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Minutes

maﬂ‘n OF TRUSTEES
FOR THE
STATE RETmEm&NT AND PENSION SYSTEM
OF MARYLAND

MINUTES OF MEETING

March 20, 2001
i

%

The Board of Trustees for the State Retrement and Pension System of

Maryland met i the Boardroom of the SunTrust Bulding, 120 East
Balumore Street. Balomore, Maryland, at 930 am  There were present
Richard N Dixon, Chawrman, Wilham Donald Schaefer, Vice-Chatrman, G
Bruce Hamson, Moms L Krmim Car! D Lancaster, Arthur N Caple, Jr,
Wilham D Brown, Debra Humphries, George Tydings (by phone), Trustees,
and Peter Vaughn, Secretary Agency stall members also attending were
Margaret A Bury, Reurement Admmmmmr Robest Femstem, il Leiner,
Carly Katzenberg and Rachel Cotwn Assistant Attorneys General, J Howard
Pleines, Director of Legislation, Rick Hamison, Chief Financial Officer, Carol
Boykm, Chuef Investment Officer, Sherlynn Matesky, Admunistrator, Thomas
Gighottr,, Cluef Intemal Auduor, Guendolyn Mulkey, Executive Associate,
and Shirley Hartnew, Admimstratve Officer

Alewndes Amtome, Carel Valecourt {mzprewer), Maunce Brooks, and
Charlene Boston were also present

|
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{ On motien made by Mr Caple and seconded by Mr Hrown, the Minutes of
the regular meetng of the Board of Trustees for the State Retirement and
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Pension *}yqtem of "'«Ear} land, beld on January 16, 2001, were approved

On moton made by Mr Caple and seconded by Mr Brown, the Minutes of
the regular meétng of the Board of Trustees for the State Retwement and

Pension System of Maryland, held on February 20 2001, were approved

f

On motion made by Mr Caple and seconded by Mr Brown, the Mnutes of
the special mszetmg of the Board of Trustees for the State Retwement and

Pension Sysiem of Maryland. held on March 6, 2001, were spproved
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Investment
Commuties Repont

Alourdes Antone

Maunce Brooks

Charlene Boston
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Mr Arthue Cmfﬁ, e Chamrman of the Investment Committes, reported on
the Commuttee’s meeting held on Friday, March 9, 2001

Mr Caple r&pﬂ&c&i that the Asset Allocation Review requrred further analysis
and would be discussed at a later date

Mr Caple also reported the Investment Operations Manual would need
addittonal review at a later date

!
Magor Krome mm, a eotion 1o discuss the Marvland Venture Capitad Trust
moan open fbmm as opposed o Executive Session There beng no second,
the motton farled

i
¥

The Board acccp:tet:t Mr Caple’s report

The Board C@ﬂéidefﬁd the report of Guy Avery, the Admunstranve Law
ludge w mm&cmm with the clom of Alourdes Antosne, for acewdental
disability bmeﬂis The report included a repont by the Medical Board and
related medical documentation The Medical Board dented accidental
disabihity reurement based on s finding that Ms Antome’s disability was not
the patural and proximate result of the 1995 scewdent Ms Antome appealed

Ms Antowe and her interpreter, Mr Carol Valcourt, appeared and asked that
her cuse be considered by the Bowrd of Trustees and requested the Board
approve acerdental disability benefits Ms Carla Katzenberg, attomey for the
Agency, addressed the Board and argued that the Board should accept the
Adrmymistrabve Law Judge's report The Board deferred further consideranon
10 EXeCUive SESSION

1
The Board considered the report of Yvette Dharnond. the Adrumistrative Law
Judge w comection with the clum of Maurice Brooks, for acowdental
disabihity benefit its The report included a report by the Medical Board and
related medical documentisron The Medical Board demed Mr Brooks
accidental disability retrement benefits Mr Brooks uppealed the Medical
Board's decision ‘;

tlr Brooks appeared and asked that hus request be approved by the Board of
Trustees for the Relirement Agency  Ms Carla Katzenberg, attorney for the
Agency, addrs,umd the Board and arpued that the Board amuld accept the
Admmstrative E,,.wc Judge's report The Board deferred further consideranion
Lo executive 2&351!051
1

The Board considered the report of Marlene Muller, the Admunistrative Law
Judge n connection with the clam of Charlene Boston, for accidental
disabality ’mﬁaaﬁta The report included a report by the Medical Board and
related medical dm:utmmzmm The Medicat Board demed Ms Boston
secidental dmb&{xw retgement benefits based on her untunely fibng  Ms
Boston appealed the Medical Board's decision

Ms Boston a;;pefimd and ashed that her request be approved by the Board of
Trustees Ms hil Lewner, Anomey for the Agency, addressed the Board and
argued that the Board should accept the Admumistrative Law Judge's report
The Board deferred further cansideration to executive session

@
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Russel! Poole 6 The Bouard cannéawﬁ the report of Netle S Friedman, the Admumstrative

Law Judge in' connection with the claim of Russell Poole, for accidental

disabulity bencfits The report included a repert by the Medical Board and

related muﬁm! documentation  The Medical Bowd demed Mr Poole

. accidental dxs:ghshsy reurcment benefits Mr Poole appealed the Medical
Board's dcmsxczn

The Clumant dnd hus Attomney were unable to attend the Board Meeung and
‘asked that Mr Poole’s case be considered on the record  Ms Jdl Lemer,
Attorney for the Agency, addressed the Board and argued that the Board
should accept the Administrative Law Judge's report The Board deferred
further consideration o executive session

+

On motion made by Brown and seconded by Caple | the Bourd unamimously voted o
meet 1 Execuuve Session to consider the appeals of Alourdes Antomne, Maunce
Brooks, Charlene Boston and Russell Poole  And receive an update report on MD
Venture Capital Trust State Government Asucle Section 10-502(1) authornizes the
Board o meet i closed sessionto exercise a quasi-udicial function The Board also
met 1 discuss the Maryland Venmm Capital Trust Update  State Government Article
Secuon 10-308(5) authorizes m«: Board 1o mest m closed session 1o consider the
wnvestment of public trust funds 3

EXECUTIVE SESSION

The Board met w1 Executive Session at [] 15 2m w the Boardroom of the SunTrust Bullding
e at 120 East Balumore 1o consider the appeals of Alourdes Amaine, Maurnce Brooks, Charlene
Boston and Russell Poole  All c;f the persons present at the beginming of the meeting were
present 1o Executive Session except the followmng Carla Katzenberg, Il Lemer, Alourdes
Amtomne, Carol Valcourt, Mauniee Brooks, and Charlene Boston The Board adjoumed ns
Executive Session at 1242 pm and retumed to regular session to complete the agenda

f
REGULAR SESSION .
Alourdes Antome On motwon made by Mr; Harnison and seconded by Mr Brown, the Board voted
unarumously to reject the 'Admimstrative Law Judge's Proposed Findings of Fact and
Conclusions of Law and grant Ms Aptoane's request for acodental disabaluty
retirement benefits i
|
Maurice Brooks On moton made by Mr% Brown and seconded by Mr Hamson, the Board voied
upammiously to adopt the Admmstrative Law Judge's Proposed Findings of Fact and
Conclusions of Law and demed Mr Brook s request for accudental disabiliny

retirement benefis 1 -
§
H

Charlene Baston On mation made by Mr Brown and seconded by Ms Humphnes, the Board voled
unammously to adopt the Admumstratve Law Judges Proposed Findings of Fact and
Conclustons of Law and demsed Ms Boston's  request for accudental disabuluy
retirernent benefits




Russell Poole

Maryland Venturg
Caputal Trust

Executive Dhirector's
Report
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On mouon made by Mr Caple and seconded by Mr Harmson, the Booard voted
utangmously to adopt &ha Admunistrative Law Judges Proposed Findings of Fact and
Conclusions of Law :md demted Mr Poole's request for acaidental disabuhiy
retirement benefits
Mr Caple stated the requirements for disability should be in a specual article n the
Newsletter Ms Bury reported that disability articles are done on an annual basis Mr
Caple requested that the disability arucles be putin bold beadline

i
Mr Lancaster request tfm{ the Executive Commitiee, on the ne<t budget submssion,
revisit thus issue for postage for maihing the active employees’ newsletter directly to
thetr homes, not to agm%y retirement coordinators

Mr Brown motoned seconded by Mr Schaefer that the Board Minutes reflect that a
lengthy discussion concerning the Maryland Venture Capual Trust and the
Department of Business and Econonuc Development was held in Executive session
The Board has urgent concerns with this matter and s refernng it back to the
Investment Commuttee for further study  The Comnuttee will report back to the
Board as soon as possible  The moton passed  Chaurmian Dhixon and Major Krome
registered nay votes

T Mr Vaughn reported on the Trusiee elecuion nominations to date For the
Teachers representative, no election 1s required Mr Brown i the only
candidate who submutted the required 500 signatures, therefore Mr Brown s

the Teachers' reprwenmwa for the next four years The Sewe Polie
Retirement bys:em has two normunees Mr Bruce Hamson and Mr leff
Wabbleton  There are also two nomunees for Employee Representative Mr
Arthur Caple and Mr Steven Berger The ballots wall be matled April 30, and
must be recewved at the Agency on June |, 2001 The results will be
presented 1o the Board at the meeung on June 19, 2001

i

Mr Vaughn stated that thz’: Agency maled out the Financial Disclosure forms
to the Trustees on Feb 7" wth thetr agendas Mr Vaughn then renunded the
Trustees that forms had to be completed and returned to the Ethics
Comrussion by Aprid 30, 2004

Mr Voughn informs the Board that due to her ilness, Hamet Granet,
Principal Counsel to the Board, resigned as of March 16, 2001 Mr Vaughn
wnformed the ernf of bus mtent 1o present to Ms Granet o letter signed by
Mr Dixen etpmssmg, the Board's appreciation for her service as general
counsel Mr Vaughn advised the Board of the process to replace Ms Granet
He aiso mfommd the Board that he has spoken with Donna Hill-Swaton of the
Altorney General’s office about assisng with the search for the new
Assistamt Attorney General  The AG's office wall give the Agency 3 -4
candidates to review The Agency will make a recommendation, but the
AG’s office will 'rmfske: the final deciston

Mr Vaughn mpcmﬂ that the Agency has selected 2 finalists for the pﬁsmoa
of Chuef Infoemation Officer, the Agency will make an offer to the 1" finalist,
and if he declines, the offer will then be made to the second finalist whose
qualtfications are comparable

The Board accepted Mr Vaughn's repont

@
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Mr William D’ Brown, Chairman of the Executive Commuttes, reported on
the Cmmmtim«:‘f& meeting held on March 6, 2001 (Exhibit A)

Mr Brown reparted that Mr Vaughn vacated the Default Order for Carolyn
Rochell because she cannot travel in bad weather  Mr Vaughn has requested
the Admumstrative Law Judge to reschedule Ms Rochelle's heanng for Jate
spring

&

Mr Brown also advised the Board on the status of the request for wawver of
leave of absence for Herbert Colclough  Mr Vaughe recommended that the
requirement bengxm:d and that a leave of absence form be filed on behalf of
Mr Colclough| The Pnince George's Board of Education has admutted that
they were unable to provide Mr Colclough with the proper iformation
Unfortunately, } ﬁ«@r Colclough has since died  Mr Brown moved that the
Hoard ranfy Mr Vaughn's decision to waive the filing reguirement for a
leave of abce:m:e for Mr Colelough The Monon was seconded by Mr
Krome The muzmn was approved unamimously

Mr Brown &sk”ed Murge Bury to give a strategic system update  Ms DBury
reported that some deliverables are si% to esght weeks late Ms Bury also
reported that despxm shippage the deadline daws for September, chober and
November will still be met Ms Bury diseussed possible errors that may snll
exist and show up on the statement of benefits and the person’s record untl
they are ready 1o retie or ask for an esttmate  She 15 more apprehensive than
before the last three or four months, but Ms Bury sull believes that the
AZENCY Can mest she October 1, 2001 date

Mr Lancaster asked how fong the Agency will run dual systems Mr
Vaughn answered until evervibung 13 tested or reconciled beiween the two
systems  Sepiember for acuve members and Cetober for retred members

¢

{
Mr Brown stated that the Joint Comunutiee on Penstons should be appnsed of
what s happening

§

The Board accepted Mr Brown's report

Mr Howard P'Efcmﬁa reparted on proposed Legistanon cuerently before the
Generad Aswr‘nbﬁy Mr Planes reporied  that SB 275 (State Police
Raurﬁmem Sysmm -Special Death Benefitsy will possibly pass, and Senate

i 329 (Task ‘force on Health Reuree Benefits) should pass He also noted
th..xt most re-employment lls are expected to fad, but 5B BB recewved &
favorable recommendanon, wih amendments from the Jomt Pension
Subcommuttee j (Exdubi B)

The Board accepted Mr Pleines’ report

The Board, on moton made by Magor Krome and seconded by Mr Brown,
unasmmously a‘acepwd and approved the reports of the Medical Board m
connection wnh apphcanons of members for ordinary, accidental and special
retiremeny a!mwamw The Medical Board's conclusions were reached after
its review of the evidence provided by the claimants

i

i
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Supplemental i1 The Board, Qﬁi motion made by Mr Caple and duly seconded, voted
Medseal Board unammously 1o approved the supplemental reponts wih the
Ruports . exception  of Jesse Graybill who 15 o be deferred unul the next meeting

Major Krome asked Legal (o review the case of Jesse Graybill regarding the
amount and type o benefit  (Exhibis O

¥
&

i
There being no further business before the Board, the meeting adjourned at 12 50 p m

Respectfully submutied,

\Q@jw ‘y‘: “/ﬁgﬁ S /iL?E{t, y

Peter Vaughn, Secretary
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