Chasemuan’s
Dhscussion 1 Charman Schaefer stated that the legislature passed SB721, wihich will
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The Bumeﬁi of Trustees for the State Retirement and Pension System of Maryland met in the
chzdmutm of the SunTrust Building, 13@§mt Baltmore Street, Balumore, Marvland, ot
B$i30am !

H

Thete wm' pmesent Charman William Donald Schaefer, Vice Charman Nancy K hcrpp
Sememrv Dr Nancy Grasmick, Arthur N Caple, Jt . Debia Humphnies, William D Biown,
Carl D Lancaster Major Moms L Krome, G Bruce Hamison, Secretary James Dlr”'duhi
Cotonel E:,dwa: Noms, and Dr Al Alenn, Tiustees, and, Dean Kenderding, Ae.imw
Seciet .}:},; to the Bowrd Agency Staft members also attending were Margaret A Bury,
Retumnml Admmstiator, Deborah Bacharach, Jill Lemer, Rachel Cohen and Robent
Femstem!, Asststant Atorneys General, Carol Bca}km, Chief Investment Officer, Gury
Senbner,! Chief Intormanon Officer, Mr Ron Ruffo of MRTA, Michuel Dresser of the
Baltimore Sun, and Cathy Clevinger, Revenue Admimstiaior
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reorganize the BOT The Chwrman expressed 15 concem that the bills
sponsats had not spoken with him, directly, about the bill  The
Charrmian also stated that ot was s opmon that Senator Kmumyt:r
was intent on having the bl passed 1egardless of the many arguments
agamst 1t The Charrman also felt that Delegate James behieved she was
in a position of having 1o pass the bill as well, albeit amended, out of
respect lov Senator Kasemeyer  The éhmmmr stuted 11 was his
mienbion 0 ask Governor Ehrhch to veto SB721 and that he could do
so as an individual or bn behalf of the BOT ‘
i
Vice Charman Kopp stated that although there we senous problems
with the bill, and t:cm!d not agree with agree the BOT requesting 4 veto
; She regretted that th:z bl ::ixci not go to Summer Study The Vice
Chairman cxpre&sedghe:r deep concem that the Supenntendent Qf
Educanon, the bupenmencﬁent { State Police, and one Stue Pmnc:,
Trustee were bemng el;msmmd n f:wcw of indrviduals appointed by the
Governn: 7
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Major Krome esmlc,d((mt he \did not thank SB721 was i the hest
mierests of the members of the System He felt the mmgam?anen
would leave the I%OT more suscephible to political pressures whereas
; there now exists a dil 1igent BOT o combat a Governor or any mhm‘

pohitician from using the System’s $20 illion (plus) assets |
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Mr Hamson stated hx@ nppmmm to SB721 saying that 1t was “a slap
i the face o State I'mcrpus He felt the enactment ot this il

would leave the System vulnerable to abuse of the System, 1f nat under
this admimustranon, perhaps m the fature, and thought 11 should have
been sent for SummeriSmdy

Mr Caple also stated his objections to the bill in that it was not 1n the
best interests of the members  He believes this whole process has been
about the 1ssue of control and the legislature attempting to exert cantial
beyond what 1s neum’&ry He thought that a dialogue between the BOT
and the legislanve committee should have been held so that concems
could have been heard He aiw beleves this bill should have gone mr
Summer Study ‘ {
| §
Mr  Lancaster, after, ankmwiecﬁmng the presence of Mr Wchm,z
Drresser from the Balumaore Sun, reminded the BOT that he had tcstmed
on March 6" an SB721 and at that time, stated hns objections to certain
parts of the kil He expressed concerned that a veto request would
result in the BOT being percerved as obstructionist and not willing to
make or accept changes Mr Lancaster agrees with Vice (,tmumm
Kopp that a veto request shoul d not be made by the BOT
Secretary DiPaula stated that he believes the bill was rushed through |
and has many flaws  He felt that 1t was appropnate for the Umrman m
express his concerns about SB721 to Governor Ehrlich ~

Dr Grasmick complimented the BOT on the way 1t conducts nself md
stated that she 1s able 1o bring certam expertise and a umque perspemwe
to the BOT, paruicularly on matters affecung retirees and their benefits!
Mr Brown wmmemad that he 15 not i favor of asking for o vet on
SB721, because the legislature “giveth” and the legislature “taketh
away ”

Charrman Schaefer stated that he feels the BOT has worked hard to
improve itselt and that recent newspaper articles have been more fair o
the BOT He also stated that thus bill will serve to show that the
legslature, and Sc:nmtw Kasemeyer, were mstrumental in reorganizing
the Board After hbwnm,g, to thﬁ discussion, the Charrman sull feels
asking the Governor fm @ veto Is appropriaie
Mr Harmison made a motion, 5&!:0&‘1(1@2{1 by Dr Alemu, authonzing the
Charrman to wnite to Gm*a.mm Ehrlich requesung a veto of SB721
The vote was taken - tites’e were mne votes 1n the affirmative, including
Mr Tydings, Major Kro me, Dr Alemu, Mr Caple, Corporal Harnson,
Colonet Noms, Sec,remrv DrPaula Dr Grasmuck and Compiroller
Schaefer There werelfour no votes, Mr Lancaster, Mr Brown, Ms
Humphries, and Treasurer Kopp
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On a motion made by (;hmmmn Schaefer and seconded by Ant

Caple, the Minutes of the mvu!&r meeting of the Board of Trustees for

the State Retirement and Pﬁ*mmn System of Maryland, held on March
18, 2003, were apgzmwed ‘
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On a moton by Treasurer Kopp, seconded by Mr Caple, and
unantmously pmwd the Board agreed to meet in Executive Session at
1015 am m the 16" floor Board Room of the SunTrust Burlding, 120
E Balumare Street for the purpose of considering personnel matters as
authonized by State Government Article, Section 10-508(a)( 1)

: EXECUTIVE SESSION
Only the Board rm:mtmx present durmg the open sesston and T)n.m
Kenderdime were present duning the closed session  The Board mak
certarn personnel actions dunng the closed session and adjourned the

closed session at 11 30 am  The Board returned to regular session to
complete its agenda
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REGULAR SESSION

On a motion by M1 Brown, and seconded by Mr Lancaster, the Board
voted to ratify all actions taken dunng Executive Session

On a motion by MriCaple, and seconded by Dr Alem, the Board

approved the closed session minutes of March |8, 2003
|
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The Board mns;dcmcﬁ the 1eport of the Adminstrative Law Judge in
connection with the clum of Donald Petza for acoidental dza'zb*my
benefits  The 1eport xmiudcd a report by the Medical Board and all
related documentation &ubmmad by parties to the Adrmmstrative Imm
Judge ‘ $
i
Mr Petza presented hss mp;msmcm to the Agency's position and !hﬁ’
Adrmmstrative Law Judw: § remmmmd&tmn Ms hll Lemner, attormey
for the Agency, &ddmﬁwd the meﬂ and argued that the Board should
adopt the ;“ad“‘umsxmtwe Law, Judge's recommendations  Following
discussion, the chrd dcfcn‘cd further consideration 10 Exccutive
Session ! !
§
Mr Caple reported mit the Edgar Lomax Company gave a pmeznunm
to the Comumutiee I’hm company s on the “watch list " Qur '
EnmsKnupp mnmmma plan to visit this company and report their
findings back w the Committee
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Mr Caple also rz_mmﬁd that an RFP will he ssued to secure the
services of a mmuimm 1o pcrfmm a diagnosuc review of vendors
far the Optional Retnmment Program Addmamlh the consultant will
evaluate current investment options as well as recommend expansion or
changes to the Lypes (}f options now offered

! .
Mr Caple reported that the System has been successful in recovenng
$2 vulhon from the c§ass action st agamst Cendant

i ;
Mr Caple stated the March ‘«"0{}’% open and closed session minutes of
the Investment Cwnumuee were approved

Mr Brown gave a rspm of Executive Commutice's meeting held
sarlier that morming, r’&pmi 15,2003 The Commutiee has reviewed and
accepted the admunistrative manager fees through 2003 The
expendiures are well under budget and the fees are v well under the cap
Mr Brown reported that the agency has agam recetved a request from
the Maryland Charty Campaign to assist 1 the mabng of pledge
packets to retirees
The Exccutive Committee has authonzed Ms Bury to assist the
Campaign again this year  Chairman Schaefer expressed his desire that
the agency do what it can to support the Maryland Chanty Campugn
as this year will be . parucularly difficult one for the Campaign;
fundraising efforts

w

Mr Kenderdine repcmed on the agency's campaign to requre all
1etiees Lo recerve thew benefits by way of electionic transfer (EFT}
Thus far, the &gcncy*has recerved in excess of 1700 apphications for
EFT and only 90 individuals have requested a waiver ~

Mr Kenderdime c:a!k:fd each Tﬂ.tm&e“:s aitention o the invitanon from
EnmisKnupp to attend their emfnuat Chent Conference in Clicago and
asked that Trustees Enwmﬁ,zﬁd i attending notify lim as soon as
possihle Mr chdcrcimc mmmdad the Trustees they aic required o
go through the byste&m s official travel agency to book their travel
arrangements

Mr Kenderdime announced that the one day retreat for 1he Board of
Trustees will be held on, Fnday, September 19" at agency
headquarters

Mr Kenderdine reported that the total asset valuation as of March 31,
2003, was $24,011, 43,0{}0 with the following allocations Domestic
Stock - 44 5%, inmma&mna! Stack — 14 2%, Privite Equity ~ 9 3%,
Real Estate - ﬁ(s%,‘ Fixed Income ~ 34 3%  No rebalancing 15

required this month i @ '
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Mr  Kenderdine repored tha@ the agency has purchased four

defibritlators, one f{trlr each ficmr that the agency occupies at 120 E
Baltimore St The pumhase price of $9100 includes the purchase of
equipiment and traiming of staff Mr Kenderdine reponied that the
ageney has revised n‘s Yzmr"cmv Response Plan to refiect the new
threats we face from ,mrmmm He commended the agency’s Hum*‘m
Resources Director, Rhonda Jones, for her work 1n preparng this pi.m
and zlso mknowkcd'ged the assistance of Col Noms' Hmmidnd
Securuty staff who re\iﬂewed th:e agency's plan ~

Mr Kenderdine mve an upda:e on the work of Cortex A meeting
between Cortex fozcml ‘md the agency’s Cortex commttee will be

held Monday, f‘&pnl 21" At that time, o work sesston will be
conducted o review’ and refine the draft charters and policies that
Cortex 1s prepanng ' The mtent 15 o have the final draft of these
documents presented u:x the Board at 1ts May 20" meehng
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No report was presented
¥
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No reports were presented

t

Ms Matesky reported that a himited number of rerement bulls were
passed this session largely due to the state’s budgetary problems Al
legslaton mireduced at the request of the BOT passed  Three Lum
were referred to Summer Study on issues including 1e-employment and
earmngs hmitation exemptions  Ms Matesky expressed her th&r&ks m
all agency staff fou Lhwr support during the session
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On a motion by M&! Humphm*; and seconded by Mr Tydigs, the
Board sccepted the} Medical Board Reports n connection with
apphications of members for ordmary, accrdental and special retirement
allowances, with one exception  On the recommendation of Major
Krome, and with the|Board's concurrence, the case of Sgt Henry E
Bowker was not approved and refemed for further review St
Bawker's case will be' presented agan at the May 20 meeting
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On a mouon by Mri Brown mzci seconded by WM Lancaster, the
Board accepted the su;}piemenm reports of the Medical Bowd 1«
connection with apph!ca 1ons of members for ovdinary, aceidental and
special retirement d%émamw

-

On o mouon by My Brown, seconded by Dr Alemu and umm*mm!y
p.lx%d the Board met agmn in Exceotive Sesstion at 104 pm o thgﬁ
16" floor Board Room of the sun Trust Building to discuss potenttal or
pending hiigation related to Syscomn and the Royal Ahold class action
matter, to obtain legal advice elated to Syscom and Royal Ahald, and
to discuss the Real Estate Registry and transition update, as dmhmuw
by State Government Arucle, Section 10-508(a)7), 10-508(a)8) and
10-508(a)(5) r

The Boamd met agan i Executive Session at 104 pmon the
Bourdroom of the SunTrust Building at 120 East Balumore Sueet ic
discuss pending or patential htigation, to obtain legal advice, and to
discuss imvestment of pubhc funds

St

E XECUTIVE SESSION

All of the persons present at the beginmng of the meeting weie
present in Executive Session except the following Jill Lemer, lhmim
Cohen und Robert Fewnstein, Assistant Attorneys General, Mi Ron
Ruffo of MRTA, and Michael Dresser of the Baltimore Sun. ’l“‘h;‘:
Bowrd took actions, relatd to syscom, Froyal Ahold, and ot her
investment related matters and adjourned the closed session at 2 30
pm :

Rl* (,vULAR SESSION

]

On a mouon made b; Mr Ca‘pte and seconded by Mr Lancaster, th
Board voted to ranfy all : actions taken dunng Exccutive Session
i

On & motien made by Dr Mcmt and seconded by Major Krome, th
Board vored ummmmmiv to &pprcwr: the March I8, 2003 Executv
Session Minutes

There being no further business, the meeting adjourned at 2 40 p m
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Dean Kenderdine
Acting Executive Director




