BOARD OF TRUSTEES

FOR THE
STATE RETIREMENT AND PENSION SYSTEM
OF MARYLAND

MINUTES OF MLL”T mﬁ

The Board of Trustees for the State Retirement and Pension System of
Maryland met 1n the Boardroom! of | the Sun%‘rust Building, 120 Bast
Balumore Sueet, Baltimore, Maryland) 2t 9 30 d m There were present
Richard N Dixon, Charman, Dre Nm{ry ("m\;mxck {arrived at 933 am,
departed at 1155 am), Arthur N Caple, I i George R Tydmgs (via
teleconference), Debra B Humphnes (deperted a1 1235 pm . Wilham D
Brown, Carl D Lancaster, Moms L Krome, G Bruce Harmson, Ah A
Alemy, Trustees, amnd Peter Vaughr, Smwmry :@‘x&cnev staff members also
attending were Deborah Bacharach, Robent Feinsten, Assistant Aftomeys
General, Carol Bovkin, Clief lnvestment Officer, Tracey Ray, Deputy Chief
Investment Officer, J Howard Plemes. Director of Legislation, Rick
Harrison, Chiel Financial Officer, Thomas Gighotts, Chuel Internal Auditor,
Gwen Mulkey, Executive Associate, :md Gary Senbnee, Chiet Information
Officer
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Frances Demuro, Attorney for Ms {)nﬂi Gabl, Paul Schlie, Attomney for Mr lbonomer

Sharafeldin, and Robert Walters, were also present

1 On motion made by Dr Alemi and seconded by Mr Caple, the Minutes of the

| Minutes

: regular meeting of the Board of Trustees for the State Retrement and Pension
System of Maryland, held on August 21, 2001, were approved

< Munutes 2 On motion made by Df Alem aﬂd seconded by Mr Brown, the Mimutes of

\ the regular meeting of the Board of Trustees for the State Retirement and

ki Pension System of Marykm{i hel d on September 20, 2001 were approved

?Inthmt:m ¢ 3 Mr Arthur Caple, Je. C?mmmn {}f the Investment Comrmitiee, reported
on the meenng held Qumbcr 12, 1?’;()[}1 Attachment A

| Commuttee Repot |

x

I
Mr Caple stated that the Camn‘emae recormimended the Board approve
the amended Real tI;-:;mte Rewm On Motion made by Mr Lancaster
and Seconded by fafIr Caple the Real estate Registry was unammously

approved
@
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Mr Caple also mmz‘md the =¥3c,mrd that the Commuttee will study the
process of approvingithe pmp&mes and will report buck to the Bvaﬂd
Mr Lancaster deh vcrcd a summary of recent activities of the Real
Estate Suthmnm;zsw He reviewed activities related to the upcoming
purchase and sale of several properties, and he wentfied the propertics
that the sub-mmnnm;e: muwd aver the past few months l
Mr Caple stated that a presentation was made to the Commuttes by
Legg Mason Real Estate Capttal, Inc The proposed product s
azmcmu,d as a private REIT, and its emphasis 15 on mezzanime debt
The Investment Commuttee sent this proposal back to the Real Estate
Sub-Compmuttee and thc Investment Operavons Manual Sub-Commitiee
for further review :
Ms Humphnes dehvered a summary of recent activittes of the Mionty
Sub-Commuitee  The focus of recent sub-commuttee discussions has
been on the Systen’s use of Maryland and rmunonty managers and the
degree o which we mught consider giving preference to these two
categones of managers  The sub-commutiee dird not recommend any
changes to the Investment Commmttee  As of the end of fiscal 2001, the
system had 5 3% of us assets with Maryland managers and 2 9% with
RROntY MAnagers, bnﬂgmg the total 10 82% of s assels under
management  Since that time, this trend has continued with the hinng
of Arel, a munonty contralied mnvestment management finm, to manage
approximately $200 mufhion of the Systern’s assets - With regard to the
brokerage policy, we continue to see progress with our managers The
fwa areas, which apg:mm o be more challenging, are OTC and
international brokerage, because there are fewer Maryland and minonty
brokerage firms with these capabilitics  Overall, we have more work
ahead of ourselves, but we are pleased with the progress that has becn
made so far  We will 'ﬂm continue the practice of sending quarterly!
letters to the managers, reminding them of the brokerage policy and
thear status cmmpiymg with i |

Manager mecting rt.fmn Mr f“apie noted that this segment of the'
Agenda meluded an update on (Lhaptmn s response W the Alan szmdh
situation  She aisonoted the pc.ndmg purchase of Zunch Scudder by !
Dewsche Bank Ipmgmsa Invas&m&:m Management Group also !
announced their new Chmf Investment Officer g

;

Mr Caple mmrmeci rhe: B{mrd that the Cﬁmmauee discussed the |
posstbility of repls a::,mg:, Bob Patzwﬂ with Larry Bach for the Maryland *
Venure Capital Trust (“WCT‘ y{Board Mr Patzwall does not wish to
serve another term! The Commitice decided to idenufy a public
member of the C‘ammmee who would be willing to serve  If that fals,
Mr Caple recommended mkmg a member of the Investment
Commutlee to serve [Mr Caple stmm:d that he appreciated Mr Bach's
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offer to serve, but the Cammum preferred to have an lnves{mt:,m
Commuitee member serve 1o msum balanced mdependent input from u}i
of the System’s MVCT Board mcmt;w:rs i

E‘

Mr Caple noted the pmnm{mn of Art Lynch to the position wﬂ)&pury
Chuef Investment Officer of Equities, and the addition of Bob Burd m
the mnvestment mtf | :

[}

Mr C uplu made a mmmm 5CC cénded by Mr Dixon to use approximately

$8 mullion i the equity cash account to fund the two new value
managers (TCW and Anel) m'%"(}(} milion each  The Moton pdsw:d
unammousky :

f

Mr Caple stated ﬁw Ms Bﬁykm provided the Commuttes with

responses 1o several que;».tmnb 1which were rarsed by the Board al ns
September meeting, as/ a mufz zm terrorist attacks on America

Mr Caple stated that Mr Lancaster asked for an earlrer mahing date k”ar
the Investment Commitice Agenda and that Staff would do thewr best to
mu) thern 16 days in advame mstead of one week m advance

The Board considered tm report of Susan Officer sitting as Adnumstrative,

Law Judge for the Oﬁ'ic& of Adminstrative Heanngs, mn connecion with the,

appeal of Martha Hershberger Ms Hershberger appealed the Meducal

Board's demiat of accidental disabihity benefits  The Medical Board reasoned
that they did not believe, that her disability was the natural and proxunate

result of an acoident that oceurred in the performance of duty

The Admunsuauve Law Judge, upon consideraton of the record, and
followng a heaning, affinned the Agency's decision and concluded that Ms ‘
Hershberger's disahility was not the “natural and proxmate result”™ of a°
work-related acoidents tlw allegedly occurred on August 29, 1996 and Apnil -
9, 1991 Therefore, her applsw:mn for aceidental disabibty benefits should

be demed |

§
H

The case of My Eiushberger was cmma&,mf on the record at the member's |

request  Ms Tl Lewmer, attomey fcrr the Agency, addressed the Board and
argued that the Board should adopt the Admumustrative Law Judge's
recommendations  The Board deferred further consideration to executive
SCSSION !

& b -

- ! I
The Board consulered the wpm of Kenmfm Watson siting as Admunstrative
Law Judge for the Office of Mmmmrmm Hearngs, m connection with the
appeal of lbnomer Sharafel dm Mr %hamfe din appealed the Medical Board's
denial of sccidental disability benefits' The Medical Board reasoned that they
did not believe that ns disabthity was the natural and proximate result of an
accadent that occurred 10 the pcrfmmmw of daty

z
{
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The Admuustrative Law mdgg'e‘ upon consideration of the record, and
following a heanng, affinned the Agency’s decision and concluded that Mr
Sharafeldin's disabilily was not{the “natural and proxumate result™ of work-
related accidents that allegedly occurred on October 24, 1995, July 16, 19%
Therefore, lus applmmam for acmd&nmt disabulsty benetits should be dem«,d

Mr Payl Schhi, dfmm&)’ fm‘Mr Sharafeldin, presented his arguments
opposing the Apeacy's pmmum} and the Admumstrative Law Judge's
recommendations  Ms Jull Lt:mer, attorney for the Agency, addressed the
Board und argued that the Board should adopt the Admumstrative Law
Judge's recommendations Thc. Board deferred further consideration fto
execulive sesson f f ~
The Board mmxdewﬂ the mpmt of AJ Novotny, Jr  stung as
Admmstrative Law Judge for ;zt‘m Office of Admumstrative Hearings, n
conneciion with the appeaf of Dons Gill  Ms Gill appealed the Medical
Board’s demal of accidental disabulity benefits The Medical Board reasoned
that they dwd not tmhcw that ber disabahty was the natural and pmmmatc
result of an accident 1hm occuned m the performance of duty

The Adnumstrative L’m&. Judge, upon consideration of the record, and
following # heanng, M‘i irmed the Agency's deciston and concluded that Ms
Gull's disability was not the “natural and proximate result” of a waork-related
accdent that atlegedly umurm(i on June 9, 1995 Therefore, her apphwum
for accidental dmbxﬁr:y ‘benefits should be denred

Mr Francis Demuro, aimmuy for Ms Gull, presented s arguments appasmg
the Agency's posion smd the Admimustrative Law Judge's recommendations
Ms Carla Katzenberg, attomey for the Agency, addressed the Board and
argued that the Board should adopt the Admumsirative Law Judge's
recommendations ‘if: Board deferred further consideranon 1© exgcutive
session ; ! i

The Board considered the report of Donna M D'Alessio sutng as
Admmistrative Law Judge for the Office of Admimstratve Hearngs, in
connectiont with the appeal of Robert Walters  Mr Walters uppealed the
Medical Board's demaljof accidental disability benefits  The Medical Board
reasoned that they did|not behme that s disability was the natural and
proxunate result of an am_&dvem that occurred i the performance of duty ¢
2

The Admumstrative Law judgul upon consideration of the record, and
folfow ng a hearing ‘xiﬁrme:d the | Agency's decision and concluded that Mr
Walier's disabulity was! not the “natural and proximate result” of a work-
refated accident that .;%&egudiy mcumé on August 1 1994 Therefore, hx&
apphecation for awxdenml! dxsabimy benefits should be demed ‘
Mr Walters pmwnw& im Jrg,umf,nm opposing the Agency’s position and thee
Admamstrative Law Judg,e s recommendations Ms  Carla Katzenberg,
atorney for the Agency, addmsmd the Board and argued that the Boad
should adopt the Admimstrative Law Judge's recommendations  The erd
deferred further mﬁs;dﬁm!mn o cxm,ume SEE510N
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On maton made by Dr Alenu and seconded by Dr Grasnuck, the Board unanimously voted
tor meet w Execulive Session mﬂszd&r the! appeals of Martha Heeshberger, Ihnomer
Sharafeldin, Dons Gill, and Robent Walters | Stare Government Arucle Section 10-
S5O3¢ 1)) authonzes the Board m meet 1n closed session to exercise a quast-gudicral

function

Em:nmsm

1

The Board met in Executive Sesston at 11 30 am i the SunTrust Building to consider the
appeals of Martha Hershberger, Ibnomer fsi‘rammdm. Doris Gill, and Robert Walters All of
the persons present at the begianing of ﬁm rmetmg were present 1n Executive Session except
the following Francis Demuro, Mtomﬁy for Ms Donis Gall, Paul Schliz, Anomey for Mr
Thnomer Sharafelduy, and Robert Waltus The Board a:imuzmd its Execuuive Session at

1145 a m and rewurned to regular session o complete the agenda

Martha Hershberger

Tbnomer Sharafeldin

Prors Gl

Rebert Walters

¢

§ '
: i

4
H

The Board considered the record of Martha Hershberger  Following a
discussion, on mohion made by Debra Humphnes and seconded by Dr Aler,
the Board voted unaft:mau&iy o adopt the Admumstranve Law Judpes
Proposed Findings of Facr and Conclusions of Law and demed Ms
Hershberger's request for accidental disabnlity retrement benefits

The Board considered the record of Tbnomer Sharafeldin  Following a
discussion, on moton made by Mr Willlam Brown and seconded by Ms
Debra Humphnes, the Board adopted the Admumstrative Law Judge's
Proposed Findings of Fact and Conclusions of Law and demed Mr
Sharafeldin’s request for acoidental disability retsement benefits, with the
vote of @ w | (’_h;nmmn Daxon, Dy Grasenick, Major Krome, Ms
Humpliries, Messrs Lapiav Tydigs, Brown, Lancaster. and Hamson
registered yea votes I)r Alemy registered a nay vote

The Board mnszdirmd\ the record of Dons Gl Following a discussion, on
motion made by Mr William Bmwn and seconded by Dr Nancy Grasmuch,
the Board rejected the Ad@mtmwamc Law judge's I:’mpmui Fipdings of Faet
and Conclusions rof Law and lgranted Ms Gull's request for accidental
disabality retirement hz.m*mxn with the vote of 9 affirmative votes and i
abstention  Charman l‘}xxm, Dr Grasmmck, Mayor Krome, Ms Humphnes,
Messrs Caple, Tydm&s Brown, *L.ﬁmmer, and Harnson registered yea voles
Dr Aleru asbswmad f
{ H
The Board mmrdcmdﬁ the record of Robert Walters  Followmg a discussion,
o motion made bv Mr Witham Brown and seconded by Ms Debra
Humphnes, the Board voted unammously to adopt the Admumstrative Law
Judge's Proposed Findings of Fact and Conclusions of Law and denied Mr
Walters's request for accidental disability retirement benefits ‘
i

i

'
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Mr Eugene M Kalwarskr of Milliman and Robertson. Inc reviewed the |
principal results of the June 3{). 2001 actuanal vahmuon of the i:mte,

Retirement and l“ensmn System nf Maryland Attachment B

Mr Harmmison expmagcd his concern over the proposed State Pohce Plans
Cantribution rate bemng lower next year despite the large investment Josses
the System had duning me year ’

Mr Caple cxpressed Ims convemns aver the adequacy of benefits zwmlablt, 0
members of the Pension Systems

Mr Lancuster expressed his desire 1o have a mechamsm i place to provide
gam-shanng and to accumulate a reserve (o help fund future benefits  After
further discussion, am:f lack of conccensus the 1tem was deferred 10 a future
Board meeting z

H

Mr Vaughn reported the sale of 2115 Jefferson street. On HV24/01 he will go
to the Board of Public Works meeting 10 request approve for the sale The
Agency has recerved an offer of $21 5 mullon dotlars which represents 3 20%
return on the asset ,

Mr Vaughn mformed the Board that Legslative Auditors have concluded
their audit for Fiscal year 2000 On Qctober 5, 2001 they departed and gave
no mdication that any adjustments will have to be made to the financial
statements :

Mr Vaughs stated lhm the Maryland Chanty Campaign maling to retirees 1s
fimshed Al lxwmtum was sent 1o retirees by October 9, 2001 Maryland
Chanty agreed to pay the addmonal costs of $7,500 00 weurred by our
vendor to process the m;nimg

Mr Vaughn then mi‘armui the Board that Seror Officers of the Ag,e:my
would attend the Jomt Committee on Pensions where the following weue&.
would be addressed | ;
Investment mvmjw for the year
Board sponsored legistation
Benetits for P‘mimxmn and Parole officers
%neﬁts for Clerks nf ihvt. Court and Regster of wills |

o i
Mr Vaughs o mmérmd that one of our Board members, Mr Wilham Bmw
was recently elected tc; the E:-.acutwc Comemuttee of the National Couneil on
Teachers Retirement | Mr Vaughu ashed the Board to jom him
congratulaiing Mr Bmun ; E

’ 5 z !

Mr Vaughn tmal%y mfnmmtﬁ rkw Board thut Chasrman Dixon has reqw&s%cﬁ
feedback regarding the I«:x:aum of the 2002 Planning Conference  The
Charrman wanted (o kr%(m ifa 321 limore or a Cambnidge location would be

i

1 i

{ H
H i
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better Mr Brown r&queﬁim a r:h'mgc, in the date of the conference bm;msc i
always conflicts for him with the beginnng of the school year Tmawﬁ,r
Dixon said that the Conference date could also be changed i
{ :

The Roard ac::%:psad MJ Vd&i"hﬂgh report

Major Krome, V we-(‘muman C}f the Executive Comumeites, reported
on the regular meeting held ()armbcr 2,200 Atmchment C

H
2

Mujor Krome informed the er&i that Mr Racky Harmison reported that there
were several projected | averruns 1n the area of ADC, contractual services and
garage rent (based on aﬁdimml contracted space on the 12 floor of the
buildingy Mr Harnson also repcwrd a projected cost saving based on
renewal of certamn contracts He dim repcmcti that the year to date estimated
manager fees (both r;cm—m::l nszaw and real estale) are running under the cap

Major Krome reported that two ru,hmml errors were discovered n & review
of the proposed FY2003 budget submussion Adjustments were made and
momes reallocated so that the total target budget remamns the same as
approved by the Board of Trustees

Legistauve Proposals
|

Tax Related Issues.

Magor Krome noted that this legistative proposal related 1o several technical
revistons needed because of changes to regulations made by the Federal

Government that zmgmt public retirement systems The first issue 15 related

1o increases to the ccmpmsaum tumuts for certam members hired after }uly I,
1996 ‘

Major Krome reported the second 1ssue related to an expanded definition of
eligible roltaver distnbutions 1o melude certan 457 plans and 403 (B)
plans  Addmaonally, ehgible rollover distnbutions now include post tax
momes Mr Vaughn noted that amending Maryland law would be a positive
benefit as well as an enhancement Lo portabulay for all our members

Magor Krome then mfjmte:d the third tax 1ssue relates to the purchase of
service credits  Current law perhms members to purchase up to 10 years of
certam types of se:rww credits at full cost (employee and employer costs)
Federal law, however, magf hmn the purchase of service for members mred
after July 1, 1999 and for Plan 1mmdnwms made after August §, 1997 ]
certinm instances, lhu purf.hmz a{ service may be limited to 5 vears for pmr
seconding tem.hm,g and not more than 5 years of service for which an
individual 13 rnﬁ'cewm;, a retirement benefit from anvther plan Durm;,
previous dmummf‘x on this mzatter, Mr Lancaster indicated that it seemed
mappropriate (o n,duce the current rights of & member Both Mr Vaughn
and Mr Feinstemn exp mm,d zhat outside tax counsel advised that the Board
cannol ignore i‘fdezr:xf law Major Krome stated that since there 15 some
confusion the E‘ﬂmmxue& recommends not mcluding the 5 year houts until
further research s mmpiem Final ly, federal law now permits members (o
purchase service with addm@nm sources of funds (457 and 403(B) plans) '
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On motton made :m»:i duly &w{mﬁw the board voted onanimously 1o a,dapt
the proposals for ccmssderaum ?} the Jou Commuttee on pensions
Suspension of Dtsammy Ret:r:‘:ﬂimm Allowances under 29-115

| i
The legislative proposal attempls (o revise the section of the current law
related to the permanent suspension of a disability renirement allowance for
those disability retuees who retorn to employment with a parucipating
employer The Exmuxwa Commtiee direcied staff to revise the corrent law
because they hf:lmed the current provisions are onerous to disabil !tj,f
retirees 1

: H
The proposal makes béwmf revistons to current law (1) This section only
applies 1o a disability retivee 15 under normal retirement eligibihty who 15
emploved by a p.xmupmmg e¢mployer at an annual compensation that 1s at
least equal to the retwee’s average final compensation al retirement
{Current law also apphed @ retirees who returned (o @ participating
employer at an anpual/compensation Jess than the retiree’s average final
COmpensation o o szmxm posiion held at retrement) (23 The section row
provides for the wmpcmry suspension (not permanent) and remstatement of
the disability benefit {with cost of frving adjustments) after the disabibity
retiree 15 no longer working for @ participating employer Finally, the
propesal would muake the temperary suspenston mandatory rather than a
decision of the Board cxfl“i"mstef.:&

{3} That Sectuon 29-11 5 to be amended to exempt accidental and *-;pecw?
disubihity retirees from is provisions ;

H
i

The Executive Camrmu?m: recommends o the Board of Trustees that the
Board approve the Ieg;s!zitm‘: proposal Tor §29-1 15 amendments :

On motion made and duiy seconded the Board voted unammiously to ap@rom
the proposal for §29-1 ]'3 ! ‘

'

‘ : !

Optienal forms of Reurenmm Allowance
:5 i i »
‘ The Board had prwmm!y m:gmsttd chunges 1o the re-calenlations of ()ptmm
2 & 3 when the mgmzl bmﬁf;cmry pre-deceases the retiree that would be!
cost newtral and soll &nhmm the c:-pnmnfs avaifable 1o both active and mtxmd!

nwmber'«; ;

|

The Comumittee reviewed a two-part proposal  The first pan included t
changing the Option § and Option (: language to allow a retiree whose spouse |
pmd@ceasm hum and his allm«»amﬁ pop-up to a maximum aljowance to elect | !
a second beneficiary | This would apply to both current and future reurees |
m«ha elect option § or 6 "mz: Mmary has stated that thus part of the pmpﬂm
wms cast neutral .v

5

!

i e
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The second part of mz: pmpmat was to allow current retirees who dmt«,d
options 2 or 3 o elect m change to option 5 or 6 The retiree would be gmn
one year o make tfns e lection mawd upon the number of retrees (20, l){){))
who had elected apuon 2 or 3, xm commuttee beheved that 1t was not viable to
request this pr opomf ﬂwmfmm the Commutiee recommended that the Board
approve the Eagnskaum proposal 10 only change the defintion of Opuions §
and & to pernut a FEHIE“ whose benefit pop-up to maximum alowance o re-
designate a second hencﬁum) af‘ the spouse pre-deceased the retiree

Mr Lancaster bel sewﬂ that the!| ipropasal should include the option 2 and 3
languape and mquésted that the sﬂmni wnclude the provision moat's prmmsai
amended to perrm! the retiees wlw had selected option 2 and 3 a one ywr
election penod o switch Ggmcm 5 or 6 Ths elechion penod would
commence with the date they requested an estimate  After discussion, on
moton made and duly seconded, the Board approved requesting the General
assembly approve chun;_.m 1o both option § and 6 language and option 2 am:f 3
language i

Muor Krome ri,pmcd that the Commutice received requests from a member
of the State Police Rf:nremnt Systern (SPRS) and the Law Enforcement
Officers Pension bvsa;m (LEOPS) to appeal the demal of their request to
lengthen of participation i the Deferred Retrement Option Program
(DROPY  Those members are Welllam W Cihlar, (LEQPS) and James L
McKianley, (SPRS} 1 ‘

The first case mvahed Lt Cihlar, a member of LEOPS who enrolled 1n I}w
LEOPS DROP effective January 2001 As of January 1, 2001 Lt Cihlar's
maximum allowable paricipation peniod under State law was 24 months On
September S, 2001, Lt Cihlar requested to participate 1 the DROP for. 5
years and also the nghi 1o be able to return to employment with the State of
Maryland ;

The second reguest w&% recerved from Sgt McKimley, a member of the State
Police Retirement System who applied for enrollment i the SPRS DRC)P
effective September 1,12001 As of September 12, 2001, Sgt McKinley had
32 and % years of service i the SPRS Under Stste law, members may
participate u the M‘RS DROF only if they have less than 28 years of w:rwcv;:

%

Mugor Krome stated thm the Rarrumm Agency was followmg the law than
establishes sgmuﬁc reqmmmwtz, for participation wr DROP He noted tfmt

agreeing to these mqucm wold cﬁur!y violate the law

i §

-The Executive Commmm rr:mmme:ﬂds to the Boaard of Trustees that th\

Board approve } Mri \';mghn s dennal of a hearning for Walham W Cihlar and
James E W:I-{mley
On motion made and duly seconded the Board voted unamimously 1o apwmé
Mr Vaughn's decision to deny a hearing for William W Cihlar and James E
McKinley

&

!

; %
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Mr Gary Scnbner presented the monthly Strategic System update Hrs
wformed the Commuttee that he' addressed the Jomt Committee on Pensions
regarding the problems with the implementation of the Strategsc System Mr
Vaughn noted that scwml !ag:slmws commented that there have heen sxmthr
problems with IT pmgtus | many other State agencies While St)mu
problems exist, Mr i:mhner believes that there 15 shll a a reasonable chance
that the project could 'succeed Caimei Muchell noted that any future RFP
should be drafted w ﬁmude see:umy provisions (o protect the system from
hackers Mr Scribner md Mr lmmmm noted that our RFP for the Strategic
System included those waum}f proviSIons :

x

Mr Scnbner mf(mned the Comntee that data backops from the Annapohs
Data Center (ADC) lare transported to the Agency and the Agency
subsequently has the media vransported to the offsite secure facihity ‘

3
3
i
§

*

The Board accepted ME’ Krome's report

Mr Wilam D Bmwn. Chairman of the Audit Comnuttes, reported on |
the regular meeting h:ﬂd on Septernber 20, 2001 AuschmentDd

Mr Brown stated ch‘u after completing the recrnting process for the Audrt
Supervisor posion, {he Internal Audit Division selected thewr Lead Auduor
for the Position  After, ;completing a search within the Agency to fill the Lead
Audutor positiont, the MD named the Auditor for the position  Recrutting will
riow hegin to [ill the Audnwr 1T posiion ;

Mr Brown informed chr:: Board that Borwn & Company had not yet obmmr:d
a performance bond after their surety, Amwest Surety Insurance C‘Qmp&m
went bankrupt but 15 m!i working on a replacement bond

Mr Brown noted :ha: Umversal had conditionally approved Brown [&
Company’s bond requ{:si pending certificaton by the Agency that all of the
work done to date was completed satisfactonly and was on schedule Since
the primary results of Brown & Company's work will not be recewed unul
the end of 1he project, tiw Agency cannot make such an assernon ;
l

Mr Brown stated that i the mmmst of tme, he would request that the Board
read the remander (o theeas Audnt Cmmmm&* report at thew lewsure ~‘
The report of the Agency for offams of certan reorees was accepled by the ! ‘
Board The Board, on tt*’zzum\urm made by Colonel Mitchell and seconded by |
Ms Humphries, auth&)n&gd the reduetmn of the pensions of affected mnmm
as provided for under »mc current law [State Personnel and Pensions ;‘mkd
Sections 22-406 (b){?} and 7‘1«4&7 (b2 The pensions offset are based on
calendar 2000 f:ummg,ﬁ that will; tns offset from pension benefits paid n fiscal
year 2002 i Auachment B |
The Bourd, on motion by Mr Hmmn and duly seconded, unanimously
approved the reports of the Mcdrmt Board 1n connection with apphicatons' of
members for ordinary, accrdmmi and special retirement allowances  The
Medical Board's mmi&sa(ms were reached after ts review of the evidence

provided by the ¢ iaxm&nm : Anachmenl

/0
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Supplemental 14 The Board, on motion by Hﬂnmswx and duly seconded, unammously Medw;si
Board accepted and approved the supp r:rmemaf reports of the Mediwcal Board i
Reports connection with apphcauons of mﬁm&x.rx for ordmary, accidental and special
retiremeny allowances | The M&dxm& Boards conclusions were reached after
s revigw of the wcdzma pmwdrzd by the claimants  The Supplemental
Report of the Medwal ﬁmrd 15 ahlcrwn as Mtachment £
Cither Business 15

i .
b
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There being no further business, on mmmﬁ made and duly seconded, the Boarnd :ld;aum;d at
[35pm

by submitied,




