RI vDODU\ SD\DEOH
OHJLVODWRU

SHGXFHG 6HUYLFH SHWLUHPHQW

$YHUDJH $JH
$YHUDJH <HDUV RI 6HUYLFH
$YHUDJH $QQXDO 6DODU\

SHWLUHHV

%HQHILFLDULHYV
I1XPEHU

$YHUDJH $JH

$YHUDJH ORQWKO\ %HQHILW

OHPEHUVKLS

OHPEHUVKLS LV JHQHUDOO\ D FRQGL
PHPEHUV RI WKH 0DU\ODQG *HQHUDO

WHUP RI RIILFH

OHPEHU &RQWULEXWLRQV

(OLJLELOLW\ )RU LQGLYLGXDOV ZKR
WKH /HIJILVODWLYH 3HQVLRQ 30DQ E&t
ZLWK HLJKW \HDUV RI FUHGLWDEO
ZKR KDYH QR FUHGLWDEOH VHUYLFH
30DQ EHIRUH -DQXDU\ DJH :
FUHGLWDEOH VHUYLFH

$OORZDQFH )RU LQGLYLGXDOV ZKR
LQ WKH /HILVODWLYH 3HQVLRQ 30DC
D VHUYLFH UHWLUHPHQW DOORZDQF
UHWLUHPHQW GDWH UHGXFHG E\

DJH PDI[LPXP UHGXFWLRQ RI )
ZKR KDYH QR FUHGLWDEOH VHUYLFH

RIS b e

UHGXFWLRQ RI

'LVDELOLW\ 5SHWLUHPHQW $0O0ORZ

OHPEHUYVY DUH UHTXLUHG WR FRQWUL

XS WR \HDUV DQG WKUHH PRQWKYV
\HDU FRPSRXQGHG DQQXDOO\

1RUPDO 5HWLUHPHQW $JH

A RO TR

,QWHUHVW HDUQHG RQ DOO HPSOR\H%V'TE'F&&WLPLLE&\WL%B%VV\’/HH\éW
X QWL
ZLWKGUDZDO RI DFFXPXODWHG FRQW%

L{/\RI FUHGL
Q RI WKH PF
DW WKFE

KOM WA R ?&Fg DFLWDWHG IURP |
Yé&@ﬁé WO WRU DQG WKDW LQFD
HUPDQH

$OORZDQFH 6HUYLFH UHWLUHPHQW

JRU PHPEHUVY ZKR KDYH FUHGLWDEOHDVWHUYLFH SULRU WR

-DQXDU\

QRUPDO UHWLUHPHQW DJH LV DJH

'HDWK %YHQHILWYV

JRU PHPEHUV ZKR GR QRW KDYH FUHGLWDEKOI-I| VHUYLFH SULRU

-DQXDU\ QRUPDO UHWLUHPHQ

WR
HPEHU :LWK $W /HDVW (I

&UHGLWDEOH 6HUYLFH

(OLJLELOLW\ $W OHDVW HLJKW \HDU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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%HQHILFLDU\ 3D\PHQW RI WKH EHQHIHWWKDRO® €HPEMGH: WARKWIRH%HQHILFLD
PHPEHUMV VXUYLYLQJ VSRXVH ,| WKHRWHGHDQK R DY PUPEHU ZKR LV QRW VX
VSRXVH DW WKH WLPH Rl WKH PHPEH®BKY GGGHDINK RUKGHEHQEDWHG EHQHILFLI
VKDOO EH SURUDWHG HTXDOO\ DPRQJV MKMOH®D\J MEKOHH PRHALEDHEULVQD BF X P X OD W
FKLOG LV HOLJLEOH IRU D SURUDW H GHV MIDWHH RR | WAKKHH DRCHPXELIHM\ X QW L O
UHDFKLQJ DJH .| DQ\ FKLOG LV GLVDEOHG WKH EHQHILW ZLOO
FRQWLQXH DV ORQJ DV WKH FKLOG UHPDWHVIGP NWEBHE UHJDUGOHVYV
RI DJH ,Q FDVHV ZKHUH D GHFHDVHGSRPRREWHKH \& dRWKVRIUP L/HHWELUHH D VXL
E\ D VSRXVH RU FKLOGUHQ SD\PHQW ZLRBROWHKHPHEWLWIRHMKH HWLUHPHQW D (
PHPEHUuYV GHVLJQDWHG EHQHILFLDUWKH UHWLUHHPV VXUYLYLQJ VSRXVH IFR
UHWLUHH KDV QR VXUYLYLQJ VSRXVH C
%HQHILW 7KH PHPEHUpV EHQHILFLDURUMBUWIDYELGH VISBRXVFHH EHIRUH -DQXDU
FKLOGUHQ RU GHVLJQDWHG EHQHILFYRUY LFRW HIDHFRZ WRFHHPAHBDMDEOH WR
D UHWXUQ RI WKH PHPEHUpV DFFXEXQBWHGDARRQWU LEIXW IERHQV.QQLQJ DW L
SOXV WKH PHPEHUpY DQQXDO VDODUWHGXOFHG DAMX WK K RUL PO ®RRZDQFH LV SD
GHDWK RU DQ DQQXLW\ HTXDO WREHQRIWKBUHWUUMHPHEMHILQQLQJ DW L
DOORZDQFH WKDW ZRXOG KDYH EHHQQRDY BUIYW YW R Bl PHREWH ID\QG WKH UHWLI
GHDWK UHJDUGOHVV RI WKH PHPEHUYM WYIH H7 EH IRYBIYAD/Q QD U\ WKH |
VSRXVH RU FKLOGUHQ ZLOO EHJLQ UHFRHALRZDQ AWKIHV G3HD WKOFHHWRIMKH GHV L.
DW WKH WLPH Rl WKH PHPEHUPV GHDWKJI$Q@HQUJDW VDH 8 RU DQ RSWLRQDC
EHQHILFLDU\ ZKR HOHFWV WR UHFHL Y- &R HADMF @ XLL\W § PDEQRIWWV R WKH GHVL.
EHJLQ UHFHLYLQJ WKH EHQHILW XQWE@BJW&B LEHQHMWM PUBIU\ UHDFKHYV
DJH LI WKH GHFHDVHG PHPEHU KDG FUHGLWDEOH VHUYLFH LQ
WKH /HILVODWLYH 3HQVLRQ 30DQ EHIRHMWHIX$OWORZD QR

W
DJH LIl WKH GHFHDVHG PHPEHU GL}%%[E\/Sg Y\W\FQFJC?(WPI-FEPJ\/ Rl FUHGLWD
&

VHUYLFH EHIRUH -DQXDU\ 7KH §|
P R\PHQW RWKH!I
EHQHILFLDUN PD\ HOHFW WR EHJLQ U |-|8§EHHG SOR\ Q

@)
Ié_| YE&
DQQXLW\ DW DJH LI WKH GHFHDVH |_l!’HI:’ DG FUHGLWDEOH

VHUYLFH EHIRUH -DQXDU\ RU Dyldlor 20 M (RUFHB¥HPLGXxDOV ZKR KD
PHPEHU GLG QRW KDYH FUHGLWDEOH \HWXHFH EHBBW PR SHMHVLRO 30DQ E
D VHUYLFH UHWLUHPHQW DOORZDQFH ¢

H PHPEHU KDV QRW ZLWK

SURYL W
'"HDWK 21 $ OHPEHU :LWK /HVV 7KDQ ( %5\5( ggﬁ
e e ot e UYLED Ly 5 WHE FROQWULEXWLRQV )RU L

(OLJLELOLW\ $ PHPEHU FXUUHQWO\ \fb%&%ﬁé%%owQ’%@ﬁ@@éﬁ%@%i?ﬁpﬁ%
H

ZLWK OHVV WKDQ HLJKW \HDUV RI FUR OH MFATLEHS WKH PHPEHU KDV
%HQHILFLDU\ 3D\PHQW RI WKH EHQHIW TRHBY RRFABEADMR & kR QWULEXWL

PHPEHUpV VXUYLYLQJ VSRXVH ,I WKH XY L

VSRXVH DW WKH WLPH RI WKH PHP g \%M/ F]) L X %MI%\V/VWPHQWV
VKDOO EH SURUDWHG HTXDOO\ DPRQIMXXHUHODILPOM REDQEHWVW®UH UHFDOF
FKLOG LV HOLJLEOH IRU D SURUDWHGYBRODWUN IRUWK KN IPKWQQRQIL Y XKQRFBDWRU L
DJH RU WKH FKLOG LV GLVDEOHG UHJDUGOHVV RI DJH ,Q FDVHYV

ZKHUH D GHFHDVHG PHPEHU LV QRW VXUYLYHG E\ D VSRXVH RU

FKLOGUHQ SD\PHQW ZLOO EH PDGH WR WKH PHPEHUMV

GHVLIQDWHG EHQHILFLDUN I D PHPEHU GHVLJQDWHY PRUH WKDQ

RQH EHQHILFLDU\ WKH EHQHILW VKDOO EH SURUDWHG HTXDOO\
DPRQJ HDFK EHQHILFLDU\

%HQHILW $ OXPS VXP EHQHILW HTXDO WR WKH PHPEHUMV
DFFXPXODWHG FRQWULEXWLRQV SOXV WKH PHPEHUuV DQQXDO
vVDODU\ bW WKH WLPH RI GHDWK

Obu\ODQG 6WDWH 5HWLUHPHQW D
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2SWLRQDO )RUPV RI 3D\PHQW OHPEHUVKLS

%DVLF $OORZDQFH 1RUPDO VHUYLFHOPIPERDDRES ZVWHK@HUDOO\ D FRQGL
MRLQW DQG VXUYLYRU DQQXLW\ WR W UHW X OBHpNM ASORAHHM BRI WKH 6W
VSRXVH ,I WKHUH LV QR VXUYLYLQJ RIRMMHHWRDWKBUIHWLUHHMVOXGLQJ
GHVLJQDWHG EHQHILFLDU\ $ VXUYLYZBDPKIRXMHSHWIOJHABIQW 6\VWHP 7t
UHFHLYLQJ WKH GHDWK EHQHILW DW GWKHWWL ®RIORIF W I5 H W HWH RIHHGM V6 \ V W H |
GHDWK $ GHVLJQDWHG EHQHILFLDU\ PPV WHRAW ERQD® WRHIAHIHYLWQ J/ DZ (QIRU
WKH EHQHILW XQWLO WKH EHQHILFLDG\V WHIPF KOHQVG DRIMP EHUIVWRKAHV KH *HQH L
GHFHDVHG UHWLUHH KDG FUHGLWDE QR WHIWQYRAB W Q OVX®ILMA LIVO\DRV K DM H
3HQVLRQ 30DQ EHIRUH -DQXDU\ 6\ RW HPJ H LI WKH

GHFHDVHG UHWLUHH GLG QRW KDYH FUHGLWDEOH VHUYLFH EHIRUH
-DQXDU\ 7KH GHVLJQDWHG EHQHHEHDRYWH DRXHOEPWQOV XQGHU WKH
WR EHJLQ UHFHLYLQJ D UHGXFHG DQ&XMWKHPDW DJIH LI WKH

GHFHDVHG UHWLUHH KDG FUHGLWDEOH VHUYLFH EHIRUH -D

XD U\
RU DJH LI WKH GHFHDVHG UHWL*UrJrﬁQ;FL%Q&S"FPWW%U\l%'*@WKRQ 6\VW

FUHGLWDEOH VHUYLFH EHIRUH -DQXDU\RULJLQDO SHQVLRQ VIVWHP HVWD
WKDW RQO\ DSSOLHV WR FHUW

2SWLRQ MRLQW DQG VXUYLYRU D QIIXMHWQ PIH @W/D\Q KAHQWWNHWKDW GLC
RI UHWLUHPHQW WKH PHPEHU LV PDUULWEHMH &RYOHEMW RR SHRYLRQ 6\V
2SWLRQ WKH PHPEHUPV VSRXVH PXVW&RQ WK]IHEE WRIUNQITHRYERQ 6HOHFW
EHQHILFLDU\ 7KH GHVLJQDWHG EHQHILBERSRWWFRXPRV \EFHRNURQ %HQHILV
WKDQ \HDUV \RXQJHU WKDQ WKH PHPERBORIBHVN SR@WULEXWRBE 3HQV

EHQHILFLDU\ LV WKH PHPEHUpPV VSRXVH7KYU GL3IHOHYWE FXKIL\OKH G -X O\
WR FHUWDLQ SDUWLFLSDWLQJ JR)

HOHFWHG WKH (&36 EXW GLG QRW
WKH $OWHUQDWH &RQWULEXWRU\

5HIRUPHG &RQWULEXWRU\ 3HQVLR
$ &20326,7( 3,&785( I $OWHUQDWH &RQWULEXS$EIB\ 3HQV
DSSOLHV WR DOO 6WDWH HPSOR\H

7TRWDO OHPEHUVKLS

SDUWLFLSDWLQJ JRYHUQPHQWDO
WKH $&36 RQ RU EHIRUH -XQH

$FWLYH 9HVWHG + 5HIRUPHG &RQWULEXWREEBBHQVLR
$FWLYH 1RQ 9HVWHG $SSOLHV WR DOO 6WDWH HPSOR\H

SDUWLFLSDWLQJ JRYHUQPHQWDO
SHVWHG )RUPHU OHPEHUV (PSOR\HHVu 3HQVLRQ 6\VWHP RQ |

SHWLUHG OHPEHUV )W GRHV QRW DSSO\ WR HPSOR\HH
JRYHUQPHQWDO XQLWYV WKDW GLC
$FWLYH OHPEHUV WKH $&36 RU 5&3%
1XPEHU OHPEHU &RQWULEXWLRQV

$YHUDJH $JH
1&36 OHPEHUV DUH RQO\ UHTXLUHG

$YHUDJH $QQXDO 6DODU\ FRPSHQVDWLRQ WKDW H[FHHC
6HFXULW\ 7D[DEOH :DJH %DVH

SHWLUHHV %HQHILFLDULHV (&36 OHPEHUV DUH UHTXLUHG WR F
1XPEHU RI Rl HDUQDEOH FRPSHQVD!
$YHUDJH $JH $&36 OHPEHUV DUH UHTXLUHG WR F
$YHUDJH ORQWKO\ %HQHILW RI RI HDUQDEOH FRPSHQVD!
5&3% OHPEHUV DUH UHTXLUHG WR F

RI Rl HDUQDEOH FRPSHQVD!

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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&RQWULEXWLRQV HDUQ LQWHUHVW D W& 3 6SHUOWRIDDQ AR PERX QGHIBWHU RI L |
DQQOQXDOO\ XQWLO UHWLUHPHQW ZLWHKG/FWZIEEB REBBPRZPXODWHG
FROWULEXWLRQV GHDWK RU WKH HQG RI PHPEHUVKLS IRU IRUPHU

PHPEHUV ZKR DUH QRW HQWLWOHG WR UHFHRY®» YHYUPVWHEQRDO FRPSHQVDWL
DOORZDQFH KLIJKHVW FRQVHFXWLYH \HDUV DV D

RI FUHGLWDEOH VHUYLFH RQ RU EHI

1RUPDO 5HWLUHPHQW $JH

LL RI DYHUDJH ILQDO FRPSHQVDW
JRU PHPEHUV RI WKH 1RQ &RQWULEXWR Pp y&aiR QN WKEPHURK) I RV W FRQVHFXW
$OWHUQDWH &RQWULEXWRU\ 3HQVLRQ 6dHPHFWLREY RARHUAPIH ILQDO FRPSHQ\
UHWLUHPHQW DJH LV DJH 66,/ IRU HDFK \HDU Rl FUHGLWDEOH

- XQH
JRU PHPEHUV Rl WKH 5HIRUPHG &RQWULEXWRU\ 3HQVLRQ

%HQHILW QRUPDO UHWLUHPHQW DJH LV DJH R| DYHUDJH ILQDO FRPSHQVDYV
FRQVHEXWLYH \HDUV DV D

L W
l1RUPDO 6HUYLFH SHWLUHPHQW $OOI§Q1£F5J61\%|T1WDEOH VHUYLFH DIWHU -XQ

1&36 (&36 DQG $&36 (OLJLELOLW\ \HDUV Rl HOLJLELOLW\

0
VHUYLFH RU DWWDLQPHQW RI RQH RIMWR I(IQ(!)%)LREZLL%LJW\ &RPELQHG DJH DQG
DW OHDVW -~ 1MDUV RU DJH ZLWK R

$JH ZLWK ILYH \HDUV RI HOLJLELOLMWOLAEYOEMW\ VHUYLFH
$JH ZLWK IRXU \HDUV RI HOLJLELOLW\ VHUYLEH

$JH ZLWK WKUHH \HDUV RI HOLJLEL®YIWR $HOREPL RI DYHUDJH ILQD
$JH RU ROGHU ZLWK WZR \HDUV RI HR{WEHJEWR WhdKH¥W FRQVHEXWLYH |
HDFK \HDU RI F LWDEOH VHUYLFH R

1&36 $OORZDQFH

RI DYHUDJH ILQDO FRPSHQVDWRL/RY XKW RDY JH RI DOO 6RFLDO 6
6RFLDO 6HFXULW\ ,QWHJUDWLRQRHWM &Kl ; RRGARLEPY \HDUV SULRU W

WKUHH KLIKHVW FRQVHFXWLYH E%—H‘k
SOXV RI DYHUDJH ILQDO FRP F%\gﬁg}iﬁﬂY@ WUDQVIHUUHG LQ\
I

FH
K
UHG
R WD

WKH 66,/ IRU HDFK \HDU RI FUHG \L% g'IEQQvl\?/zHDISVXJgL;fVSLURLQOV

(836 SOORZDQFH 7KH JUHDWHU RI L RRUDQXDPY¥sxy L (HIFBYW IRV &2/$ EHQ
GHVFULEHG EHORZ (DUO\ 5SHWLUHPHQW $OORZDQFH

L RI DYHUDJH ILQDO FRPSHQVDWERE (RYeW ik VKL KA (OLILELOLW\ $IH

KLIKHVW FRQVHFXWLYH \HDUV DV D RHBBH K| b HAFEC 0L VHUYLEH
RI FUHGLWDEOH VHUYLFH RQ RU EHIRUH -XQH

1&36 (&36 DQG $&36 $OORZDQFH 6HU"

LL RI DYHUDJH ILQDO FRPSHQVDMABRZzYYH MR AKRIEXWHG DV RI HDUO\ UK
IRU WKH WKUHH KLIKHVW FRQVHFXMLYH VRO UM PY PRRWPE WK DW HDUO\ UF
SOXV RI DYHUDJH ILQDO FRPSHQYRWHBRVRE Y WKID[LPXP UHGXFWLRQ
66,/ IRU HDFK \HDU RI FUHGLWDEOH VHUYLFH RQ RU EHIRUH
-XQH 5&3% (OLJLELOLW\ $JH ZLWK DW OHLE

HOLJLELOLW\ VHUYLFH

LLL RI DYHUDJH ILQDO FRPSHQVDWLRQ IRU WKH WKUHH

KLIJIKHVW FRQVHFXWLYH \HDUV DV B&HFPEBORRD GHF K6 HHUD'WFH UHWLUHPH

RI FUHGLWDEOH VHUYLFH DIWHU -XARPSXWHG DV RI HDUO\ UHWLUHPHQW (
IRU HDFK PRQWK WKDW HDUO\ UHWLUH
PD[LPXP UHGXFWLRQ LV

Obu\ODQG 6WDWH 5HWLUHPHQW D
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'LVDELOLW\ SHWLUHPHQW $OORZDGIRHILW

2UGLQDU\ OHPEHUV ZKR DW WKH WLPH RI GHDW
(OLJLELOLW\ )LYH \HDUV RI HOLJLEL@H\(\R\UWY@@@ Q@BEXWRU\ 3HQVLRQ
FHUWLILFDWLRQ RI WKH PHGLFDO ERRK® & HYHIQDWHE kb WKBHVV WKDQ
%RDUG Rl 7TUXVWHHV WKDW PHPEHU LyVyRREQWY RO WK SKENRUFLO R RQWULE
LQFDSDFLWDWHG IURP WKH SHUIRUP INQfH\ Rk WU QRUFP® @ GXWLHYG KDY}
RI WKH PHPEHUPV SRVLWLRQ DQG WKAMW i@ P HVE xips QALNH OB WRQw R
EH SHUPDQHQW DQQXDO HDUQDEOH FRPSHQVDWLRQ

DEFXPXODWHG FROWULEXWLRQV WR
$OORZDQFH 7KH EHQHILW LV WKH VHE%\?EWLHHM&\UHPH W
\%

DOORZDQFH FRPSXWHG RQ WKH EDVL KDW VHUYLFH FRQWLQXHV

XQWLO QRUPDO UHWLUHPHQW DJH | 0HERHRP ZWR R XWRHRRLBRH RI GHDW
DIWHU DJH DJH IRU 5&3% WKH BHQAIBW LV KBYHCDRRUXHG DW OHDV
FUHGLWDEOH VHUYLFH DW WLPH RI UHWULYHPH QW DUH QRW PHPEHUV RI W

&RQWULEXWRU\ 3HQVLRQ %HQHILW |:

$FFLGHQWDO LK DW OHDVW HDUV RI VHUYLF

(OLJLELOLW\ &HUWLILFDWLRQ R WKl—FIU H& BP0 ERDY Yk 5Q RYWH B U\ 3H

E\ WKH %RDUG RI 7UXVWHHV WKDW PHBEHU & w g\/}_pg%“%g w OHDVW

SHUPDQHQWO\ LOFDSDFLWDWHG IURP %/,5 IQIl_J POERR)WKHD G HEH DY

QRUPDO GXWLHV RI WKH PHPEHUUV S WFW Q DV g/}ﬁ QW%HD@XBQ%XP <

SUR[LPDWH UHVXOW RI DQ DFFLGHQW, ng 26 Bbg}g LQD élﬂ)@(gw}gggm
obe K

SHUIRUPDQFH RI GXW\ ZLWKRXW ZLO Q3||2$ V@y HUuV S EEXP X
PHPEHU PRQW o\ DOORZDQFH XQGHU 25
$OORZDQFH 7KH EHQHILW LV 2 kVhsy @VHRVXZKHUHKﬁgﬁlf;'gl
FRPSHQVDWLRQ IRU WKH WKUHH KLJ - \ﬁ \QL/PH oReds
ILYH KLJKHVW IRU 5&3% DV D PHPEH L oDEon Fep o)
SURYLGHG E\ DFFXPXODWHG PHPEHU Q LAY
PD[LPXP EHQHILW FDQQRW EH JUHDW %H\%\é@ K
FRPSHQVDWLRQ LQFOXGLQJ DQ\ DQQ)%LRV\P E' G WRWKH G
FRQWULEXWLRQV

HTXDOO\ DPRQJ WKH HOLJLEOH FKLO
"HDWK %HOQHILWYV D SURUDWHG VKDUH RI WKH DQQXLW

DQQXLW\ VKDOO EH UHDOORFDWHG I
2UGLQDU\ '"HDWK %HQHILW JRU $FWLYHKQIRBEHY LWEQ\ FKLOG LV GLVDEO!
/HVV 7KDQ 2QH <HDU RI 6HUYLFH IRU WKDW FKLOG DV ORQJ DV WKH FI

UHJDUGOHVYV RI DJH FDVHV ZKHU

(OLJLELOLW\ /HVV WKDQ RQH \HDU RIGHQL VKDL kW s Vi Uy PRE RU FKLC
QRW HOLJLEOH IRU D VSHFLDO GHDWR QbW HG EHOHILFLDU\ VKDOO Ul
%HQHILW 5HWXUQ RI DFFXPXODWHG EgéPWégk\%g Eg Y/VELQQGJ VT/IKI\—/I\”I?_ILPPEHHPUEJ
2UGLQDU\ '"HDWK %HQHILW )RU $FwLYW Kl ME4PS R WRHDWK
20H 2U ORUH <HDUV RI 6HUYLFH

(OLJLELOLW\ 2QH RU PRUH \HDUV RI HOLJLELOLW\ VHUYLFH DQG
QRW HOLJLEOH IRU D VSHFLDO GHDWK EHQHILW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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6SHFLDO 'HDWK %HQHILW )RU $FWLYH QBREHIORZDQFH $FFUXHG UHWLUHPH
(OLJLELOLW\ 'HDWK DULVLQJ RXW RIIRW DQHWK B UIFRRXUOGHGRARHPIEH U GRHV QR\
DFWXDO SHUIRUPDQFH RI GXW\ ZLWKRXWXPLXCDDIWE Q ARQWHIEHHWER QY $ PHF

WKH PHPEHU FRPSOHWHG \HDUV RI HOLJLELOLW\ V
UHFHLYH EHQHILW SD\PHQWYV DW DQ\ W
BHQHILW RI DYHUDJH ILQDO FRBSHQYDWHLROW RY W  UHGXFHG E\

WKUHH KLJKHVW FRQVHFXWLYH \HDUWRY W PHBEHW HEHSMOERPHQW GDWH

PHPEHUUV SDUWLFLSDWLQJ LQ WKH 5&39%LPRKPSRQERMNVLRY R
ZKLFK WKH DYHUDJH ILQDO FRPSHQVDWLRQ LV WKH ILYH KLIKHVW

FRQVHFXWLYH \HDUV DV D PHPEHU SP\PHPHHWRGDHAXEBMLRUBJISD\PHQW RI Wk
VSRXVH WKH GHFHGHQWMV FKLOGUH®VRUGH/S HRIGH DWW FSCPKHOPWAH G PHPEHU
$FFXPXODWHG PHPEHU FRQWULEXWLRMHWERURBHE®LG WR WKH

GHVLJQDWHG EHQHILFLDU\ &KLOGUHQ RI GHFHDVHG PHPEHUV

UHFHLYLQJ D VSHFLDO GHDWK EHQHIL &RMW R E W1 @K 1$ GMXYIYERHRWYV &2
WKLV EHQHILW SURUDWHG HTXDOO\ Xﬁ% g\bg HQ DGI\/
$ FKLOG LV HOLJLEOH IRU D SURUDW ﬁJ ijébm
UHDFKLQJ DJH 7KH DQQXLW\ VKDO % RZDQFH 'EDA
WKH UHPDLQLQJ HOLJLEOH FKLOGUHq/

UHFHLYLQJ D VSHFLDO GHDWK EHQHI I%Ll XFOR\PSRXQGV\{—
GHDWK EHQHILW DV ORQJ DV WKH\ U Q%?P}FYA{)YH EHH
RI DJH \HDU

'HDWK %HQHILW )RU 9HVWHG )RUPHU

I D PHPEHU LV QRW DFWLYH EXW LV cOQFH EDYHC
DOORZDQFH WKH PHPEHUMV GHVLJQD PYIL HoGLo
LV HOLJLEOH WR UHFHLYH RQO\ DFFxgejQ > HF \HDU WKH VHYHUDO
FRQWULEXWLRQV DW WLPH RI GHDWKSHUIRUPDQFH ZDV JUHDWHU WKDQ RU |

9HVWHG $OORZDQFH UDWH RI LQYHVWPHQW UHWXUQ HVWDE

7UXVWHHY DQG LQ HIIHFW DV RI '"HFHPI
1&36 (&36 DQG $&36 (OLJLELOLW\ )LEXNRBOUWIRU 7KH DGMXVWPHQW LV FDS
HOLJLELOLW\ VHUYLFH DQG VHSDUDWRLRQHIQ®PUHRHDIR HHILWQ R WIKHB EH U L
WKDQ E\ GHDWK RU UHWLUHPHQW \HDU WKH VHYHUDO V\VWHPVp WRWDO
ZDV OHVV WKDQ WKH DVVXPHG UDWH R
1&36 (&36 DQG $&36 $OORZDQFH $FKHWXN\HE O HWKHYEI BN @MW H %RDUG RI 7UXVYV

DOORZDQFH SD\DEOH DW DJH $ PHPHEHVPEKR KDl WKH SUHFHGLQJ ILVFDO
FRPSOHWHG \HDUV RI HOLJLELOLW\ VHUYLFH PD\ EHJLQ WR

UHFHLYH EHQHILW SD\PHQWYV DW DQ\)WUPHHR® RIUQDUQYGEUYLGXDOV VXFK DV }
DWWDLQPHQW RI DJH UHGXFHG E\ SDURUFHSPWPRDWKYHUQPHQWDO XQLW
WKDW EHQHILW FRPPHQFHPHQW GDW f RRQUWBHBXWRIWHSHQVLRQ EHQHILW RU
PD[LPXP UHGXFWLRQ RI &RQWULEXWRU\ 3HQVLRQ 6HOHFWLRQ |

VXUYLYLQJ EHQHILFLDULHV WKH DOOR

I PHPEHU GLHV EHIRUH SD\PHQW RI WKHSGH WHE POORIE® @RH
VWDUWY RQO\ DFFXPXODWHG PHPEHU FRQWULEXWLRQV DUH

UHWXUQHG ,Q \HDUV LQ ZKLFK &2/$V ZRXOG EH OH:

D GHFOLQH LQ WKH &3, UHWLUHPHQW
58&3% (OLJLELOLW\ \HDUV RI HOLJLBIcQMLWWMH YL FE WD RS VXFFHHGLQJ \HDL
VHSDUDWLRQ IURP HPSOR\PHQW RWK /W W KPR HU HHFHWEHRAZ HHQ WKH QHJDW
UHWLUHPHQW KDYH DSSOLHG DQG WKH JHUR &2/$ LV |

Obu\ODQG 6WDWH 5HWLUHPHQW D
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2SWLRQDO )RUPV RI 3D\PHQW SHWLUHHV ZKR KDYH VHOHFWHG 2SW

0 FKDEJH WKHLU GHVLJQDWHG EHQHIL
%DVLF VHUYLFH DOORZDQFH LV LQ DI)\/IBQ O kL I PR LB'MVF;HQW DOORZDG
KH DJH Rl WKH HZ GHVLIQDWHG E

2SWLRXPS VXP UHIXQG HTXDO WR H[ﬁHM}f\/\?'\/\ﬁQUﬁNﬁ WKHLU EHQHILFLI
YDOXH RI EDVLF UHWLUHPHQW ZFgﬂFUHHIg LE6BWIKHLU URTXHVV
RILUHWLUHPHQW PLQXV WRWD% \5’|_R !3 EH HILFLDU\ EHIRUH W
SD\PHQWYV PDGH WR GDWH R (% LG SHWLUHHVY ZKE
DQ\ FRVW Rl OLYLQJ DGMXVWPI‘:"IQdVl-VlL D@J'Y'V‘Q'-LWKDYH WKHLU EHC
EHIRUH -XO\ WKH QH[W SD\PHQW UHVWRUHG WR V

2SWLRQ MRLQW DQG VXUYLYRU DQQ%Q\RJ%%&EHQH”—FLDU\ ZDV PDGH
SD\V WKH UHWLUHHpV VXUYLY L
EHQHILFLDU\ RI WKH UHWL % rJ “PHPEHUV ZKR DUH F

QFH RI OHVV WKDQ

EHQHILFLDU\ 7KH GHVLJQDWH gﬁf&ffﬁw HTXD
FDQQRW EH PRUH WKDQ  \HD &

WKH UHWLUHH XQOHVV WKH EHQHt,Lf Q\H_\RLd MR{H % HQHILWY 3D\DI
UHWLUHHPV VSRXVH RU GLVUtgﬁESr,_q_b_\),bWLRQ

2SWLRQ MRLQW DQG VXUYLYRU DQQXL‘-\)’\b\ELZél':\ﬁ/K FPWLUHPHQW DOORZDQF
WKH UHWLUHHuYV VXUYLYLQJ GHML{QRWYG DUH UHGXFHG IRU ZRUNF
EHQHILFLDUY  RI WKH UHWLUHRLY R SHRBEOH DIWHU UHWLUHPH

DOORZDQFH IRU WKH OLIH RI WHH, BHY hHEDWRSEHQw EV wkH 6wDWH
EHQHILFLDU\ FRPSHQVDWLRQ EHQHILWY DUH IRU \

2SWLRXPS VXP UHIXQG HTXDO WR YB3¥PRYOLWV UHWLUHPHQW ZDV JUDC
DFFXPXODWHG PHPEHU FRQWULREX WKkQYPFRIHoKIYULRG RI WLPH IRU .
WRWDO SRUWLRQ RI PRQWKO\ 5BPHBWY B PRPERWHSOR\VHHV U 3H
WR PHPEHU FRQWULEXWLRQV PoidH vk @Ipv RAFLGHQWDO GLVDEL
GHDWK H[FOXGLQJ DQ\ FRVW MRoP QR B®IJVHW LI WKH\ DUH JHWWLQ]J

DGMXVWPHQWY IRU UHWLUHHVSPAPRQY -3 WKH VDPH LQMXU\ RU L
VSHFLILHG OLPLWV 2IIVHWV GR QRW

2SWLRQ 2SRS XS® MRLQW DQG VXUYERRW RQ@AYWRJ EHQHILWY WKDW DU

ZKLFK SD\V WKH GHVLIJIQDWHG EPIRXHQMW LORQYHUVHO\ ZRUNHUVU FR

RI WKH UHWLUHHpV UHGXFHG DQGRZOEN:HFWM WHRUDWKRIITVHW E\ WKH

UHWLUHHpV GHDWK RU UHWXUQRKRPPKMMWVLERW LIUHDH WH EHSIHHQW LV UHF

WR WKH XQUHGXFHG EDVLF DO®RZDEIFOH WN SD\PHQW IURP WKH (PS«
EHQHILFLDU\ SUHGHFHDVHV UHWU0UWHHH VIO H LQMXU\ RU LOOQHVYV
GHVLIJQDWHG EHQHILFLDU\ FD@@ERWGHIDWROHGWKDELOLW\ IURP WKH

\HDUV \RXQJHU WKDQ WKH UBWMWHMHZ{QOHEN DMKMIXVWHG LI WKH
EHQHILFLDU\ LV WKH UHWLUHHpPXDWUSRHGS/ B RRUGLQDU\N GLVDELOLW\

GLVDEOHG FKLOG ODWHU FRQYHUWHG WR DQ DFFLGHQ

GYXYWHG RIIVHW VKDOO UHIOHFW
2SWLRQ "2SRS XS® MRLQW DQG VXUYLJI—F]‘\H QJQﬂﬁS YWHPSOR\HU E\ WKH :RUNH
ZKLFK SD\V WKH GHVLJQDWHG QI GLRE)

RI WKH UHWLUHHpV UHGXFHG DOORZDQFH DIWHU WKH
UHWLUHHpV GHDWK RU UHWXUQV WKH UHWLUHHpuV EHQHILW
WR WKH XQUHGXFHG EDVLF DOORZDQFH LI

EHQHILFLDU\ SUHGHFHDVHYVY UHWLUHH

DOORZDQFH IRU WKH OLIH RI d— é

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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$ &20326,7( 3,&785(

7TRWDO OHPEHUVKLS
$FWLYH 9HVWHG

$FWLYH 1RQ 9HVWHG
9HVWHG )RUPHU OHPEHUV
SHWLUHG OHPEHUYV

$OORZDQFH )RU LQGLYLGXDOV ZKR DU
EHIRUH -XQH RI DYHUDJH 1L
FRPSHQVDWLRQ IRU WKH WKUHH KLJKH
JRU LQGLYLGXDOV ZKR EHFRPH PHPEHL
RI DYHUDJH ILQDO FRPSHQVDW
KLJKHVW \HDUV DV D PHPEHU OD[LPXP
DYHUDJH ILQDO FRPSHQVDWLRQ

(DUO\ 5SHWLUHPHQW $OORZDQFH

1RW DSSOLFDEOH WR WKH 6WDWH 3ROl

'LVDELOLW\ 5SHWLUHPHQW $O0ORZD(

$FWLYH OHPEHUV
1XPEHU
$YHUDJH $JH
$YHUDJH <HDUV RI 6HUYLFH
$YHUDJH $QQXDO 6DODU\

SHWLUHHYVY %HQHILFLDULHYV
I1XPEHU
$YHUDJH $JH
$YHUDJH ORQWKO\ % HQHILW

OHPEHUVKLS

2UGLQDU\

(OLJLELOLW\ )LYH \HDUV RI HOLJLELOL
FHUWLILFDWLRQ RI WKH PHGLFDO ERDL
%RDUG RI 7TUXVWHHV WKDW PHPEHU LV
LQFDSDFLWDWHG IURP WKH SHUIRUPDC
RI WKH PHPEHUpPV SRVLWLRQ DQG WKD
EH SHUPDQHQW

$OORZDQFH 7KH DOORZDQFH LV WKH J
VHUYLFH UHWLUHPHQW DOORZDQFH D)\
Rl WKH PHPEHUpV DYHUDJH ILQDO FRP¢

6SHFLDO $FFLGHQWDO

(OLJLELOLW\ 7RWDO DQG SHUPDQHQW

FHUWLILHG E\ WKH PHGLFDO ERDUG DU

FRXUVH RI WKH DFWXDO SHUIRUPDQFH
JOLJHQFH E\ WKH PHPEHU

H
OHPEHUVKLS LV D FRQGLWLRQ RI HPS%R\PHQW IRU DOO RIILFHUV

RI WKH ODU\ODQG 6WDWH 3ROLFH

$OORZDQFH )RU PHPEHUV ZKR DUH XQ
UHWLUHPHQW DJH WKH EHQHILW LV W

OHPEHU &RQWULEXWLRQV PHPEHUPV DYHUDJH ILQDO FRPSHQVDW
OHPEHUV DUH UHTXLUHG WR FRQWULEXWHR! WKHPHPEFEHYHY DYHUDJIH ILQDO
FRPSHQVDWLRQ %HJLQQLQJ -XO\ D QQRQEMKA-MH WKDW LV DFWXDULDOO\ H

FRQWULEXWLRQV DUH UHTXLUHG DIWRBFXREBOWRE JiRGQW #HEXWLRQV OHPE
QRUPDO UHWLUHPHQW DJH DUH HQWLW

&RQWULEXWLRQV HDUQ LQWHUHVW DWDORHAUDWIBHG IRRPEHREIEBHGXQGHU QRL
DQQXDOO\ XQWLO UHWLUHPHQW ZLWXRAIPHZD $HUYWKIH O W RXEBIWWGDOORZ
FRQWULEXWLRQV RU WKH HQG RI PHREHOWKIWS IRU IRUPHU

PHPEHUVY ZKR DUH QRW HQWLWOHG WR UHFHLYH D YHVWHG
DOORZDOQFH '"HDWK %HQHILWYV

1RUPDO 'HDWK %HQHILW ° 5HWXUQ RI $

1RUPDO 5HWLUHPHQW $JH &ROWULEXWLRQV

1RUPDO UHWLUHPHQW DJH LV DJH (OLJLELOLW\ 'HDWK ZKLOH HPSOR\HG I
WKDQ RQH \HDU RI HOLJLELOLW\ VHUYL

1RUPDO 6HUYLFH 5HWLUHPHQW $@O®RZID@ D\ EH QRW SDLG LI D VSHFLLEL

(OLJLELOLW\ )RU LQGLYLGXDOV ZKR lDFi}JHV\ém%\gH%HVD%\%( RU EHIRUH

-XQH \HDUV RI HOLJLELOLW\ ¥HYMHAW B¥Ps vXxP SD\PHQW RI PHPEH
DWWDLQPHQW RI DJH JRU LQGLYLGKPEVLLKRREMFRIPBEKWLRQV WR WKH PHP

PHPEHUV RQ RU DIWHU -XO\ \ERYM I BEHAAIRBLQEWAKHUH LV QR GHVL
VHUYLFH RU DWWDLQPHQW RI DJH  BSHPEYH P QWWOWRIH LV
PDQGDWRU\ IRU DOO EXW WKH 6HFUHWDU\ Rl 6WDWH 3ROLFH

Obu\ODQG 6WDWH 5HWLUHPHQW D
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1RUPDO '"HDWK %HQHILW ° BHWXUQ RIYHGNKPFODWHG@D\PHQW RI WKH PHPE
&ROWULEXWLRQY DQG $QQXDO (DUQDFEHRE &RPEFRHIWOMWLDRMPLRQY VKDOO EH
(OLJLELOLW\ 'HDWK ZKLOH HPSOR\HGGHV LD @PBWHBUEBQEIDMLDU\ RU RWKF
OHDVW RQH \HDU RI HOLJLELOLW\ VHUHYMWMHWH GBRRUPDOORZIDODWK HTXDO WR
EHQHILW PD\ QRW EH SDLG LI D VSHFDI® WEHMHMK EIH@ FRPASHQ\SDWGRQ VKD
IRU WKDW GHDWK VXUYLYLQJ VSRXVH KRZHYHU LI WK

VSRXVH RU VSRXVH GLHV EHIRUH \R>
%HQHILW /XPS VXP SD\PHQW RI PHPEHUPV DRFXPYVHUDNHGLQDO FRPSHQVE
FRQWULEXWLRQV DQG DQ DPRXQW HTXPRuW® WK H TPHDRFGA\UDIMRQJI WKH HOL
DQQXDO HDUQDEOH FRPSHQVDWLRQ MW WKHOMLARRUR) SHRWIKWWR WKBUH R
PHPEHUuV GHVLIQDWHG EHQHILFLDU\DRH LI WKHWHEFKY @R LV GLVDEOHG \
GHVLIJQDWHG EHQHILFLDU\ WR WKH RHPBROYOUVDNVWIDWEHKLOG UHPDLQV GL

VHV ZKHUH D GHFHDVHG PHPEH

6SHFELDO '"HDWK %HQHILW )RU '"HDWK -{y%_@*\,qa§gRF\ﬁLOGUHQ SD\PHQW LV |
$QG 1RW ,Q 3HUIRUPDQFH 21 'XW\ H R WKH DERYH FR

(OLJLELOLW\ 'HDWK ZKLOH HPSOR\H%RM@%%N@#@@ XW Lv spLG W
PHPEHUMV ZLOOIXO QHJOLJHQFH DQG QRW LQ WKH SO UPDQFH

RI GXW\ OHPEHU KDV PRUH WKDQ WZRD\HDHULV RA | 6@IELLFEG O AV K % HQH I LW
VHUYLFH 7KH PHPEHU LV VXUYLYHG B)HQ RUSR¥WKH ODREKHO® RI DQ\ VSHFLI
XQGHU WKH DJH RI D GLVDEOHG FKL®®GH R W RLEHSHUEHRDW L1 DOO LQGL

SDUHQW GHDWK EHQHILW HOHFW WR ZDLYH W
WK EHQHI RUPDO GHDWK |
%HQHILW $FFXPXODWHG PHPEHU FRQAML#,[E%WIVR@Q/Vgg) ,y ,@G EHQHILFLDU

DOORZDQFH HTXDO WR RI WKH PHPEHMLY DY HWPA B WHR
FRPSHQVDWLRQ

'HDWK %HOHILW )RU 9HVWHG )RUPHU
%HQHILFLDU\ 3D\PHQW RI WKH PHPEHPRVp DEWLYH EXW L\
PHPEHU FRQWULEXWLRQV VKDOO EH $Rldf WiRoWK HyWPHP BHBEY U pv GHVLIO
GHVLIQDWHG EHQHILFLDU\ RU RWKHYZLYH| WRe Wi fy RHPEHYVIIVH RQO\ DFF)

HVWDWH $Q DOORZDQFH HTXDO WR FRQ%V\YU"L'E)?\NE’#@VPDVW WLPH Rl GHDW!
DYHUDJH ILQDO FRPSHQVDWLRQ VKDOO EH PDGH WR WK

VXUYLYLQJ VSRXVH KRZHYHU LI WKHYH\LW Q8 ¥¥ORNbO & H
VSRXVH RU VSRXVH GLHV EHIRUH \RXQJHVW FKLOG UHDFKHV DJH

Rl DYHUDJH ILQDO FRPSHQVDWLEG HEGRLYXH\WRU LQGLYLGXDOV ZKR
SURUDWHG HTXDOO\ DPRQJ WKH HOLBARIRYHkXQ@HUHQ $ RkYBAHDBUV RI H
HOLJLEOH IRU D SURUDWHG VKDUH RIVW&BUPNRQv %SQRDHEW(QWJRWF
DJH .l WKH FKLOG LV GLVDEOHG WKHWEYHEHQWz DRY EREWY &P OV ZK
DV ORQJ DV WKH FKLOG UHPDLQV GLVD¥IHG-XPHIDUGOHVWIRYYFH HOLJLE
,Q FDVHV ZKHUH D GHFHDVHG PHPEHUW IO RIOWVRQYVURKPGHESER\PHQW RWH
VSRXVH RU FKLOGUHQ SD\PHQW LV PYWLWRRIHEIMQGHQwW
SDUHQWV ,I QRQH RI WKH DERYH FR GLWLR v |_v PHW WKH

QRUPDO GHDWK EHQHILW LV SDLG WR Q/‘Rﬁzé’ o WH & P 'ﬁJY\lj_LF%'E‘)FL’J'ﬂQW

QRUPDO UH LUHPHQW URYLGF

6SHFLDO 'HDWK %HQHILW JRU '"HDWK ZJ3WKGSUBRY BB DPFHREHUUY DFFXPXOL
21 "XW\

(OLJLELOLW\ 'HDWK ZKLOH HPSORVH&SRVYWRRLLLYL QI FEMXV WPHQWYV

PHPEHUUV ZLOOIXO QHJOLJHQFH DQG k@ WK W BEBR2HB YV PD\ EH D
GXW\ 7KH PHPEHU LV VXUYLYHG E\ D R/$ RXMH & R FALEDHEU X QUG RH  QGH[ &3,
WKH DJH RI D GLVDEOHG FKLOG R PHEWSNRGKOW SPUHBWO DOORZDOQ

SD\PHQW IRU RQH \HDU
%HQHILW $FFXPXODWHG PHPEHU FROQWULEXWLRQV SOXV DQ

DOORZDQFH HTXDO WR RI WKH PHBFHYSMP FRPBRNX Olc@E0&2/$V DUH C
FRPSHQVDWLRQ DWWULEXWDEOH WR FUHGLWDEOH VI

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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JRU DQ DOORZDQFH EDVHG RQ FUHGLWEROH M HY XbfH HAN @ EGHRRORUWR H(F
DIWHU -XO0\ WKH &2/$ DGMXVWPHQW LW HFEBS&EHG VLFE UHWLUHPHQW D

LI IRU WKH FDOHQGDU \HDU HQGLQJ "HF kP Eyhyly L ulHP MKW PLQXV WRWDO
SUHYLRXV ILVFDO \HDU WKH VHYHUDO V\VWQ@WWWWI}@@,QWQM&BWWR| GH

SHUIRUPDQFH ZDV JUHDWHU WKDQ RU HTXD@® WMR-B\KW RVYXREGI DGMXVWPH
UDWH RI LQYHVWPHQW UHWXUQ HVWDEOLVKHG| &Y MW Kxo¥%RDUG RI

7UXVWHHY DQG LQ HIIHFW DV RI '"HFHPEHU RI WKH SUHFHGLQJ
ILVFDO \HDU 7KH DGMXVWPHQW LV FESSMMHROW MRLIQWRDQGBKWUXUYLYRU DQQX
FDOHQGDU \HDU HQGLQJ 'HFHPEHU LQ WK BWHWKRIXYHWYEBIOI Y VXUYLYLG
\HDU WKH VHYHUDO V\VWHPVpu WRWDO LQYHEWFPHOM- BHUIRURD @KH UHWLUF
ZDV OHVV WKDQ WKH DVVXPHG UDWH RI LQYROWRADQFHHRXWXKH OLIH RI WK
HVWDEOLVKHG E\ WKH %RDUG RI 7UXVWHHYV BDHEHLIQF HDIWF WKV GHVLIQDWHG
'HFHPEHU RI WKH SUHFHGLQJ ILVFDO \HDUFDQQRW EH PRUH WKDQ \HDUV
WKH UHWLUHH XQOHVV WKH EHQ
,Q \HDUV LQ ZKLFK &2/$V ZRXOG EH OHVV W KDHW]HWHH GKN IRXVH RU GLVDEO
D GHFOLQH LQ WKH &3, UHWLUHPHQW DOORZDQFHV ZLOO QRW EH
DGMXVWHG &2/$V LQ VXFFHHGLQJ \HEPOWbRE VM LWvRQCx ¥ bLYRU DQQXL
WKH GLITHUHQFH EHWZHHQ WKH QHJDWLYH &oi$l Wk UARKID/GY XUYLYLQJ GH'

KDYH DSSOLHG DQG WKH JHUR &2/$ LV X0 O\EUWRHR ¥ Ry RI WKH UHWLUH
DOORZDQFH IRU WKH OLIH RI WK

S5SHWLUHHY DQG EHQHILFLDULHVY UHFHLYLQJ BHOQHWILRIHAHQW
DOORZDQFH RQ RU EHIRUH -XQH ZKR UHFHLYH D

DQQXDO DGMXVWPHQW WR WKHLU EH&QWW %'F?(QG HiyfP O WR YDC

UHFHLYH VHSDUDWH &2/$V RQ WKLV DG WHG PHPEHU FRQWULLI
FRPPHQFLQJ HIIHFWLYH -XO\ WDO RUWLRQ RI PRQWKO\ S|
WR PHPEHU FRQWULEXWLRQV PC

2SWLRQDO )RUPV RI 3D\PHQW GHDWK H[FOXGLQJ DQ\ FRVW RI
DGMXVWPHQWY IRU UHWLUHHV E
.| DW WKH WLPH RI GHDWK WKH UHWLUHH LV PDUULHG WKH UHWLUHHpV

VSRXVH LV HQWLWOHG WR UHFHLYH D2\$WLLRLQ{REJSB|$Q>1-§11MFPLRQjN/LWQ/\ﬁLMXUYL\
RI Rl WKH UHWLUHHpV UHWLUHPHQW DOOREDIFID\V WHURHWLHRDWHG E
VXUYLYLQJ VSRXVH RU XSRQ WKH GHDWK RIRVRHUKVXYRWEUGHUY UHGXFHG DC
VSRXVH SD\PHQW RI WKH VXUYLYRU EHQHILWHWLEH K pY g1 RWXpRHhbH \UHWXUQ!
DPRQJ DQ\ FKLOGUHQ RI WKH GHFHDVHG UHWRUWKHK¥QHUHGKKEH® FPVLF DOO
RI \HDUV XQWLO HDFK FKLOG GLHV RU EHERRHVWLBYRU\ SYHGHFHDVHV UHW
WKH FKLOG LV GLVDEOHG WKH EHQHILW zL&H ¥RRPVOKG BRQAGIRIFILBY FDQC
WKH FKLOG UHPDLQV GLVDEOHG UHJDUGOHVWVRDYHYHRXQWKY WKDR WKH UH\
QR VSRXVH DW WLPH RI UHWLUHPHQW PHPERUQHDL RHPAH AW WdH UHWLUHHP
RSWLRQDO DOORZDQFH GLVDEOHG FKLOG

2SWLRQ 2SRS XS® MRLQW DQG VXUYLY
ZKLFK SD\V WKH GHVLJQDWHG E
RI WKH UHWLUHHuUV UHGXFHG DC
UHWLUHHpPV GHDWK RU UHWXUQ)\
WR WKH XQUHGXFHG EDVLF DOO
EHQHILFLDU\ SUHGHFHDVHYV UHW

Obu\ODQG 6WDWH 5HWLUHPHQW D
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5HWLUHHV ZKR KDYH VHOHFWHG 2SWLROWUUHG BHWDOBPHQW 2SWLRQ
FKDQJH WKHLU GHVLIQDWHG EHQHILFLDU) DIWHYU WKHY UHWLUH 2100

KDYH WKHLU UHWLUHPHQW DOORZDQ#Q dHEﬂ“[?éW)éoB'U\ﬁ-Fd"Wémd\’lﬁiv@HG
WKH DJH RI WKH QHZ GHVLJQDWHG ER H’—‘UBU\Q QRY EHIRUH
HOHFW WR FKDQJH WKHLU EHQHILFLDU gEQUH W'—FLSDWH LQ WKH
DOG PD\ UHVFLQG WKHLU UHTXHVW '%U kB D\Q 'i YH DW OHDVW E
GHVLIJQDWHG EHQHILFLDU\ EHIRUH WK MEASEWR KYéFH OHPEHUV ZKI
DOORZDQFH LV SDLG S5HWLUHHV zkR UMYHIR QN Y R’B’g DUH

EHQHILFLDU\ ZLOO KDYH WKHLU EHQHR WKSbipaihi B8H @V |RQJHVV WKDG
WKH QH[W SD\PHQW UHVWRUHG WR WRHDPR xR ¥D? & VEH wk H1DUV R

FKDQJH LQ EHQHILFLDUN ZDV PDGH  3p Wi FLSDWLRQ $Q HOLJLEOH PHPE

SHGXEWLRQ IRU %HOQHILWY 3D\DEGHAB BN ukUNEEY W,y Fone wo

&RPSHQVDWLRQ EHWZHHQ \HDUV DQG WKH PHPEHU

'LVDELOLW\ UHWLUHPHQW DOORZDQFH®HRW¥IOXE WR DRQUXLMASDWH RU D
UHVHUYHV DUH UHGXFHG IRU ZRUNHBD Y WRPISHRDWDRQ ROQ ER OIRQIEW WY WKH
SDLG RU SD\DEOH DIWHU UHWLUHPHQWHIWRLPQ DOWHGCU \URFF XXIBSORIPHQW DF
GXULQJ HPSOR\PHQW E\ WKH 6WDWH UIHWKH HRUNWMUDQORZDQFH RU VXEPI
FRPSHQVDWLRQ EHQHILWY DUH IRU WKHVVDERWIQRMX BUIRBWKERKRI LQWHQ
GLVDELOLW\ UHWLUHPHQW ZDV JUDQWHRBEBQE¥ DKR SDU W LU SHWHEO® WKH
IRU WKH VDPH SHULRG Rl WLPH IRU ZEKHPK HvR B NLIQW LRHPE-HMWFRQWULEX WL
EHQHILWY DUH SDLG 6WDWH 3ROLFH \5HUWLFHP HOWMG W R RS DIS\E L WHIRWY D O
UHFHLYLQJ DQ DFFLGHQWDO GLVDELOLW\ SD\PHQW DUH VXEMHFW WR

DQ RIIVHW LI WKH\ DUH JHWWLQJ D zﬁQ@ﬁ@PQWz%P)ﬁF{QVUWE YV ZKR HQWHF
SD\PHQW IRU WKH VDPH LQMXU\ RU L& XEMHEFW WRRKH VHUYLFH Ul
VSHFLILHG OLPLWV 2I1IVHWV GR QRW%?%'@X&@@Y)QL\VFBQIE'%@WW@R RRPQ DF
FRVW RI OLYLQJ EHQHILWY WKDW DUWEPH L GDNG RkH RUIlY L dBY ERE[RXRC
DPRXQW &RQYHUVHO\ ZRUNHUVp FRESIEEVAHW L $RWHYwWY23 RQ RU DIW

DUH VXEMHFW WR DQ RIIVHW E\ WKH WUNH&VLY LSy FP ORZDQFH
&RPPLVVLRQ LI D UHFLSLHQW LV UHFIEPIQYPSE Wuktk 6@ L J HUHVW DA
GLVDELOLW\ SD\PHQW IURP WKH 6wDWRP Hi RQ § K @\\N KHQ WKH

PR

6\WWHP IRU WKH VDPH LQMXU\ RU LOQ® IE\E\V’U:’B/QWHHQ/HQ\PWUN‘I-PQQ'OR\PHQW
IRU DQ DFFLGHQWDO GLVDELOLW\ IU RWK SWHANIREREOEHHSOXV WKH OXF
SHWLUHPHQW 6\WWHP ZLOO EH DGMXV®BGPFFRXRW HWY by WKH 523 SHUI
ZDV RULJLQDOO\ DZDUGHG DQ RUGLQBUP%EQW@.@E—\E’PUHWELﬁ@FHIEdaWO 'LVD
EHQHILW WKDW ZDV ODWHU FRQYHUWHI WRPHpWIREHE W BB BRVPEI oL w
EHQHILW 7KH DGMXVWHG RIIVHW VKDOO UHIOHFW DQ\ RIIVHW

DZDUGHG WR WKH UHWLUHHPV HPSOR\HU E\ WKH :RUNHUVu

&RPSHQVDWLRQ &RPPLVVLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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1RUPDO 5HWLUHPHQW $JH

$ &20326,7( 3,&785(

1RUPDO UHWLUHPHQW DJH LV DJH

7TRWDO OHPEHUVKLS
$FWLYH 9HVWHG

$FWLYH 1RQ 9HVWHG
9HVWHG )RUPHU OHPEHUV
SHWLUHG OHPEHUYV

$FWLYH OHPEHUV
1XPEHU
$YHUDJH $JH
$YHUDJH <HDUV RI 6HUYLFH
$YHUDJH $QQXDO 6DODU\

SHWLUHHYVY %HQHILFLDULHYV
I1XPEHU
$YHUDJH $JH
$YHUDJH ORQWKO\ % HQHILW

OHPEHUVKLS

SHWLUHPHQW $OORZDQFH

(OLJLELOLWY $Q LQGLYLGXDO ZKR LV LC
S5HWLUHPHQW 6\WVWHP EHIRUH -XO\
UHWLUHPHQW DOORZDQFH RQ WHUF
PHPEHU LV DW OHDVW DJH RQ UH
DQRG UHFRPPHQGDWLRQ RI WKH PHGLFCLC
UHWLUHG E\ RUGHU RI WKH &RXUW RI $
R \HDUV $Q LQGLYLGXDO ZKR EHFRF
-XGJHVYu SHWLUHPHQW 6\VWHP RQ RU D
HQWLWOHG WR D UHWLUHPHQW DOORZ]
VHUYLFH LI WKH PHPEHU LV DW OHDVW
\HDUV Rl HOLJLELOLW\ VHUYLFH RQ
GLVDELOLW\ DQG UHFRPPHQGDWLRQ RI
ZKHQ UHWLUHG E\ RUGHU RI WKH &RXU
PHPEHU KDV DW OHDVW \HDUV RI HOL
WKH PDQGDWRU\ UHWLUHPHQW DJH UH
&ERQVWLWXWLRQ ZLWK OHVV WKDQ ILYF
PHPEHU KDV HOLJLELOLW\ VHUYLFH HT
UHWLUHPHQW DJH PLQXV WKH PHPEHU|
MRLQHG WKH -XGJHVY 5HWLUHPHQW 6\

LIl WKH IRUPHU PHPEHUuV WHUPLQD\
RFFXUUHG HDUOLHU DQG WKH IRUPHU |
\HDUV Rl HOLJLELOLW\ VHUYLFH ZKHQ
WHUPLQDWHG VHUYLFH

OHPEHUVKLS LV D FRQGLWLRQ RI HPSHDRYREGRFRk u” HQ\M)&JCPJ%O& WKH UHWLUH|
WKH &RXUW RI $SSHDOV &RXUW RI 6SHFLFd %QQPHb§D)§R% g WKDW ILVF
&RXUW RU 'LVWULFW &RXUW RI 0DU\KBROE HRIcVPIEPERID VI RIKWXGLFLDO SR
6WDWH :RUNHUVE &RPSHQVDWLRQ &RPPIMRH lo'?@ERHL}’\HéLYS'-FH JRU PHPEH

HQGV LI WKH PHPEHU LV VHSDUDWH G ‘IR H¥s Holy AR[HSLW WKH EHQHI
PRUH WKDQ IRXU \HDUV ZLWKGUDZV H/[P(WLFRHB‘ENHUQH\’/V RI VHUYLFH FUHGLW W

DFFXPXODWHG FRQWULEXWLRQV UHWLUHY\ RY GV b iow $00RZDQFH

OHPEHU &RQWULEXWLRQYV 1RW DSSOLFDEOH WR WKH -XGJHVu 5HV
OHPEHUV DUH UHTXLUHG WR PDNH FRQ v R

VDODU\ XQWLO WKH\ KDYH FRPSOHW&M&MMHPIJ_{/QM $OORZDC
PHPEHU (OLJLELOLW\ &HUWLILFDWLRQ RI WKH

E\ WKH %RDUG Rl 7TUXVWHHV WKDW PHF

&RQWULEXWLRQV HDUQ LQWHUHVW DWWk SHHVRBPD &R A SRXQGHG DQG WKDW
DQQXDOO\ XQWLO UHWLUHPHQW RU ZLWKGUYPEHQoRY DFFXPXODWH

FRQWULEXWLRQV 1RQ YHVWHG PHPEHUV ZKR EHFDPH

PHPEHUV RI WKH -XGJHVU SHWLUHPHGQGW GRZWEHPHR G RBMIWILWHPHQW DOORZDOQ

-XO0\ VKDOO QRW UHFHLYH LQW HARPYHW HDUWHIUDPM R € B \KKODLS DW OHDVW W

HQGV FUHGLW DV D PHPEHU WKH DOORZDQFI
RI WKH MXGJHpV VDODU\ DW WKH WLPH

Obu\ODQG 6WDWH 5HWLUHPHQW D
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'HDWK %HQHILWYV

ORQWKO\ $OORZDQFH 9HVWHG $OOR D
(OLJLELOLW\N 'HDWK RI D MXGJH RU TRUPHU X

H
OHDYLQJ D VXUYLYLQJ VSRXVH RU FK{@FUEBOX &S H! WlK\HL@zﬂEPCRV ZKR EHF

RU D FKLOG ZKR LV GLVDEOHG UHJDUGOPWN ROPDBDIHEOH RQFH WKH\ KDY
VHUYLFH DQG UHDFKHG DJH \HDUYV

$OORZDQFH RI WKH SHQVLRQ WKDEMHERREBGFP KPKFHUBMHRQ RU DIWHU -XO\
SD\DEOH WR WKH MXGJH RU IRUPHU MX@RH WKHRIKWKH & BSHURWHG IURP V
GHDWK DV LI WKH MXGJH RU IRUPHU WMXEMH BRG HOUQHGHLWR \HDUV RI H
UHFHLYH D UHWLUHPHQW DOORZDQFHHAM SBOMEDWHWR 8@ XUIYGXDQY ZKR EF
VSRXVH | WKHUH LV QR VSRXVH SDW™HOQW LV ZKR GHE HAXBOONMG WR UH
DPRQJ WKH HOLJLEOH FKLOGUHQ $ FHHWGUNPHQMW LDE@@GH HKRYHDOHVYVY WKDQ
SURUDWHG VKDUH RI WKH DQQXLW\ X@WWRI® UWUHMKH\QKDIYIHDQ DPRKIQW RI1
FKLOG LV GLVDEOHG WKH EHQHILW ZERQVMRQWKWILRQ DY CPRQE DW RNUKHJHW
FKLOG UHPDLQV GLVDEOHG UHJDUGORHPERUDPVHOIH ZKHQ WKH LQGLYLGXI

PHPEHUV RI WKH 6\VWHP
IXPS 6XP

2Q GHDWK RI D PHPEHU ZKR LV QRW WOORZXMNHGFE\ PDWPSRRVHDRORZDQFH SI
FKLOGUHQ WKH %RDUG Rl 7JUXVWHHV VKDOO SD\ WKH PHPEHUMV
DFFXPXODWHG FRQWULEXWLRQV DQG. Q@ bRRXDIW 11X BB UMK \MHMWHG DO
PHPEHUuY DQQXDO VDODU\ DW WLPH MKXGHDWR\ W MW WRPANWKGUDZ DFI
GHVLJQDWHG EHQHILFLDU\ ,I WKH PHIIREDMRZ(DQ/JGMK/F&JBQW#@V WHUPLQDW
PRUH WKDQ RQH EHQHILFLDU\ WKLV OXPS VXP GHDWK EHQHI

VKDOO EH GLYLGHG HTXDOO\ DPRQQ—WMM-@#MMHM—&VWPHQWV

PHPEHURY VHUYLFH LV WHUPLQDWHG +F\o@BDW 6 \D § MAHBHATHIUH UHFD
OHDYHV QR VSRXVH FKLOG XQGHU W'&UCPD]L'J'\RhU DHPIUYWREI MXGIH TURP

GHVLJQDWHG EHQHILFLDU\ WKH PHPEHWEM QAR PEREWBE UMDV H YV
FRQWULEXWLRQV VKDOO EH SDLG WR WKH PHPEHUuV HVWDWH

127( 0DJLVWUDWHY ZKR UHWLUH IUF
6SHELDO 'HDWK %HQHILW HWLUHPHQW 6\WVWHP UHFHLYH &2/$
(OLIJLELOLW\ 'HDWK DULVLQJ RXW RlvakJHLgH\mﬁH B YW H RE VAN H Lo VDG

DFWXDO SHUIRUPDQFH RI GXW\ ZLWK R %l @4 Qv RHRMOUWHQFH E\
WKH PHPEHU

ZSWLR%DO ERUPV RlI 3ID\PHQW
%HQHILW $ UHWXUQ RI WKH PHPE il

FRQWULEXWLRQV DQG DQ DOORZDQFRRUrXXOYWKRRUZROWRIZDAF R ISWYOHEOH
VDODU\ RI D PHPEHU KROGLQJ WKH VNPRRXWXG IFNIDGERRLMWQRIHGUDYIH R
WKH PHPEHU ZKR ZDV NLOOHG LQ WK HHO WKHYRH Q3N WW VSHNEWERRQ RERYH $
D VXUYLYLQJ VSRXVH WKH GHFHGHQWKR PML®&HHW®L RRHU R HEHWIGHHFPW Q W
SDUHQWY &KLOGUHQ Rl GHFHDVHG PHWEQG XQEHHLWKGJIDIH RI \HDUV F
VSHFLDO GHDWK EHQHILW ZLOO FRQWROQLPIR AR URBMILVRRQ WK HRU ABRVH B H BLONF
SURUDWHG HTXDOO\ DPRQJ WKH HOLJLEOH FKLOGUHQ $ FKLOG LV
HOLJLEOH IRU D SURUDWHG VKDUH RI WKH DQQXLW\ XQWLO UHDFKLQJ
DJH 7KH DQQXLW\ VKDOO EH UHDOORFDWHG DPRQJ WKH

UHPDLQLQJ HOLJLEOH FKLOGUHQ 'LVDEOHG FKLOGUHQ UHFHLYLQJ D
VSHFLDO GHDWK EHQHILW PD\ UHFHLYH D VSHFLDO GHDWK EHQHILW

DV ORQJ DV WKH\ UHPDLQ GLVDEOHG UHJDUGOHVV RI DJH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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2SWLRXPS VXP HTXDO WR H[FHVYV
Rl EDVLF UHWLUHPHQW DOQO
UHWLUHPHQW PLQXV WRWD(

PDGH WR GDWH RI GHDWK HLEOX (1 O 1 DO\ FRVW
RI OLYLQJ DGMXVWPHQWYV | $ &20326,7( 3,&785(
- X0\

2SWLRQ MRLQW DQG VXUYLYRU O 7TRWDO OHPEHUVKLS
SD\V WKH UHWLUHHPV VXUY
EHQHILFLDU\ Rl WKH UH SHIPUIL A Blahuille
DOORZDQFH IRU WKH OLIH R $FWLYH 1RQ 9HVWHG
EHQHILFLDU\ 7KH GHVLJQD 9HVWHG )RUPHU OHPEHUV
FDQQRW EH PRUH WKDQ \' 5y w| yHG OHPEHUV
WKH UHWLUHH XQOHVV WKH
UHWLUHHpV VSRXVH RU GLV

$FWLYH OHPEHUYV
2SWLRQ MRLQW DQG VXUYLYRU D

WKH UHWLUHHuV vxuyLyLq| 1XPEHU
EHQHILFLDU\ RI WKH UHW $YHUDJH $JH

DOORZDQFH IRU WKH OLIH §  $YHUDJH <HDUV RI 6HUYLFH

EHQHILFLDU $YHUDJH $QQXDO 6DODU\
2SWLRQXPS VXP HTXDO WR YDOXH

PHPEHU FRQWULEXWLRQV P .

PROWKO\ SD\PHOWY DWWUL SHWLUHHV %HQHILFLDULHV

FRQWULEXWLRQV PDGH WR 1XPEHU

HIFOXGLQJ DQ\ FRVW RI1 OLY $YHUDJH $JH

UHWLUHHV EHIRUH -XO\ $YHUDJH ORQWKO\ %HQHILW

2SWLRQ 2SRS XS® MRLQW DQG VXUYLYRU DQQXLW\
ZKLFK SD\V WKH GHVLIJQDWHG EHQHILFLDU\
RI WKH UHWLUHHpVY UHGXFHG DOORZDQFH DIWHU WKH
UHWLUHHpY GHDWK RU UHWXUQV WKH UHWLUHHpV EHQHILW
WR WKH XQUHGXFHG EDVLF DOORZDQFH LI
EHQHILFLDU\ SUHGHFHDVHY UHWLUHH 7KH
GHVLIQDWHG EHQHILFLDU\ FDQQRW EH PRUH WKDQ
\HDUV \RXQJHU WKDQ WKH UHWLUHH XQOHVV WKH
EHQHILFLDUN LV WKH UHWLUHHpV VSRXVH RU
GLVDEOHG FKLOG

2SWLRQ 2SRS XS® MRLQW DQG VXUYLYRU DQQXLW\
ZKLFK SD\V WKH GHVLJQDWHG EHQHILFLDU\
RI WKH UHWLUHHpVY UHGXFHG DOORZDQFH DIWHU WKH
UHWLUHHpV GHDWK RU UHWXUQV WKH UHWLUHHpuV EHQHILW
WR WKH XQUHGXFHG EDVLF DOORZDQFH LI
EHQHILFLDU\ SUHGHFHDVHY UHWLUHH

$ UHWLUHH ZKR KDV HOHFWHG RQH RI WKHVH RSWLRQDO IRUPV RI
DOORZDQFH PD\ QRW FKDQJH WKH GHVLJQDWHG EHQHILFLDU\

Obu\ODQG 6WDWH 5HWLUHPHQW D
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$ 3(16,21 3529,6,216 $OORZDQFH 6HUYLFH UHWLUHPHQW
WKH EDVLVY WKDW VHUYLFH FRQWLQ)>
OHPEHUVKLS FKDQJH LQ UDWH RI HDUQDEOH FRPS

FFEXUV DIWHU DJH WKH EHQHILW

OHPEHUVKLS JHQHUDOO\ LV D FRQGLV\I/IHFEJQ( R HH B WO | B H QR lﬁ-HNLUHPHQW
DOO ODZ HQIRUFHPHQW RIILFHUV ZKR DUH HPSOR\HHV RI WK

6WDWH DV SURYLGHG LQ 633 t Rstt ZIKRYGIWHRES OR\VH UV

DUH SDUWLFLSDWLQJ JRYHUQPHQWDQo{QLWNOZKMR H&RMFYO WR & BEYH P D QH G
WKHLU ODZ HQIRUFHPHQW RIILFHUV R UMIHILHE R WK § YRR HEGIOFERD UG
SDUWLFLSDWH LQ WKH /DZ (QIRUFHPH®EW 2V H RH UVKH3 B RW XD SHUIRUPDQ!
6\VWHP QHJOLJHQFH

OHPEHU &RQWULEXWLRQV $OORZDQFH 7KH EHQHILW LV RI

OHPEHUV DUH UHTXLUHG WR FRQWULE)B\ﬁﬁHQ‘F(PWb IZJSI':O(éf/I—}' DQ DQQXLW\ S
FRPSHQVDWLRQ %HJLQQLQJ -XO\ V\?U%L LRQV 7KH PD[LF

FROQWULEXWLRQV DUH UHTXLUHG Dlwﬂi%'(?DWrﬁdJUW'%[stV\’/KFFDRYdW;P\?H ILQDO

RI'VHUYLFH "HDWK %HQHILWYV

&RQWULEXWLRQV HDUQ LQWHUHVW DWRy SiHdy "HPWK BRPERXRVCHSHWXUQ R
DQQXDOO\ XQWLO UHWLUHPHQW ZLVWRGUWDZDEX WL REFTXPXODWHG

FRQWULEXWLRQV GHDWK RU WKH HQ@ RILEHFEWV VKbIvIKRZKIRAP HP SOR\H
PHPEHUV ZKR DUH QRW HQWLWOHG WWw T rRIoHI\ADUHRWHBLILELOLW\ VHL
DOORZDQFH EHQHILW PD\ QRW EH SDLG LI D VSHE

IRU WKDW GHDWK
1RUPDO 5SHWLUHPHQW $JH
%HQHILW [/XPS VXP SD\PHQW RI PHP

1RUPDO UHWLUHPHQW DJH LV DJH
PHPEHU FRQWULEXWLRQV WR WKH P]
1RUPDO 6HUYLFH 5HWLUHPHQW $é'd>f|?a"k'|bbLFDrP\ RU LI WKHUH LV QR GH

HPEHUpV HVWDWH
(OLJLELOLW\ \HDUV RI HOLJLELOLW\ VHUYLFH RU DWWDLQPHQW RI

DJH 1RUPDO 'HDWK %HQHILW ° 5HWXUQ R

&ROQWULEXWLRQV DQG $QQXDO (DUQ
$OORZDQFH )RU LQGLYLGXDOV ZKR E(OADPHLROHREHUWDRX RYLOH HPSOR\H
EHIRUH -XQH RI DYHUDJH TlgHI/W RQH \HDU RI HOLJLELOLW\ VF
FRPSHQVDWLRQ IRU WKH WKUHH KLJK#HYOH FARR $PIb K XORW I AHPOUING DY B VSHE

PHPEHU )RU LQGLYLGXDOV ZKR EHFDRH) RIACEN BHB @ R U
DIWHU -XO\ RI DYHUDJH FRPSHQVDWLRQ IRU WKH

ILYH KLIJIKHVW FRQVHFXWLYH \HDUV D¥HQAHPEHXPRVXFPHBEHRHVQOW RI PHP
ZKR UHWLUHG EHIRUH -XO\ WKH AD EHPXKIFEHWUHLEWWLRQY DQG DQ DF
ZDV RI DYHUDJH ILQDO FRPSHQVDWIHPE H)RW PHRPHY HDUQDEOH FRPSH
ZKR UHWLUH RQ RU DIWHU -XO\ GMIONV R DV IRP WK HE PRIIPELMWU pV GHVLJQDV
LV RI DYHUDJH ILQDO FRPSHQVDWULRQQR GHVLIQDWHG EHQHILFLDU\ W|

(DUO\ SHWLUHPHQW $OORZDQFH 6SHFLDO '"HDWK %HQHILW )RU '"HDWK

G 1RW SHUIRUPDQFH 21 "XW\
1RW DSSOLFDEOH WR WKH /DZ (QIRU L A \ K ZKLOH HPSOR\H

SHWLUHPHQW 6\VWHP WKH PHPEHUUY ZLOOIXO QHJOLJHQFI

'LVDELOLW\ 5HWLUHPHQW $00RZ|€§EL—Q%B%%@ GXW\ 7KH PHPEHU

XQGHU WKH DJH R
(OLJLELOLW\ )LYH \HDUV RI HOLJLEL GIHV8H QIGHIRLV¥ I8 DQKEQ W
FHUWLILFDWLRQ RI WKH PHGLFDO ERDUG GHVLJQDWHG E\ WKH

%RDUG RI 7TUXVWHHVY WKDW PHPEHU L%HQ@H b WD SRk B RHED i Gwki-HP EHU FR

SHUIRUPDQFH RI GXW\ DQG WKDW LQRBOBEPWFHWHIKRAMWRR ERHIl WKH RU
SHUPDQHQW DOORZDQFH WKH PHPEHU ZRXOG KDY

WKH PHPEHUpV GHDWK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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%HQHILFLDU\ 3D\PHQW RI WKH PHPEHMRW D BFX@XIQADWHREG 9HVWHG )RUPHU 0
PHPEHU FRQWULEXWLRQV VKDOO EH SDLG WR WKH PHPEHUMV

GHVLJQDWHG EHQHILFLDU\ RU RWKHUIZRVHHRWRHW KLY EHRPVE PEMNWLYH EXW LV H
HVWDWH $Q DOORZDQFH HTXDO WR DORAR¥RQRRMUGWEB PAHPEHUPY GHVLIQDW
GLVDELOLW\ DOORZDQFH WKH PHPEHUVZRROGSLEOWHWMRHEHEVMHBHDRQ O\ DFFXP:
WKH WLPH RI WKH PHPEHUuV GHDWK V¥RQ®W EEHXPDIEQWRWYWHPH RI GHDWK

VXUYLYLQJ VSRXVH KRZHYHU LI WKHUH LV OR VXUYLYLOQJ
VSRXVH RU VSRXVH GLHV EHIRUH \R%Q%mw&i@g%om BN DaH
RI DYHUDJH ILQDO FRPSHQVDWLRQ ARQWLRXHRU LQGLYLGXDOV ZKR DI

SURUDWHG HTXDOO\ DPRQJ WKH HOLJ HFKLOGYNAQ \BTHYOG LY LILELOLW
HOLJLEOH IRU D SURUDWHG VKDUH RIL HYR QY bW\ 2@WLOE R PR FFHEPH UV R«
DJH .l WKH FKLOG LV GLVDEOHG WK EHQH LW ZLQ 6 LHR MGG HY HU Y L EH

DV ORQJ DV WKH FKLOG UHPDLQV GLVDEOHG UHJDUGOHVV RI DJH

,Q FDVHV ZKHUH D GHFHDVHG PHPEH W &Y RZW WX UYALRYUDCH E\DPHWLUHPHQW DC
VSRXVH RU FKLOGUHQ SD\PHQW LV PDGH WKRHCHSFHEHIUH@RHY QRW ZLWKGUDZ
SDUHQWYV ,I QRQH RI WKH DERYH FRQGIFXPRODWWYE@ PWPIMMKIH FRQWULEXWLRC
QRUPDO GHDWK EHQHILW LV SDLG WR WKH GHVLJQDWHG EHQHILFLDU\

&RVW RI /LYLQJ $GMXVWPHQWYV &2
6SHELDO '"HDWK %HQHILW JRU "HDWK ,Q 7KH SHUIRUPDQEH
21 X WA SHWLUHPHQW DOORZDQFHV PD\ EH DGWM

3

H
(OLJLELOLW\ 'HDWK ZKLOH HPSOR\HGABWY Eb“F"I—‘?‘FRIQ-V PHUVKRLAA  QGHI &3, ¢
WKH PHPEHUpPV ZLOOIXO QHJOLJHQFHHD (}ﬁ(\W/ PPWkHRU DOORZDQFHV ZKI

SHUIRUPDQFH RI GXW\ 7KH PHPEHU LYDYRIQ Wy HRY ﬁ% \HDU (ITHFWLYH -XO!
VSRXVH D FKLOG XQGHU WKH DJH RI DO%R@L\QDEE* FEVHE . BR FRUWBLWDEOH Vi
GHSHQGHOW SDUHQW WKH DGMXVWPHQW LV FDSSHG D\

FRPSRXQGHG DQG LV DSSOLHG WR DOO
%HQHILW $FFXPXODWHG PHPEHU FR QGEMUHIE k@ ISP R HSOX VRIQRQH \HD U

DOORZDQFH HTXDO WR RI WKH PHPEHUMY DYHUDJH ILQDO
FRPSHQVDWLRQ )RU DQ DOORZDQFH EDVHG RQ FUHGLW
DIWHU -XO\ WKH &2/$ DGMXVWPH

%HQHILFLDU\ 3D\PHQW RI WKH PHPEHUpVIDERY PXIOHD WR@HQGDU \HDU HQGLQ
PHPEHU FRQWULEXWLRQV VKDOO EH SWHHY MR W ki PRI@RHDKWV WKH VHYHUDO
GHVLJQDWHG EHQHILFLDU\ RU RWKHSHWRUPR QFdH ZDHVP EWHIRWHU WKDQ RU |
HVWDWH $Q DOORZDQFH HTXDO WR UDWRIRVKHR PHYPWRH@W UHWXUQ HVWDE
DYHUDJH ILQDO FRPSHQVDWLRQ EH PDGWHVWRHVKPQGXURLNIIGEW DV Rl 'HFHPI
VSRXVH KRZHYHU LI WKHUH LV QR VXUAFIDYQ dH DUS RMMHDRGMXVWPHQW LV FDS
VSRXVH GLHV EHIRUH \RXQJHVW FKLOFPOHOFRWV\BON HQGLQJ 'HFHPEHU Lt
RI DYHUDJH ILQDO FRPSHQVDWLRQ FROWU QWKW SUKUD WG ¢ WWkbRovan WRWD O
DPRQJ WKH HOLJLEOH FKLOGUHQ $ FRRE®OHVWHYKDLE MKHRDVYXPHG UDWH R
SURUDWHG VKDUH RI WKH DQQXLW\ XBWW B EDHIYKKILG E\DWKH % RONWKGHRI 7UXVYV
FKLOG LV GLVDEOHG WKH EHQHILW z'LFthblFFEzrdguNLQ%(IHW\HcSFU@J:lEWL\QRHLVFDO
FKLOG UHPDLQV GLVDEOHG UHJDUGOHVV RI DJH FDVHV ZKHU

D GHFHDVHG PHPEHU LV QRW VXUYLYhQa\E'\DHWéQxZ\)ﬁ-LFRKJ&ZWV 7RX0G EH OH;
FKLOGUHQ SD\PHQW LV PDGH WR GHPHOBHOWMR & B-@H *‘1/&?1§ %LUHPHQW
RI WKH DERYH FRQGLWLRQV LV PHW RK RMUFD A&/ WHR KE AP LQJ \HDL

SDLG WR WKH GHVLJQDWHG EHQHH_FLVI‘_'S'@'Y' LIIHUHQFH EHWZHHQ WKH QHJDW
DYH DSSOLHG DQG WKH JHUR &2/$ LV

:DLYHU RI 6SHFLDO '"HDWK %HQHILW

%HIRUH WKH SD\PHQW RI DQ\ VSHFLDO GHDWK EHQHILW LV PDGH
XQGHU WKLV VHFWLRQ LI DOO LQGLYLGXDOV HOLJLEOH IRU D VSHFLDO
GHDWK EHQHILW HOHFW WR ZDLYH WKH SD\PHQW RI WKH VSHFLDO
GHDWK EHQHILW D QRUPDO GHDWK EHQHILW LV SDLG WR WKH
PHPEHUpY GHVLIQDWHG EHQHILFLDU\ RU RWKHUZLVH WR WKH
PHPEHUpY HVWDWH

Obu\ODQG 6WDWH 5HWLUHPHQW D
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2SWLRQDO JRUPV RI 3D\PHQW 2SWLRQ 2SRS XS MRLQW DQG VXUY

.l DW WKH WLPH Rl GHDWK WKH UHWLUHH LAXBBE FPAY WK EHCEY W @R W N
VSRXVH LV HQWLWOHG WR UHFHLYH D VXUYLR#RVMK@H%%WLL\/V"I‘E'%)WH\V'&% G
RI RI WKH UHWLUHHuUV EDVLF DOORZDQFHYH HOHV ¢ -RRWK RU UHWXL
VXUYLYLQJ VSRXVH RU XSRQ WKH GHDWK RI Wk WKR KQUHGYFHG EDVLF Df
VSRXVH SD\PHQW RI WKH VXUYLYRU EHQHILRWIRWIEFFPEY Y& BRBIERVHY U
DPRQJ DQ\ FKLOGUHQ RI WKH GHFHDVHG UHWLUHH XQGHU WKH DJH

RI \HDUV XQWLO HDFK FKLOG GLHVSRW I EWHRYHKRDXPYH YHOHFWHG 23SW
WKH FKLOG LV GLVDEOHG WKH EHQHHAKP @I VKR EW IGHWH AL WRIGIETNQ H I L
WKH FKLOG UHPDLQV GLVDEOHG UHJBD®Id AWKHRY VHW L UWRHOQW DWORZDC

QR VSRXVH DW WLPH Rl UHWLUHPHQWV PH DEHURP WMKWHOHEVED\OLIQDWHG E
RSWLRQDO DOORZDQFH HOHFW WR FKDQJH WKHLU EHQHILFLI
DQG PD\ UHVFLQG WKHLU UHTXHVYV

2SWLRXPS VXP UHIXQG HTXDO WR H[EHVVIRP¥HE/ERAHILFLDUVY EHIRUH W
YDOXH RI EDVLF UHWLUHPHQWDPERSFREAPRFEHLYW BlpGvHPHWLUHHV ZKF
RI UHWLUHPHQW PLQXV WRWD&H@REGWRY ZLOO KDYH WKHLU EHC
SD\PHQWY PDGH WR GDWH RI AMPhivRHW SPsRB@W UHVWRUHG WR V
DQ\ FRVW RI OLYLQJ DGMXVW PRI HRLQUEHRAHILRVDU\ ZDV PDGH

EHIRUH -XO\
SHGXFWLRQ IRU %HQHILWY 3D\DI

2SWLRQ MRLQW DQG VXUYLYRU DQOQXRWS HAXKVPKWLRQ
SD\V WKH UHWLUHHpV VXUYLYLQJ G

HVLJODWHG

EHQHILFLDU\ RI WKH UHwLURHAELOH %ﬂ'—‘JHHc‘,’VLUHPHQW DOORZDQF
DOORZDQFH IRU WKH OLIH RI WKH BYVTIYoPWHAHGXFHG IRU ZRUNF
EHQHILFLDU\ 7KH GHVLJQDWH&BHPoRYL %b%"?OH DIWHU UHWLUHPH
FDQQRW EH PRUH WKDQ \HDWVF&?@%J%%SWR}JD QW E\ WKH 6WDWH
WKH UHWLUHH XQOHVV WKH EH leigkff@\w}\?% {HQHILWYV DUH IRU

UHWLUHHpV VSRXVH RU GLVDEBHGPELPS W UHWLUHPHQW ZDV JUDC
IRU WKH VDPH SHULRG RI WLPH IRU :

2SWLRQ MRLQW DQG VXUYLYRU DQQXEIHVQHIZMMFRBHD\SDLG /DZ (QIRUFHPH
WKH UHWLUHHpPV VXUYLYLQJ GEWMWBPWH® LUHHY UHFHLYLQJ DQ DF

EHQHILFLDU\ RI WKH UHWLUSPYWPHQWGCXEFHY XEMHFW WR DQ RIIVH
DOORZDQFH IRU WKH OLIH RI WKRH GHYYPFHRWEBQVDWLRQ SD\PHQW
EHQHILFLDU\ LOOQHVYV VXEMHFW WR VSHFLILHG C

DQ\ FDOFXODWLRQ RI FRVW RI OLYLC

2SWLRXPS VXP UHIXQG HTXDO WR YRPXHRILILQDO EHQHILW DPRXQW &F
DFFXPXODWHG PHPEHU FROQWUEREWLBRYWILHRXSD\PHOWV DUH VXEN
WRWDO SRUWLRQ RI PRQWKO\ SYRHOWY RPWHEFBPWTRQ &RPPLVVL

WR PHPEHU FRQWULEXWLRQV RGEH WR EPMG RUGLQDU\ GLVDELOLY
GHDWK H[FOXGLQJ DQ\ FRVW R RIWWHARPIHQW 21ILFHUVH 3HQVLRQ 6\
DGMXVWPHQWYV IRU UHWLUHHVL@W')RLQJ\HR'G(%bOQHVV $Q\ RIIVHW WD

2SWLRQ 2SRS XS3 MRLQW DQG VXUYE¥ EI%E(? LW RP WKH /DZ (QIRUFHP
VW H H DGMXVWHG LI WKH
ZKLFK SD\VW WKH GHVLJQDWHG th e
RI WKH UHWLUHHQV UHGXFHG @ hBQ/\P FroLy
UHWLUHHUV GHDWK RU UHWXU ! \kﬁ E’Bg%@bal Q
RITV FK Vv MIoOHFwW
WR WKH XQUHGXFHG EDVLF DO W e o Bk ety
EHQHILFLDU\ SUHGHFHDVHV U k LQ* :
GHVLJQDWHG EHQHILFLDU\ FD Wiy H WKDQ
\HDUV \RXQJHU WKDQ WKH UHWLUHH XQOHVV WKH
EHQHILFLDU\ LV WKH UHWLUHHUV VSRXVH RU
GLVDEOHG FKLOG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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'HIHUUHG 5HWLUHPHQW 2SWLRQ XD UIEE2ANLRQV HDUQ LQWHUHVW DW

D XDOO\ W UHPHQW ZLWK
(OLJLELOLW\N OHPEHUV DUH HOLJLEOH %QHWWE%?Q/W% wWEKKR U WKH HQG

523 LI WKH) KDYH DW OHDVW — DQG QHBE MNP Rkr B'PHYHRW HowLwoHG WR
FUHGLWDEOH VHUYLFH DOORZDOFH

3DUWLFLSDWLRQ $Q HOLJLEOH PHPEHUsP,R\ LL%V%WH%,\H H

'523 IRU WKH OHVVHU RI \HDUV Wﬁ%ﬁ%ﬁ@%@ HHH I

\HDUV DQG WKH PHPEHUPV FUHGLWD EIGRHU R BIO YUHF\W L RKPHI QWH DR H LV DJH
VHOHFWHG E\ WKH PHPEHU 3DUWLFLSDWLRQ DOVR HQGV LI WKH
SDUWLFLSDQW GLHV LV WHUPLQD MRHQW $0
DQ DFFLGHQWDO GLVDELOLW\ UHWLU QQWPL\%?;@ ZD %@\}J U@\/V\ﬁép WM oLw
D ELQGLQJ OHWWHU RI UHVLJQDWLRQt'g:?J HE{RIQL HQ L oLwi

WHUPLQDWH HPSOR\PHQW OHPEHUV SDUWLFLSDWH LQ WKH

'523 DUH UHWLUHG DQG FHDVH PDNLQJoRHREBOY H RI DYHUDJH ILQDO FRP
FRQWULEXWLRQV DQG FHDVH DFFUXLRQJUHHUR L FIdHVWHA GHYUP D% D PHPEHU IF
DGGLWLRQDO EHQHILWYV \HDUV Rl FUHGLWDEOH VHUYLFH SOXV

$OORZDQFH )RU PHPEHUV zkR HQWHURESWRY Pg%aRey! Ry HPFK DEGGLWLRQDC

EHIRUH -XQH WKH VHUYLFH UH b@@HQWNQ@JQ@W%OORZDQFH
ZLWK DQQXDO &2/$V LV FUHGLWHG_WEQ_D_Q_D—I——I——R_X_Q_W_FFD LQJ
LQWHUHVW DW WKH UDWH Rl SHU \HRW PRBORKDERIE WR QVKKY\ 6\VWHP
)RU PHPEHUV ZKR HQWHU '523 RQ RU DIWHU -XO\

WKH VHUYLFH UHWLUHPHQW DOORzDQa+V DA QLMY HHWLILHAHQWYW $OORZD(
FUHGLWHG WR DQ DFFRXQW HDUQLQJZIUQ;M\_/ HHYW DW WKH UDWH R

SHU \HDU FRPSRXQGHG DQQXDOO}\ Bo e $INHRPDUV RI HOLJLELOL
HQGYV PHPEHUV WHUPLQDWH HPSOR\ rFh(QJ\O'(/L[HQFBD'@\/"L RI WKH PHGLFDO ERD
UHFHLYLQJ WKHLU PRQWKO\ DOORZD G §@XY| WHK Sy MERDW PHPEHU LV
SD\PHQW IURP WKHLU '523 DFFRXQW SWQ,L,QQ,FW)@L':' SXW) DOG WKDW LQF
SHULRG PHPEHUV UHPDLQ HOLJLEOHJR GWQWDO GLVDELOLW\

EHQHILWYV LI LOQOFDSDFLWDWHG ZKLOH LQ 52

ZDQFH 7KH JUHDWHU RI QRUPDO
% OHPEHUV 7UDQVIHUULQJ |URPDVM6H26 FPRUVWHHMWY DYHUDJH ILQDO F
5HWLUHPHQW 6\VWHP
$FFLGHQWDO

OHPEHUVKLS (OLJLELOLW\ 7TRWDO DQG SHUPDQHQW

HUWLILHG E\ WKH PHGLFDO ERDUG DU

7KH UHWLUHPHQW WLHU ZDV FORVHGFVP&B(LQ\)*HZR'SlD\HWHr'ﬂ-FS«/PQEY\bVSHMRUPDQFH
HITHFWLYH -DQXDU\ QHJOLJHOFH

OHPEHU &RQWULEXWLRQV $OORZDQFH 7KH EHQHILW LV RI DY

OHPEHUV ZKR WUDQVIHUUHG IURP (PSTTRRHY DS\MV\H_QJ@IQR(dV\PQ DQQXLW\ WKL
6\WWHP 30DQ $ DUH UHTXLUHG WR FRDWUYP NV RRPFFXPXODWHG FRQWU
HDUQDEOH FRPSHQVDWLRQ OHPEHUVEALH WUYDRRARRYHEHYRHDWHU WKDQ W
WKH (PSOR\HHVH 5HWLUHPHQW 6\VWHPRBOHDQVRIWERWULEXWH

RI HDUQDEOH FRPSHQVDWLRQ

7KLV VHFWLRQ % RXWOLQHV WKH SURYLVLRQV DSSOLFDEOH WR PHPEHUV RI /(236 ZK
-DQXDU\ DQG ZHUH VXEMHFW WR 6HOHFWLRQ $ RU 6HOHFWLRQ % DQG GLG QRW
PRGLILHG EHQHILW

Obu\ODQG 6WDWH 5HWLUHPHQW D
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"HDWK %HQHILWYV %HQHILFLDU\ 3D\PHQW RI WKH PHPE

p LEXWLRQV VKDOO EH
IRUPDO 'HDWK %HOHILW ° SHWXUQ Rlg ﬁ}m)ﬁngQHILFL%U\ RU RWKF
ARQWULEXWLRQV H DOORZDOFH HTXDO WR

(OLJLELOLW\ 'HDWK ZKLOH HPSOR\HGG\E/&\/DD%WIP%LP?E%H&&&Q VY WKH PHPEH
WKDQ RQH \HDU RI HOLJLELOLW\ VHUYLFH Wi @R &P RO G ’éHU¢1v GHDWK

EHQHILW PD\ QRW EH SDLG LI D VSHFLRO\GRP WK FSHQH LW, SORE L1 wi

IRU WKDW GHDWK VSRXVH RU VSRXVH GLHV EHIRUH \R)

%HQHILW /XPS VXP SD\PHQW R PHPEg FEVP%/F B DSRF%PV?,E(H?VHDOV\/L
PHPEHU FRQWULEXWLRQV WR WKH PHF [g}ﬁ[}% ’%N J 4 SJD WQ =
EHQHILFLDU\ RU LI WKHUH LV QR GHYLJT ﬁ IEEED GW%D Lo

PHPEHUWYV HVWDWH DV ORQJ DV WKH FKLOG UHPDLQV GL

1RUPDO 'HDWK %HQHILW ° 5HWXUQ RI'SFFX¥YxbBZWH¢H D GHFHDVHG PHPEH
&RQWULEXWLRQV DQG $QQXDO (DUQDEDXYRPELG¥bWERDBQ SDIPHQW LV |
(OLJLELOLW\ 'HDWK ZKLOH HPSOR\HG®BVHRWYPEHQ ROWKH DERYH FR
OHDVW RQH \HDU RI HOLJLELOLW\ VHA@RUYAP G @RRWK & QbW LV SDLGC W
EHQUILW PD\ QRW EH SDLG LI D VSHFLRQ G YBWHFAQ Ul ¥t VuP P S Howk

IRU WKDW GHDWK 51 "X W\

%HQHILW /XPS VXP SD\PHQW RI PHPEEPUHI I YX ol M4l ZKLOH HPSOR\H
PHPEHU FRQWULEXWLRQV DQG DQ DPW)IE; \&gﬂggagﬁ%im\éoﬂgﬁioﬁsgfj'
PHPEHUPY DQQXDO HDUQDEOH FRPSH L H
GHDWK WR WKH PHPEHUpV GHVLJQDW%%RE(N HA EKDQCRAR G i 4y MKyiyDJIH R
LV QR GHVLJQDWHG EHQHILFLDU\ WROWRH @HHEWYUIRUHMAMD w H

6SHFLDO 'HDWK %HOQHILW )RU 'HDWK RI8H!EPS o PP XODWHG PHPEHU FR
$Q0G 1RW .Q 3HUIRUPDQFH 21 'XW\ DOORZDQFH HTXDO WR RIWKH F

(OLJLELOLW\ 'HDWK ZKLOH HPSOR\Hd BRVSHRUPWLBQRzZLWKRXW

WKH PHPEHUPV ZLOOIXO QHJOLJHQFH Qé? Q

SHUIRUPDQFH RI GXW\ 7KH PHPEHU L% : ﬁ%g %Ei{iWSKBKBHQWQRI\%KDHOgHEPHE
VSRXVH D FKLOG XQGHU WKH DJH R v Y HQWLDF{H e Wk

GHVL
GHSHQGHQW SDUHQW HVYWDWH $Q DOORZDQFH HTXDO WR

%HQHILW $FFXPXODWHG PHPEHU FR(@(WJ*M:P;@WL'F# Y@ ERY VDWLRQ EH |
DOORZDQFH HTXDO WR RI WKH RUG Hg YoiWy\L! WKHUH LV QR \

DOORZDQFH WKH PHPEHU ZRXOG KDYWN ©Hr & Vo WHWRKYHHWRERQ VW FKL
WKH PHPEHU UV GHDWK RI DYHUDJH ILQDO FRPSHQVDWLRQ F
DPRQJ WKH HOLJLEOH FKLOGUHQ $ |

SURUDWHG VKDUH RI WKH DQQXLW\ )
FKLOG LV GLVDEOHG WKH EHQHILW
FKLOG UHPDLQV GLVDEOHG UHJDUG
D GHFHDVHG PHPEHU LV QRW VXUYL?
FKLOGUHQ SD\PHQW LV PDGH WR GH
Rl WKH DERYH FRQGLWLRQV LV PHW
SDLG WR WKH GHVLIQDWHG EHQHILF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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.DLYHU RI 6SHFLDO "HDWK %HQHILW 2swWLRXXPS VXP UHIXQG HTXDO WR H[F!
%HIRUH WKH SD\PHQW RI DQ\ VSHFLDO GHDW EKRQHIL DWW PREWLUHPHQW C
XQGHU WKLV VHFWLRQ LI DOO LQGLYLGXDOK HAHWLEABHBW P VG MPOW D o

o
GHDWK EHQHILW HOHFW WR ZDLYH WKH SD\PHQBHRWWKHDESHWRDODWH RI GH
GHDWK EHQHILW D QRUPDO GHDWK EHQHILW &V SDLG MIROWKIHQJ DGMXVWPH
PHPEHUWPV GHVLJQDWHG EHQHILFLDU\ RU RWKIHRMZL V. YR WKH
PHPEHUPV HVWDWH
2SWLRQ MRLQW DQG VXUYLYRU DQQX
'HDWK %HQHILW )RU 9HVWHG )RUPHU OHPEHBD\V WKH UHWLUHHPY VXUYLYLG
.| D PHPEHU LV QRW DFWLYH EXW LV HOLJLE®I)HRU DDYUNVWHRSI WKH UHWLUF
DOORZDQFH WKH PHPEHUpPV GHVLIQDWHG EBQHRADLQEN RRUHWWI \BHIH RI WK
LV HOLJLEOH WR UHFHLYH RQO\ DFFXPXODWHEIGQMHPELHDU\ 7KH GHVLIJQDWHG

FRQWULEXWLRQV DW WLPH RI GHDWK FDQQRW EH PRUH WKDQ \HDUYV
WKH UHWLUHH XQOHVV WKH EHQ
9HVWHG $OORZDQFH UHWLUHHpVY VSRXVH RU GLVDEO

(OLJLELOLW\ )LYH \HDUV RI HOLJLEL QIsW)_ KU YEHORREBQEH S RYPWLRR D0 0 X L
IURP HPSOR\PHQW RWKHU WKDQ E\ GHDWK RWKUHWEWHBEHRW VXUYLYLQJ GH'

EHQHILFLDU)\ RI WKH UHWLUH
$OORZDQFH 6HUYLFH UHWLUHPHQW DOORZ%: R B I'—EI-pHR}?V\(NKH OLIH RI WK
WKGUDZ

QRUPDO UHWLUHPHQW DJH LI WKH PHPEHU C-‘EFH-bEH D
WKH PHPEHUpVY DFFXPXODWHG PHPEHU FRQWULEXWLRQ

2SWLRXPS VXP UHIXQG HTXDO WR YDC
&RVW RI /LYLQJ $GMXVWPHQWYV &2/% DFFXPXODWHG PHPEHU FRQWULT

5HWLUHPHQW DOORZDQFHV PD\ EH DGMXVWHERWEEKSRBY LI REPRQWKOL S|
RQ WKH &RQVXPHU 3ULFH ,QGH[ &3, $Q\ &YWy H{HFHU FRQWULEXWLRQV PL

HITHFWLYH -XO\ IRU DOO DOORZDQFHV ZKLCF'R%'?HH&@%%{?LLQJ DQ\ FRVW RI
SD\PHOW IRU ROH \HDU DGMXVWPHQWY IRU UHWLUHHV E

%R @% DQG VXUYLY
o
G

3 lR Y—IV%LJQDWHG E
il

2

FRQWULEXWLQJ RI HDUQDEOH FRPSHQVD
&2/$ LV FRPSRXQGHG DQQXDOO\ )RU DQ DO
PHPEHUV WKDW HOHFWHG 6HOHFWLRQ % F
HDUQDEOH FRPSHQVDWLRQ WKH &2/$ LV FD \SUHGHEHDVHY UMV

PD[LPXP FRPSRXQGHG DQQXDOO\ GHVYLJODWHG EHOHILFLDU\ FDOC

,Q \HDUV LQ ZKLFK &2/$V ZRXOG EH OHVV WKD BWR\%&QJWR WKDQ WKH UH\
D GHFOLQH LQ WKH &3, UHWLUHPHQW DOOREZBBHHFEZRBOLYRMKEHHWLUHHU
DGMXVWHG &2/$V LQ VXFFHHGLQJ \HDUV DURLYERKXVE &LV Lo

WKH GLITHUHQFH EHWZHHQ WKH QHJD!V§\NER%2/$S\%§%3Zﬁ§QSW DQG VXUYLY
KDYH DSSOLHG DQG WKH JHUR &2/$ LV IXOO\;UHERYHHY Gy k H GHVLJQDWHG E

2SWLRQDO JRUPV RI 3D\PHQW RI WKH UHWLUHHpV UHGXFHG DC

I?uV UHGXFHG DC
K RUUHWXUQ
X G EDVLF DOO

JRU DQ DOORZDQFH IRU PHPEHUV WKD2V§VI\-/||03-| gL
H

UHWLUHHpPV GHDWK RU UHWXUQ)\
.| DW WKH WLPH Rl GHDWK WKH UHWLUHH LWRP VKU LXGU MGOH B 8 WEIDUHLIF pYO O
VSRXVH LI HQWLWOHG WR UHFHLYH D VXUYLERQHEHBHIUW SFRHEOBH FVRDLVGHIV U H V
RI RI WKH UHWLUHHuV EDVLF DOORZDQFH ,I| WKHUH LV QR

VXUYLYLQJ VSRXVH RU XSRQ WKH GHDWK RI WKH VXUYLYLQJ

VSRXVH SD\PHQW RI WKH VXUYLYRU EHQHILW LV GLYLGHG HTXDOO\

DPRQJ DQ\ FKLOGUHQ Rl WKH GHFHDVHG UHWLUHH XQGHU WKH DJH

Rl \HDUV XQWLO HDFK FKLOG GLHV RU EHFRPHV DJH N

WKH FKLOG LV GLVDEOHG WKH EHQHILW ZLOO FRQWLQXH DV ORQJ DV

WKH FKLOG UHPDLQV GLVDEOHG UHJDUGOHVV RI DJH ,I| WKHUH LV

QR VSRXVH DW WLPH Rl UHWLUHPHQW PHPEHU PD\ VHOHFW DQ

RSWLRQDO DOORZDQFH

Obu\ODQG 6WDWH 5HWLUHPHQW D
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5HWLUHHV ZKR KDYH VHOHFWHG 2SWLRJWUUHG BHWDOBPHQW 2SWLRQ
FKDQJH WKHLU GHVLJQDWHG EHQHILFLDU\ DIWHU WKH\ UHWL
KDYH WKHLU UHWLUHPHQW DOORZDQéﬂLdHEﬂ“[?é?‘—‘V@oB'V\ﬁ-Fd"W

WKH DJH RI WKH QHZ GHVLJQDWHG EHOAPI LR BN Mt‘u%\ﬁ

HOHFW WR FKDQJH WKHLU EHQHILFLDUY KDIHRELPEWY R

DQG PD\ UHVFLOG WKHLU UHTXHVW WK H L
GHVLJQDWHG EHQHILFLDU\ EHIRUH W VEEPLQS] K%Q' HROLJ{'F?[?LTVPTNPKE
DOORZDQFH LV SDLG SHWLUHHV ZKR, I£VL W HUIJQL]RV FUHGLWD
EHQHILFLDU\ ZLOO KDYH WKHLU EHQY s 'H% 3DUWLFI
WKH QH[W SD\PHQW UHVWRUHG WR WK Ef @HW I@IﬁP
FKDQJH LQ EHQHILFLDU\ ZDV PDGH L Ao T QD WE
Q Q EHQ DO DFFLGHQWDO GLVDELOLW\ UHWLL

SEHGXFWLRQ IRU %HQHILWYV 3D\DE%ﬁbﬁ@é@dyﬁE‘gngq\mQU&'VE;%EX‘VbS

&RPSHQVDWLRQ '523 DUH UHWLUHG DQG FHDVH PDNL

'LVDELOLW\ UHWLUHPHQW DOORZDQFHARQW[WIOEGN QRAD/Q PXAGWFHDVH DFFUX
UHVHUYHV DUH UHGXFHG IRU ZRUNHDWGGCEWR QO PDEH QR WO H I LW V

SDLG RU SD\DEOH DIWHU UHWLUHPHQW IURP LQMXU\ REFFXUULQJ

GXULQJ HPSOR\PHQW E\ WKH 6WDWH BOP®WRHAD NHBYUPHPEHUV ZKR HQWF
FRPSHQVDWLRQ EHQHILWY DUH IRU WK R 13X XU\ IRUNKEL MRIUYLFH Ul
GLVDELOLW\ UHWLUHPHQW ZDV JUDQWHW¥KDRQOXPP B/ EVRLVsDYHEGWHG \
IRU WKH VDPH SHULRG RI WLPH IRU zZk®®WddWHHYWIRW LW KB HRI  SHU\
EHQHILWY DUH SDLG /DZ (QlRUFHPH%\\T/UzHUPﬁUV FKGYHR¥YHU '523 RQ RU
6\WWHP UHWLUHHV UHFHLYLQJ DQ DFMIHIWHOLGH Y WRHQW DOORZD
SD\PHQW DUH VXEMHFW WR DQ RIIVHWUWYHGEMHD WIR PRVRARRIX@W HDUQLQ
ZRUNHUVU FRPSHQVDWLRQ SD\PHQW RRIMWRRAUWDORPERHRGHRP QQRXDOO\
LOOQHVV VXEMHFW WR VSHFLILHG O HRGA PHREAYY &/ '?QL\/@@%’#?'O**%%OR\
DQ\ FDOFXODWLRQ RI FRVW RI OLYLQVY ERHHIL{N WKW BBREHY RZD
WKH RULJLQDO EHQHILW DPRXQW &RORWHAMWIURRUNKDELY '523 DFFRXQW
FRPSHQVDWLRQ SD\PHQWV DUH VXEMARWLRR P REHWUWMYUHAPRW KR HOLJLEOF
‘RUNHUVpH &RPSHQVDWLRQ &RPPLVVLEG QAR WY A s4QFRPPRFLWDWHG ZKLO|
UHFHLYLQJ DQ RUGLQDU\ GLVDELOLW\ SD\PHQW IURP WKH /DZ
(QIRUFHPHQW 2IILFHUVY 3HQVLRQ 6\WWHP IRU WKH VDPH

LQMXU\ RU LOOQHVV $Q\ RIIVHW WDNHQ IRU DQ DFFLGHQWDO
GLVDELOLW\ IURP WKH /DZ (QIRUFHPHQW 2IILFHUVH 3HQVLRQ

6\WWHP ZLOO EH DGMXVWHG LI WKH UHWLUHH ZDV RULJLQDOO\

DZDUGHG DQ RUGLQDU\ GLVDELOLW\ UHWLUHPHQW EHQHILW WKDW ZDV
ODWHU FRQYHUWHG WR DQ DFFLGHQWDO GLVDELOLW\ EHQHILW 7KH
DGMXVWHG RIIVHW VKDOO UHIOHFW DQ\ RIIVHW DZDUGHG WR WKH
UHWLUHHpV HPSOR\HU E\ WKH :RUNHUVH &RPSHQVDWLRQ

&RPPLVVLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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