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BOARD OF TRUSTEES
FORTHE
STATE RETIREMENT AND PENSION SYSTEM
OF MARYLA"@D?
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The Board of Trustees for the State Retirement and Pension System of Maryland met
in the Boardroom of the SunTrust ﬁmidmg, 120 East Balumore Street, Baltimore,
Maryland, at 9 30 am  There were present Richard N Dixon, Chasrman, Willam
Daonald Schaefer, Vice-Charman, Dy Nan{:} Grasouck (Amved at 10 15 am),
Arthur N Caple, Jr, George Tydings {depamd at 12 25 pm), Debra Humphnes,
Willam D Brown. Carl D Lancaster, David A Rakes, Colonel David B Mitchell,
Major Momis L Krome. G Bruce Hamson, and Di Al A Alemi, Trustees, and
Peter Vaughn, Secretary Agency staff members also attending were Margaret A
Bury, Retrement Admimistiator, Deborah Bachamch Robert Femnstewn, hil R Lemner
and Carlu G Katzenberg, Assistant atmmma General, Carol Boykin, Chief
Investment Officer, J Howard Plemnes, Dtmumr of Legislauon, Thomas Gighotu,
Chief Internal Auditor, Gary Scabner, C h:e:f lnfmmasmn Officer and Gwen Mulkey,

Exvcutive Associate

Also present were,

Minutes |

Investment 1Y
Committes Appomtment

Richard Desser, Atmme} for Ms Wilhelemena Prce, Mr Amizi
Springs. M1 Wilham Mernit, and Ms ﬁsngud Golden (Via Tele-conference)
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On motion made by Vice- Chmrmﬂ Schaefer and seconded by Dr
Alem, the munutes of the regular meeting of the Boad of Trustees f\:‘rr
the State Reurﬂme,m and Pension System of Maryvland, held n:?n
November 15, 2001, wem ‘xppmwd !
i |

On moton made by Mr Caple, Yand seeonded by Ms Humphnes, the |
Board of Trustees, m dw{}rdance with State Personnel and Pemmns
Arucle, Section 211 15 {a)(2}, {b}&(d}, appointed Mr David A Rakes :0
the Investment Commuttee ?m the period December 18, 2001 thmunh
June 30, 2002 Mr deua uppmmmﬁm 15 made to N1l the vacancy on
the Commuttee created due to the death of the Honorable Frank Casula
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2002 Meeting 2 On motion made hv Dr Aiemt and seconded by Majm Krome, the:
. Dates 2002 meeting dates hsted below for the Board of Trustees were
approved by the Bowd The meetings will be held i the Boardroom on

thel6th floor of the SunTrust Buwlding wn Balumore a 120 East
Balumoie Street  The meetings are scheduled for the 3" Tuesday of
eitch month, beginning at 9 30 a m

January 15 July 16

February 19 : August 20

March 19 | Septernber 17

Apnl 16 : October 15

May 21 November 19

June 18 December 17
Investment Commuttee 3 Mr Anthur Caple, Chairman of the Investment Commuttee, reported
Report on the Investment Commutiee meetng held November 9, 2001

Attachment A

Mi Caple advised the Board that dunng the Commutice meeting a
mation was made Vice-Charrman Schaefer to impiove the volume of
the speaker phone in the Bourd room

O Mr Caple stated that the Commuttee recommmended the Board approve
the Real Estate R%mry On Motion made by Mr Lancaster zmd
Seconded by Mr Cdpfe the Board approved the Real Estate Res;';try
with a vote of eleven yea votes, with one abstention  Chairman iijmm‘
Vice-Chairman Schaamr, Magor Krome, Colonel Mitchell, Dr Al f:mz,
Messrs  Caple, Brown, ’I"ydmva Lancaster, Hamson and Ms
Humphnes registered Yea votes  Mr Rakes abstarned 7

%

Mr Caple then stmd that the Commuttee approved the closed session

minutes from the October 2001 Investment Commutiee meeting &

Mr Caple informed the Bu.«ard that the Commuttee requested an upmm
on Stale Street Bank's continuation  plan duning the Investment
Comrmittee meeting | Staff informed tm that the request had been

made, and they will follow up w;th State Street *

3

Mr Caple distnbutedia fact shcct that he had asked Staft to develop fur
“ham The objective of this sheet was to identify issues where thete
remuns a need for puhm cldnficaion  The Board reviewed seveal
points addressed on the fact sheet Attachment B
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Mr Caple reported t%mt Mr Brown asked what mformation relating to
TUCS had been given to the Jomt Pension Committee Mr Vaughn
responded that Staff had given the Jomt Pension Commmttee a mam
which compares the! performance of the System to the TUCS pcf:r
umverse  This chant was mcluded 1n the DLS® October 2001 report to

¢

the JPC, and a copy at' this report was sent to all Board members

Mr Caple noted th.tt the Committee discussed the need to improve
upon the umehness gnd effectiveness of communications emanating
from the System !he possibility of engaging a public relations ["nm
and/or creanng o pmmﬂn for o pubhc mformation officer withm [hﬁ
Agency were dmu%@ Mr Capt& then noted that most mayo xtme
agencies have at least one public relations officer  He noted that Mr
Vaughn and Mr Dixon would deliberate in the topic and retum to Ihf:
Board with a remmmfendatmn on how to proceed n this area

Mr Caple stated that an arucle by Arun Muralidhar was distnbuted
dunng the Investment Commuttee meeting [t challenged the us&fuine&s
of peer universes such as the TUCS umverse, and Mr Dixon asked Mr

Vaughn to make sure that all Board members recerved a copy of 1t |

Mr Cuple mformed the Board that the Comimutiee confirmed mm
curtently employs consultants on an as needed bass, using gn
unbundled approach  The Commuttee also confirmed that the System
engages Milliman USA for asset allocauon purposes A motion was
made during the Investment Commuttee meeting to have Staff provide
the Committee with a report at its January 2002 meetng, which
jecommends the areas i which they believe it would be appropriate im
engage a consultant and whether a bundled verses unbundled Appmdch

1 mote advantageous 5

1
Mr Caple smmd that the Commuttee received a report by Stafl on pu.,r
umverses  Staff reported that most other pension funds studied were
found to use compansons for informational purposes  Staff xtm‘ax&;ﬁﬁ
that peer information should not be used as a performance measurement
objechive, contrary to the draft recommendation of the JPC ’Ihe
Commtice passed a mmmn to'have Stafl present a report at the hmmr}
2002 meeting wath 1t w: peer unverse that Staff would recommend using
if the Commutice werf': to mmpt one z
;
i i
Mr Caple asked Ms th:bm Humphnes for a veport on the lnwmmam
Operations Manual qub €‘0mmmm... which she churs Ms Humphnm
delivered the fallmwmé, report. She swd that System currently has an
Investment Policy Mmm&m which it calls the Investment Qpemmms
Manual She went of to say t}mt many of the ttems that the JPC had
requested 10 this arealalready cmz The Sub-Commuttee 1s working (m
updating the Investment chln:sf Sttement, and 1s hoped that the new
manual will fulfill the Jont Pension Committee’s request M:a
Humphnes also proposed that the Comnuttee adopt modifications fo
the System's asset ang’;wn(m policy Attachment C
4
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The emphasis of :he%e modifications 15 to provide exphest targets Fm
each broad asset t%‘xss« and tngger pomnts for Commuttee review The
ngger pomnts invoke ¢ a review process by the Board and the (Lommmeu‘
potenually leading w asset allocauon changes (rebalancing)  Ms
Humphnes also rcpuncd the Sub-Commuttee's current remmmendmmn
to focus on three distinet asset class categones  stocks, bonds and mai
estate  Convertible bvzmds amf private equity would be included undu
the stock category She further said that next steps should include an
analysis of dppmpnaw argets and tngger pomts for the underl ymé,
asset classes (ex The idmmsm and intemational components of eqmiy)
and therr suh&!rumum:. {ex Growth vs value) The Emestmem
Commytiee c‘ecammendﬁ:d the Board adopt the Sub-Commuttee’s
recommended modzftcaimns to the Board's asset allocation policy The
molion was made hy Mr Cdpie and seconded by Mr Brown Thc
motion passed with; a vote of eleven yeas, and one mswmmn
Charman  Dixon, Vtce-ﬂh&nmn Schuefer, Major Krome, Calom!
Mitchell, Dr Alermi, Messrs Caple, Brown, Tydings, Lancamey
Harmson and Ms Humphnes registered yea votes  Mr  Rakes
abstained :

i
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Mr Caple informed the Board that the Commuttee decided to defer the
analysis on managing for 1esults cntena discussion unul s January
2002 meeting

Mr Cuple also informed the Board that the discussion of convertible
bonds was deferred

Mr Caple mformed the Board that Stafl will begin to send a schedule
of all manager meetings to Board and Commuttee members so that they
could avail th&mﬁalvc& of the opportumity to attend any or all sew.}n
meelings 5
!

Mr Cuple stated the Comnuttee reviewed Staff's findings from id
meeting earlier 1 the week with Chapman Capital Management, Inc
Staff expressed concern over (1) the resignation of their m:fw&m
Tremont and (2) the reduction m the fees pard to underlying managcts
The Commutiee vmmi to defer further consideration until the Iam.mry

2002 Commuttee mﬂctmg ;

Mr Rakes imformed t‘he membets of the Board that he would abstam
from voting on issues until the next Board meeting

The Board accepted Mr Caple‘}: report
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The Board constdered the report of  Demise Oakes Scaffer, siting as
Adrumstrative Law Judgs for the Office of Admunistrative Heanngs, in
connection with the appeal of Angela Golden Ms Golden appealed the
Medical Board's dental of accidental disability benefits  The Medrcal
Board reasoned that ithey did; not believe that her disabibty was !hf:
natural and proxmmate result of a work-related accident on Decemher
i8, 1995 E

H
H

The Adnumstrative I.'mv Judge, upon consideration of the record, anr:i
following o heanng, .11 limmed the Agency's decision and concluded thit
Ms C:(xldc‘n dxsabmty was not the “natural and proximate result” @t*;‘x
work-related :xcudem that all eged[y occurred on December 18, !99‘5
Therefore, her dpphmuc}n for accidental disabihty benefits should bc’:
dented %

Ms Golden presented her wrguments opposing the Agency’s pc:ssmrin
{via tele-conference) and the Admumstrative Law  Judges
recommendations Ms Carla Katzenberg, attommey for the Ag&my
addressed the Board and argued that the Board should adopt the
Adminustrative Law Judge's mwmmmd‘tmns The Board dcfmed
further consideration to execulive session

i
Dr Alemi expressed his concem over recerving an addendum provided
by Ms Golden on the date of the Board meetng  Ms Kmmzbcfg
discussed the addendum and explained that there was nothing i ihe
addendum that would change her recommendation

The Bowd conswdered the report of both T Ausuin Murphy, sitting as ;

Adminstrative Law Judge for the Office of Admimistiative Hearings,
and the Medical Board (to which Mr Spnngs case was remanded for
further constderation 1n June of 2001} 1m connection with the appeal E;rf'
Amz Springs  Mr Sprnings appealed the Medical Board's denidl of
accrdental disubility benefits  The Medical Board reasoned that they
did not beheve that s disabil ny was the natural and proximate rfsuﬂ
of a work-related awmﬁnt on .!umi 27, 1996 :

t

The Admumstruuve l:aw Jucige, upon consideration of the record, and
following a heanng, afﬁnnc& the Agency's decision and concluded ehat
Mr Springs’s disability was not the “natural and proximate result” e:}f ]
work-related sccident that allegedly occurred on June 27, 1996

Therefore, his apphmtmn for, mc;demd! disabihty benefits should be
dened <

The Medical Board's mspc:snsf: m the Bowds remand concluded that the
aceident was not the natura! and proximate cause of Mr %prmgs
disability ;

|

i




Wilhelemena Price

Wilham Memi
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Mr Spnngs presented his arguments opposimg the Agency's pasumn
and the Acimmxstmtwc Law Judge's recommendations Ms Carla
Katzenberg, attorney for the Agency, addressed the Board and argnm
that the Board shuum adopt the Medical Board's and the
Admanstranive Law E.Iudge’s recommendations  The Board deferred
further consideralion to executive sess1on

; !

'

The Board c:mnsadamci the report of T Ausun Murphy, situing as }
Admimstrative Law Judge: for the Office of Admunistrative Hearings, 1n
connection with the 4ppml of Wilhelemena Pnce Ms Pnce ap;}eﬂied
the Medical Board's demal of accidental disabihity benefits The
Medical Board reasoned that they did not beheve that her disability was
the natural and proximate result of a work-related accident on January
17, 1994

The Admnistrative Law Judge, upon consideration of the record, and
following a heanng, affirmed the Agency's decision and concluded mm
Ms Prces's disability was not the “nawral and proximate result” m 1
work-related accident that allegedly occurred on January 17, i994
Therefore, her application for accidental disabihity benefits should hc
demed 3
Mr  Richard Desser, attorney for Ms Price, presented zxrgum&ngts
opposing the Agency’s position and the Admumnstrative Law Judge's
recommendations Ms  Carls Katzenberg, attorney for the Agency,
addressed the Boad and argued that the Board should adopt the
Admimstrative Law Judge's recommendations  The Board deferred
further consideralion to execulive 5e8510n |

E
The Board considered the report of the Medical Board 1n connection
with the clam of William Memnut for disability benetits  The Medical
Board report mciu&&d a report by an Admimstiative Law Judge and
related medical d@cummmm:m Mr Memit appealed the Mcdwﬁxk
Board's decision that xhe medical evidence submutted did not prove that
he s permanently mwpautmd or unable to perform his job duties

Mr Memtt, presented s mgumems opposing the Apgency's position
and the Medical B(wd recommendations  Ms Jill Lemer, attorney
for the Agency, ‘xddmssed the szmrd and argued that the Board a‘u:m!d
accept the Mcdm!f Board's report  The Board deferred further
consideration Lo execylive session
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Angels Golden

On motton made by Mr Brown and%um‘tﬂcﬁ by Colonel Mutchell, the Board
unammously voted to meet Exumwa Session 1o consider the appeals of
Angela Golden, Amuzy Springs, Wilhdem&m Price, and Willam Mentt State
Government Article Section 10-502(1) authonzes the Board to meet m closed
session to exercise a quasi-judicral fincuon State Government Arucle Section
10-508(x)(8) authorizes the Board 1o meet m closed session 1o consult with
staff, consultants, or other mdwvzjmls about pending or potential iugation

{
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EXECWW}% SESSION
i
The Board met in Executive ‘Saxsxcm?aﬁ 1200p m i the SunTrust Butlding to
discuss the uppeals of Angela Golden, Amizi Springs, Wilhelemena Price, and
Withiam Mentt All of the persons present al the beginming of the meeting were
present in Executive Session except Angela Golden, Amuzr Springs,
Withelemenu Prce, and her Attomey Richard Desser, William Mernitt, Carla
G Katzenberg, and Il Lewer The Board adjourned 1ts Executive Session at
12 10 pm and returned to regular session to complete the agenda

REGULAR SESSION

The Board considered the record of Angela Golden  Followmng
discussion, u motion made by Dr Alemi and seconded by Mr Georg

1455
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Tydmgs, 1o reject the Admimistrative Law Judge's Proposed Findings
of Fact and Conclusions of Law fuled with a vote of two-to-mine, with
two abstentions  Dr Alem and Mr Tydings registered yea votes
Charrman Dixon, Vice-Chamman Schaefer, Maor Krome, Colonel
Mitchell, Messrs Caple, Brown, Lancaster, Hamson, and Mgﬂ;

Humphnes, nay votes: Dr Grasmuck and Mr Rakes abstuned

i
!

On motion mude by Mr Bmwn and seconded by Ms Humphnes, thc
Board then voied 1o dii()pl the Admmstrative Law Judge's Proposed
Findings of Fact dnd‘ Camlusmn& of Law and demed Ms Golden's
request for aceidental ]dmbr ity retirement benefits with a vote of mm:
1o two, with two ahmmmm Chawrman Dixon, Vice-Ch mmmn
Schaefer, Major &mme, Colanel Muichell, Messrs Caple, ﬁmwt}.

Lancaster, Harnson, and Ms Humphrxcs registered yea votes

Dr

Alemu and Mr Tydm;;, mys&eu.d nay votes Dr Grasmick and Mr

Rakes abstained |
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Amizs Springs
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On motion made by Mr Biown and seconded by Mr Caple, the Board
vored to adopt the Admimstrative Law Judge's Proposed Findings of
Fagt and (“mxctu»mm of Law and demed Mr Spnngs’ request fur
accidental disability fetirement benefits, with a vote of twelve and e;m«f:
abstention  Chairman Dixon, Vice-Chairman Schaefer, Major Kmma
Colonel Michell, lﬁ}r Grasnick, Dr Alemi, Messrs Caple, Brown,
Lancaster, Harmison, I“ ydings, nmd Ms Humphnes, registered yea votes
Mi Rakes abmmm

| i
On motion made by Mr Brown and seconded by Colone! Mitchell, thc
Bourd voted to ddﬂpt the Admimstraive Law Judge's ngsamd
Findings of Fact and Conclustions of Law and demied Ms P‘ntc 5
request for am::k:mat disability retirement benefuts, with a vote c:«f
eleven and two amtem:e}m Chairman Dixon, Vice- C%mmmn
Schacfer, Major }(mm&: Colonel Mitchell, Dr Grasmuck, Mcssrs
Caple, Brown, Lancaster, Hamson, Tydings, and Ms Humphm:%
iegistered yea votes Mr Rakes and Dr Alemi abstained

|

I

On movton made by Mr Brown and seconded by Dr Grasmuck, the
Board voted to adopt the Medical Board Report and demed Mr
Mermitt's request {or ordinary disability retitement benefuts , with a vore
of twelve and one abstention  Charman Dixon, Vice-Chairman
Schaefer, Major Krome, Colonel Mitchell, Dr Grasmck, Dr Alem,
Messrs Caple, Brown, Lancaster, Hamson, Tydings, and Ms
Humphries, registered yea votes Mr Rakes abstained

Mr Vaughn presented the System’s Comprehensive Annual Financial
Repoit for the year ended June 30, 2001 to the Board for approval Mr
Vaughn reported on the results of the acuvities of the System

Dr Alems requested copres of the Annual Report be sent to the heads
of all state agencies Mt Vaughn stated that the agency would mmpi)
with Dr Alenu’s request
i
On motion made by Mr Brown and seconded by Pr Alems the Board
unammously voled 1&1‘4{?@&*5}{ and approve the System’s Comprehensive
Annual Financial Rz,[mﬂ for (hﬂ} ar ended June 30, 2001

H

‘Z

Mr Vaughn mi ::»rmad the err} that on November 20, 2001 the
Agency received the lndependcm Auditor's Report for the System for
the year ended June 20, 2001, d copy of which was at their staion The
Audit was ;:xerfmm&d i accordance with Government Auditing
Standards Mr Vaugém stated that in the Auditors opinion the financial
statements present fairly in all matenal respects, the financial mndmon
of the System  Also, the auditor found no matenal mternal wmml

weaknesses i the Agéncy @ ;
|
|
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Mr Vaughn then ra;mned that each of the Board members had a wgay
of the Fiscal Year Actuanal Valuatan Report before them ?
' i
Mr Vaughn then acﬁwsgd the Board that the Chairman asked to fmahze
the location and date m‘ the planmng conference Three locations wcn,
suggested  Solomon’s Island, Balumore, or Cambndge §
! |
(
Mr Tydings stated §hd¥ if the Conference were held at Solomon's
Island, he would invite the Board and Staff to his home n 8t Mary’s

Mr Lancaster stated that he felt the Conference should be held esther in
Balomore o1 Balumore County so that staff and Board members alike
could have the f.hm&, of staying on site at the Conference or amr{g
home, which they could not do it they we far from Balomore Mr
Lancaster also stated that the cost of hosting Board members and smﬁ
outside of Balumore 13 greater than if held in Balumore z
i
M: Harnson stated that he agreed with Mr Lancaster in that the cost of
over -mght accommodations for staff and Board Members dunng fa
tme when the system has lost money 15 not prudent  He stressed that
he felt i 1o be a better 1dea to hold the conference at a closer proximaty
than Solomon’s Island

Mr Rakes stated that while he agreed with keeping cost down, he also
saw the value of separating Board Members and staff from daly
chstractions so that the Conference agenda could be concentrated on
with fewer interruptions

Following a discusston, @ mounon was made by Mr Lancaster and
seconded by Mr Harnson, to hold the 2002 Strategic Planning
Conterence m Balumore County, the motion farled with a vote of mrt:e
to mine, with one ahstenion  Mr Lancaster, My Harnson and Dr
Alemu registered yea votes  Chmrman Dixon, Vice-Chayrman %c,hmfer
Major Krome, Dr Grasmuck, Colonel Muchell, Messts Caple, Bmwn‘
Tydings and Ms Humphnes, registered nay voles  Mr Rakcs
abstamed ‘ ;
{ | !
On motion made by Mr Brown and duly seconded the Board voted m
hold the Strategic Pi;m:nmg Ccnfcmme at Solomon’s Island with a mw
of mine to three, with|one ahsz.mtmn Chasran Dixon, Vice-Chasrman
Schaefer, Mujor Mwme Dr: Grasnuck, Colonel Mutchell, Messrs
Caple, Brown, T }«dmgq and Ms Humphnes, registered yea voles Mr
Lancaster, Mr Hamson and I}r Alems resstered nay votes Mr Rakes
abstaned

i
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Mr Vaughn reported that the suggested date for the C,(::mc’:mme
although s&ﬂi to be decided based on availability, 1s late Auguat befnve

school starts The szmmn directed Mr Vaughn to poll members on

the date !

?
! ;
i §

Mr Vaughn then rcp«:»m:d that on December |, 2001 the Agency sent
the munscipal bxilmgji«, to all current and withdrawn employers m the
System  There are mﬁ current employers with an aggregate amount
due of 3318 m;thfm dueon or before December 31, 2001
Addisonally, there ru’e 28 withdrawn cmployers who have been bil led
$7 4 mullion % )

[l

Mr  Vaughn mmmf;ed the Board that NCPERS 15 sponsoting 1is
legsslative conference on February 4 — 6, 2002 at the Washington Cc»urt
Hotel, and if they were mwmstf:d m attending they should contact M.
Mulkey

w

14

;
Mr Vaughn stated that Ms Bacharach was avalable to addiess Board
member questions concerming the attachment sent with the agenda
regarding munutes and fiduciary responsibility Attachment

Mr Vaughn reported 1o the Board the sale of 2115 Jefferson street fell
through The Willlamson Group withdrew 1ts offer to purchase the
property  Their pnmary reason for withdrawing the offer was their
maknlity 1o secure a tenant for the building

Mr Vaughn then mvited the Bowd to the Agency Hohday party to be
held on Wednesday, December 19, 2001 starting at 1230 pm

The Board sccepted Mr Vaughn's report

I
Mr Willam D Brown, Chamman of the Executive Committee,
reported on the regular meeting held December 4, 2001 Antachment £
g %
Mr Brown stated Rcmcmem Ag?nc;y is subject to the general buduet
reductions/hiring fm:fe: put 11 place by the Department of Budget and

Management  He nmu;i that current aljocations for the 2002 imdget

have been adjusted mr the first reductions to this fiscal year's budger,
but they do not reﬂwi a 5% addittonal cut that may occur later tn
December Mr Emv«n also stated that staff 1s taking steps to deal wuh
the exsting and pc}whe addonal cut  If the addional cut 1s
required, then there Mm}d be gdaamgxum 1 services 1 our members

H
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Mr Brown stated that, as n:qucsted in November by the Execuuve
Commutiee, staff reviewed Ms Gayna Schiesz’s clmm that she hdd
heen nusinformed by gthc Retirement Agency and her employer, Calvert
County Board of Education The Executive Commuttee had asked for
this review 1o dmt"rmwm what rehef, 1f any, could be granted Ms
Schiesz

o
!
|

t

¢
Mr Brown reminded the Comnuitee that Mr Vaughn had recerved|a
request from Ms Schiesz 1o be exempt from the earmings hmitaton
Under penston law, Ma Schiesz 1s subject 10 an earmings inmmum
dunng her first 12 momhs of retirement because she elected an ear,
service retirement (mmm 4 months shy of 30 years) Ms Schiesz
argued that she was masmft}md by her employer and the Renmmcm
Agency on her nght m retire and return to work immediately wzmﬂmﬂ
penalty  She clamed that she was not made aware that an eammgs
hrutation applied for the first twelve months of her retrement, evén
though she made it clear she intended 1o return to the classroom

K3

Mr Brown stated that Agency staff reviewed Ms Schiesz’s claum
Staff first deternuned that the Retirement Agency did not masmftxrm
Ms Schuesz about the 1mpact of re-employment  There 1s no rz:cmd
from Ms Schiesz's counseling session that the 1ssue of unp!ﬁymmt
after renrement was rmsed It 1s probable that reemployment was
discussed only with Calvert County personnel

There does not appear to be any means, or reason, for the Agency or the
Board to provide Ms Schiesz the relief she seeks i this matter

Mr Brown ieported to the Board that Major Krome voiced has
concerns over the letter sent from Mr Howard Rawlings, Chawman of
House Appropriations, questiomng the Board's actions concemmg
Ms Schiesz Mmor Krome noted that he has had more than 30 yeam
of expenence n enforcing the Jaw  He did not recall anyone
suggesting that Trustees should violate or ignote the law relating m
Ms Shiesz's clim  As with many 1ssues that come 1o the Board, a
request was made to delay taksng action until the facts of the case
were known fully Mﬂjﬂf Krome concluded his 1emarks by stating he
behieved Mr Rawl mgs letter was premature  As a Trustee, he would
continue Lo review Cases where thete may be a mis-apphication or mis-
representation of the law, and act in accordance with his duues em;:f
responsibliities o mﬂamw those matters ;

The Executive Commuttee recommends to the Board of Trustees thfﬂ

Mr Vaughn's,demal | of Ms Gayna Schiesz's request for relief from

the earnings Eimitatmn be upheld On motion made and duly

seconded the Bomd vmuj unanimously to uphold Mr Vaughns demal

of Ms Gayna ibcmsz s request for rehef from the earnings hmsmmm
f
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Mr Brown advised ihc‘: Brzmrd that Mr Vaughn recerved an addibonal
request from a membu of the Law Enforcement Officers’ Pe:mmn
System (LEOPS} fcxr a hearng to address his membership in thc
LEOPS Deferred Rerwﬂment Option Program (DROP) The mcmbcr,
Ranger Mark thclcr, wants the Board to permit him to participate 1o
DROP (effective Nummbu I, 2001) despite having more thun 30
years of ehigibily service

Mr Brown noted that the law 1s very clear on DROP participation A
member of LEOPS |1s ehgible to partcipate wn the DROP 1f the
member has ot least 2 ,c,:a and less than 30 years of ehgibility service To
grant Ranger Wheele er's request would be a violation of State law

The Exccutive Commitiee recommends to the Board of Trustees that
M1 Vaughn's denial of the request for a heaning by Ranger Wheeler E’;c
upheld  On mouton made by Mr Brown and seconded by Dr Afcm!
the Board voted unanimously to uphold Mr Vaughn’s demal of m:;uest
for a heanng by Ranger Wheeler
Mr Brown advised the Board that the Retirement Agency had necewéd
a request from Garrett County Commumity College to participate in thc
Employetr Pick-Up Progiam  The College had obtamed the pnvme
letter ruling from the Internal Revenue Service as of October 31, ‘.002
The College 15 seeking the approval of the Board in order to g}mwde
federal tax benefits to the College employees effective January 1, 2002

Mr Brown noted that the College 1s one of the few employers that he vd
fuled to take wsdvantage of ts program for ts employees

Armrangements have been made to start the pick-up procedures with th
first payroll reported in 2002 of the Board extends approval

&

The Executive Commuttee recommends to the Board of Trustees that
Garrett County Commumty College’s parucipation i the hmpimer
Pick-Up Program be approved and accepted for January 2002 Cm
motion made by Mr Brown and seconded by Dr Alemu, the Bmmd

voled unanimously tc; approve Gumrett County Commumity College's
participation i the Emnpmyer Pick-Up program for January 2002

On motion made by Mr Brown and

unanimously voted to meet in Exec

seconded by Colonel Muchell, the Board
plive Session to consult with counsel w

obtwn legal advice and discuss personnel matters  State Government Article

Secuon 10-308(a) (7) authonizes the
with counsel (o obtwn legal advice

Bourd 1o meet in closed session to consuit
Section 10 — 308 (a) (1) authonzes the

Board to meet in closed Scssiun to discuss permnnei matters

.”
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EXECUTIVE SESSION

1

The Board met in Executive Session.at 12 30 pm 10 the SunTrust Bullding to
consult with counsel to obtam legal adwce and discuss personnel maiters  All
of the persons present at the bcgmmng of the meeting were present in
Executive Session except ‘vmrz,«wi A Bury, Deborah Bacharach, Robert
Femstan, It R Lemer and Carla G mm’:nt}mg Carol Boykin, J Howad
Pleines, Duector of Legislation, Thoms 'Gighottr, Gary Scnbner,Gwen
Mulkey, Angela Golden, Armuzi Springs, Wilhelemena Price, and her Attorney
Richad Desser. Witham Memtt, Carla G Katzenberg, and hil Lemer The
Board adjourned nts Executive Session at 12 55 pm and returned to regular
session to complete the agenda ?

REGULAR SESSION

Mr Brown advised the Board that the Joint Committee on Pensions
(JCP) intends 1o sponsot the following legsslaton requested by the
Board of Trustees  Fust, the JCP has accepted the Board's
recommendation related to Federal tax 1ssues  The amendments needed
reflect changes/improvements brought about by the federal Economic
Growth and Tax Reconcilaton Act of 2001 (EGTRA)

The ICP also agreed to alter the munager fee cap for alternative
mvestments  However, the JCP did not accept eliminating the cap ¢ as
the Board requested  Instead, the Joww Commutice on Pensions ag,med
to a cap of 120 baws pomis (same fee cap as real estale) with|a
provision thal unused fee cap room may be camned over from year to
year M Vaughn stated that Mi Harnsion’s staff s studying this
proposal to determune of 1t s helpful

The Jomnt Commnttee also accepted one portion of the Board's pmpcrsa[
to assist retirees who elect a survivor option and whose bmﬁ'ﬁcmﬁex
pre-decease the retirees  Mr Vaughn noted that the JCP will 5pe:msﬁr
legistation 1o permit Rumm wher elect the pop-up oplions (Optmns;ﬁ
and 6} to rename henetwmw after the angmal designated beneficiary
_dies and the allowang ‘e pops- fup to the maximum benefit  This portion
of the Board's pn::pm:aal 15 cost neutral  The JCP rejected the idea of
providing & simuiar opion for members who retired under Options, 2

and 3 who face an additional reduction to their benefit 1f they n:mxmc a
beneficiary after lh&' death of their onginal beneficiary  The JCP
rejected this portion uf the requcst based on (I} the princeple that option
selection 1s imevocable and {*} potemral cost

@




Audit Commutiee
Repont

Special Oplion 7
Allowance

It

1462

The Jomnt Comnuttee on Penstons accepted a portion of the Boamd's
request to provide relief to dtsabi!!tv retirees who retum (o gmplmymcnt
The JCP agrecd tof submut legislaton ta provide the temporary
suspension of the disabihity benefit while reemployed 1t will not,
however, exempt accidental/special disubibty retirees altogether from
the law | f

3

!

Mr Brown mdicated that the JCP has accepted the Board’s proposal io
correct the pmwsmn‘;i relaing | to the payment of contributions from the
Board of Supervisors of Elections  In comphance with practice, ﬂw
language of prmswm! law will be amended to accept contnibutions

directly from the employer or through the State’s Central Payroll i

Mr Brown stated that the Jf:nm Commutiee, at the request of Senator
Kuasemeyer, added one proposal  The JCP will support a proposal m
form a taskforee to 'smdy fundmg for retiree health benefis Ihns
proposal 1s mtended to be similar to a mll mtroduce by Senator \Tmif
several years ago 3

Also, Mr Brown indicated that Delegale Wheeler Baker has becfn
advised that the JCP chmrpersons would support tus proposal to pex‘m}l
members of a pension system (o combime thewr service credits 1 a
pension system with service vested i the Employees’ or Tea‘,hers
Retirement System for purposes of qualifying lor a service relirement
benefit

The Board uccepted Mr Brown's iepont
Mr Wilham D Brown. Chairman of the Audit Commuttee, reporied
on the Audit Commitiee meeting of November 15, 2001 Attachment F

Mr Brown then stated that in the interest of tme, he would request that
the Board read the Audst Comumiliee report at their leisure

On moton made by Colénel Mitchell and  seconded by M.;:;e:}r
Krome, the Board ummmam!y approved the selection of Special
Option 7 wn the following cases  These selecbons are consistent with

the Board’s policy and} are m::tuanally sound Allachment G
Mﬂmﬂm&n}.ﬁy&l&m %

Special Option 7 Allowmm for Leah Lando provides a mmthiv
allowance of $1,19642 1o the retree and a survivorship mmmhly
alfowance of 5299 11 to the designated beneficiary, Mordecha Lando
The allowance 15 effects ctfectwe September 1, 2001

@
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The Board, on muemn madf;ﬁby Colonel Miichell and seconded by
Mr Brown, unammously approved the reports of the Medical Board m
connection  with :xpphmuem of members for ordmary and accidental
reirement allowances The Medical Board's conclusions were reached after
its review of the evidence provided by the claimants Atiachment H

|
The Board, on motion made by Colonel Mitchell and seconded by Mr
Brown, unammously accepled and approved the supplemental reports|
Report of the Medical Board 10 connection with apphcations of
members for ordinary and acoidental renrement allowances  The
Medical Board’s conclusions were reached after s review of H?w
evidence provided by the claimants  The Supplemental Report of the
Medical Board 15 shown as Attachment |

On moton made by Mr Biown and seconded by Colonel
Mitchell, the Board unanimously voted to meet in Executive
Session o discuss personnel matters State Government Anticle
Sectron 10-508(u) (1-11) authonzes the Bourd to mect in closed
sesstion to discuss personnel matters

EXECUTIVE SESSION

The Board met s Executive Session at 1 20 pm i Lthe SunTrust Building to
discuss personne] matters Al of the persons present wt the begimming of Ehﬁ
meeting ware mesent i Executive Session except Margaret A Bury, R@b@n
Femstemn, Il R Lewer and Carla G Katzenberg, Carol Boykn, J Howard
Plemnes, Durector of Legislation, Thomas Gighott, Gary Scribner, Gwen
Mulkey, Angels Golden, Az Springs, Wilhelernena Price, and her
Attorney Richard Desser, Witham Merntr, Carla G Katzenberg, and I;l!
Lemer The Board adjourned its Executive Session at 1 35 pm and returned
e tegular session to complets the agenda

%’ .
REGULAR SESSION

'

There bemng no funhfzr husiness, on motion made and duly seconded,
the Board adjourned at 1 40 p'm

Respectlully submitted,
!

%

I

Peter Vaughn, Secretary




