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BOARD OF TRUSTEES

i P
‘ FOR THE
STATE RETIREMENT AND PENSION SYSTEM ;
OF MARYLAND ,
MINUTES OF MEETING |
3 November 18, 2003 '

i

The Board of Trustees for the State Retirernent and Pension System of Maryland met in the
Boardroom of the SunTrust Buildmg, 120 East Balumore Street, Balumore, Maryland at 9 00
am Thee were present Nancy K Kopp, Vice-Char, James € DiPaula, Dr Nancy §
Grasmuck, Arther Caple, William D Brown, Carl I Lawscaster, Iir Mehssa Moye, Panck A
O'Shea Moms L Krome. David B Hunulton, Trustees and, Thomas K Lee, Secretary
Agency Staff members also attending were Margaret Bury. Retrement Adminstrator,
Deborah Racharach, Robert Femstemn, Carla Katzenberg and il Lewer, Assistant Attorneys
General, Steve Huber, Cluef Investment Otficer, Vicki Wallard, Investment Division, Howard
Plemes, Director of Legislation and Resedrch Sherlynn Matesky, Legislation and Research,
Thomas Ciighott, Chuef Internal Auditor, Margo Wheet. Chief Finaneal Officer. Arthur
Broadwick and Jeanme Abramson, Finance, Joseph Coale, Pubhc Information Officer, Crary
Seribner, Chief Information Otficer, and Monica Buas, Exccutive Az&s‘sccu?w

i £
Also present were Howard Freedlander, f)r:pmy State Treasurer, Tom lannuer, Cortex, Mary
Jo Newlle and Randy Mickens, Maryland State Teachers Association, Richard Crowther,
MCEA, Anne Gawthrop, Legssiatve ‘memcea. Lowse A Locke and Tupmerman T
Daugherty
Prior to discussing the agenda, Treasurer Kopp welcomed two new trustees, Dr Melissa Moye
and Mr Pammck A 'Shea ; !

Minukes 1 On a meton by Mr Brown, seconded by Mr Caple, 1he Board approved the
revised nunutes of the meeting held September 16, 2003, and the munutes of
the mceting held October 21, 2003

Commantee 2 On motton by Mr Caple, {mmndctd by Mr Brown, the Board accepted
Appointment the recommendation of the Chayrman and the Vice-Charman to appoit Dr
Mehssa Moye, Mr Patmk ("Shea and Mr Kenneth Holt to the Investment
Conusmites
H
Committee 1 On motion by Mr Caple, duly seconded, the Board accepted the
Appowmtment e e tecommendation of the Chayrman_and the Viee-Charman to sppomt Dr

Mchissa Moye and Mr Pairick O Shes to the Real Estate Subcommittee, and
e e g pegommendation-that-Sectetary-James € [iPaula bu sf‘mmxd from.that

T suheonimuitiee o T T— o e e
Commutlee 4 On motien by Mr Caple, duly seconded, the Board appointed the
Appomtments following members to the Audn Commitee Mr Dewid B Hamulton -

Charrman, Treasurer Nancy K Kopp, Secretary James C DiPauls, and Magor
Morms L Krome .
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Investoend 3 Mr Arthur Caple, C hairman of the Investment Commuttee reported on the

Comnuties meeting held November 14, 2003
Report and
Recommentation Mr Caple reported that Ms Suzanne Bernard from EnmusKnupp reviewed the

System’s Quarterly Fund Evaluznion Report ndicating that EnmsKnupp would
review and 1eport on the ‘nywm s asset allocation strutture and ranges i the
Spring

Following a review of the Munager Fund History Rc;mn and at the suggestion
of the Treasurer, the Conumtier agreed to amend the report o include both the
wutial and current value of assets held

&

Ms Vicka Willard advised that W R Huff n:qm:med perinission o stop
hguidating System assets’ and o hold them for 12 mansha weluding holdmg
more than the 10% hmit i one company, based on, thewr behef that these
holding would outperform during this tme frame  On motion by Mr Caple.
duly seconded by Dr C”immmk the Board accepted the recommendation that
W R Hufl end the lqmdzﬂmn ot System assets for the next 12 months  Dr
Maoye abstamed !

]
Mr Caple advised that EnnisKnupp had provided the Commmttee with a letter
that canfirmed therr comfprt with Bridpewater's management of the System’s
assets At the request of Treasurer Kopp, the letter 15 to be distibuted to all
Trustees . '
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Ms Caple stated that the:Commuttee had reviewed the Private Equity timehine
presented by Ms Willard, and remmnded the Board thdl the AdHoe Prvate
Fquity Subcommuttee would be conducting a search for a consultant  Without
mternal staff, the Board wall bé secking a consultant to reduce the possibality
that opportunines would b«e mussed %

Mr Caple also noted that, ‘\Xx Willard reviewed the Directed Brokerage Report
wvolving directing %yﬁtsm business to minonty tirms md ather {irms with lma
staft 1o keep commussions i Maryland ‘
¥

Hased on the ongong mm:'um mvolving mulual funds, and the possible mmpaet
an the Optional Retire m\m Program and the bupplnmmmt Hevrement System
Treasurer Kopp and Mr  Caple indicated their mterest 1 sharng a senes of
queshons directed to mutual fund carmers with the Jont Commuttee on Pensions
and uther State organizations, such as the College Savings Fund

Mr Hamulton requested that the information that s returned from the vanous

s v e e ttua] fund carriers, or-other dats obtamed on mutual fund carmers . be.shared

with the Attorney General  He also asked 1 legal stafl could contact the
Attorney  General's secunties  division to  determune f there aie any
mvestigations mvolving mutsal fund caerers Ms Bacharach indicated that she
would look into the possituhty of obtamning this information

The Bowd sceepted Mr Caple’s report
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Mr Witham Brown, Chairman of the Executive Commuttee reported
on the meeting held N ave:x}b@tr 4, 2003 '

Mr Brown stated that Ms .Carol ) Keckler requested the Retirement Agency
climmate or reduce a contribution deficiency that she beheved resulted from
errors m processing when she attempted to trensfer service credds from the
Employees™ Pension System to the Correctional Officers’ Retrement Systern
Mr Lee recommended denying the request primanly because the law requires
a contribution deficiency be established when transterping nto # system that
required a higher employee contrbution  On motion of Mr Brown, duly
seconded, the Board adop:tmj the motion (o accept the Executive Director’s
recommendation that Ms  Keckler's request to reduce or elimunate the
employee contribution deficiency be demed !

]
Mr Brown stated that Sgi Gregory Crosland requested to purchase previgus
employment with Baltimore City under the Comprehensive Employment and
Tramnng Act (CETA), clarmng this service was Federal employment  Legal
counsel advised that CETA employment was not Federal employment (wvas
employment with a local ‘government)  Therefore, the law does not permat
this purchase under the State Police Retrrernent System  On motion made by
Mr Brown, and duly seconded, the Board adopted the motion to deny Sgt
Crosland's request to purchasc his previous employment-under CETA

f
On motion by Mr Brown| and duly seconded, the Board agreed Lo accept the
henefit adjustments resulung from the salary increases, in excess of 20% for
Alfred Boyd Jr and Robert Elhs

The Board accepted Mri Brown's report  The Minutes of the Executve
Commuttee meeting are shown as Extubit A

Mr William D Brown, (?‘ﬁmrmm of the Audit Comnuttee, reported on the
Commttee meeting held on October 31, 2003 {

Mr Brown noted that the Audit Division was finahzing the review of the use
of the Maryland and National Death Matches

The Audit Dhviston was beginmng to audit both service and disability
retirements, evaluating. controls_and _assessing tumehiness_and _effier
processing applications |

“Mr Brown also noted that the a

big concern for the Agency 27

The Board accepted Mr Brown's report

!
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Eagcutive
Dhrector’s Report

Cortex

Timmerman Daugherty

9

Ms Louse mcke,'ammﬁy for Mr Da

¥

Mr Thomas Lee ndicated the success of the recent traming session held
by EnmsKnupp in Chicago, requesting that all i atiéndance complete the
evaluation form w order to develop future raiming sessions He also noted that
Secretary DiPaula had approved exceptions to the hinng [reeze, allowing the
Agency to fill the vacant positions of benefit counselor, ’;&t:pmy adnumstrators,
and other staff vacancies Lo address the growmg backlog ézt‘ henefit estirmnates

{
At Mr Lee's request, Mr Howard Plewmes mformed the Board that the
Charrman and Vice-Chairman sent a request to Senators Mikulsks and Sarbanes
asking for modifications to HR743, The Social Security Program Protection Act
of 2003 The letier requested that certam tax reporting requirements, 1nvolving
carnings not covered by Soctal Secunty, that would be placed on the Maryland
Retirement Agency be removed from the proposal

Treasurer Kopp adwised the Trustees that Alr Alemi had subwratted 3 letter of
resignation that Mr Lee read into the record {Exhibit B) Mr Lee mdicated thar
a new eleetion would be held with notification to the mentbershup of the varous
employee systems through'a special newsletter, notices to employers, notice on
the Agency website, and a message on the retiree adwvice shp

The Board accepted Mr Lee’s report

PR

Treasurer Kopp stated that while it had been the mtent of the Board to finghze
is decisions concernmg Cortex’s study of Board governance, policies and
procedures, the rescheduling of the annual retreat delayed such action As a
result, Mr Tom lannuccl. representing Cortex, agam reviewed the basic
results of the study Treasurer Kopp, Dr Moye and Secretary DiPaula wall
form a group to develop & timehne to implement the rollout of the
recommendations from the Cortex study that the Board ‘accepis to ensure that
these agreed to recommendations are followed  Mr Iannucet rermnded the
Board that the governance policy would be a flexible: iving document that
will need 1o be studied and amended over ime

o R

The Board considered the recommendation of the Administratve Law Judge
cannection with the clam of Timumerman Daugherty, lor accidental disability
benefits {The Admumstranve Law Judge's repori, a report by the Medwal
Board, and all related documents subrmitted by the parties were presented

LR R

Qgh&ny apprared before the Board and

T opposed the Agenéy'Soposnbi—and the Admunistratnve . Law=ludge’s-

1 : - -
ecommendations Ms ™ Carla”Katzenberg. attorney for the Agency;addressed:

““the Board|and argued-that-the-Board-should adopt the Admimistrativezkaw:
“Judge’s recommendatidns” FOUTWIHE discussion, the Board deferredfurther”

- b
consideration to Execunive Session
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- Ronald Smith i The Board considered the ﬁmmmmdauon of the Admumstrative Law Judge n
connection with the clam of Mr Ronald Smuth, for accidenal disability

- benefits  The Admamstrative Law Judpe's report, a report by the Medcal

Board, and all related documents submitted by the parties were presented

Ms Snuth requested that ﬁxa appeal be heard on the record and did not 2ppear
before the Board to oppose the Agency’s position and the Admumistrative Law
Judge's recommendations Ms Il Lemer, atorney for the Agency, addressed
the Board and argued that the Board should adopt the Admwnstrative Law
Tudge™s recommendations  Following discussion, the Board deferred further
- consideration to Executive Session '

%

Ay

Yvonne Taylor i2 The Board considered the rcmmmmfimmn of the Medical Board n connection
with the claim of Ms Yvomme Taylor for disability bencefits  The Medical
Board report ncluded a report by an Admimsirative Law Judge and related
medieal documentation
Ms Taylor, whose appeal had been deferred from the October Board meeting,
fasled to respond to the Retirement Agency’s notices of the appeal, and did
net appear before the Bc.mrd and oppose the Medical H(Ml‘d 5 report s
Carla Katzenberg, attomney for the Agency, addressed the Board and argued
that the Board should accept the Medwical Board's' report  Following
discusston, the Board deferred i‘ur’(her consideration to Executive Session

Medical Board 13 Cm motion made by Mr Lanea@&er and duly seconded, the Roard gccepled

Reports the reports of the Medical Board in conneetion with &ppmamms of members {or
ordimary, scaoidental and special disabihity retrement allowances The Medical
Board's conclustons were reached afler ts review of the evidence prowvided by
the claimants

¥
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Sunplemental 14 On moetion made and duly seconded. the Board unanimously voted to
Medien] Boatd accept the supplemental reports of the Medical Board m;ﬁi:mm:mmn
Reports with apphcations of members for ordmary, accidental :and special disability

retirement allowances The Medical Board's conclusions! were reached after its
review of the evidence pmwded by the elamants The' Supplemental Repor
of the Medical Board 1s shown as Extubit ©

vy sbd
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Prio _to_gomg.mto Executive Session, Treasurer, Kopp recognized the loss of the Charman of
. House Appropriations, Dcie&zw Howard P Rawlhngs Treasurer Kopp n.wgmycd the greal gmt
imntrsbunmn« shat I}elfgatw@Raw Emgs madez 10 the City, the State, and Lo zhe “mmm -
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On motion made and duly seconded, the Board voted unammously to meet i Executive
Session, to consider the followsng matters deliberations regarding the disability appeals  State
Govt Article, Section 10-503(a)(1)(m} authonzes the Board to meet in closed session to
envercise a guasi-judical function that 1s not subject to the Opeming Meetngs Act

EXECUTIVE SESSION

The Board met m Executive Sesston at 11 30am in the Boardroom of the SunTrust Bulding at
120 East Balumore Street o consider the appeals of Timmerman Dauighmyy Ronald Smuth,
and Yvonne Taylor All of the persons present af the beginming of the meetng were present in
Executive Session except Dr Nancy Grasmick, Robert Femnstem, Arthur Broadwick, Jeannie
Abramson. Gary Senbner, Tom lannucer, Carla Katzenberg, Jill Lemer, Richard Crowther,

Mary Jo Neville, Randy Mickens, and Shérlynn Matesky The Board a
Session at 11 40am and returned to regular session to complete the agenda

REGULAR SESSION

l§

oumed ds Executive
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On motion made and duly seconded, the Board voted to ratify actions tken n Exccutive Session
i

Tenmerman Daugherty The Board considered the appeal of Timmerman Daugherty Following a
discussion, on moton made by Dr Grasmuck, and seconded by Secretary
DiPaula, the Board voted to adopt the Admmmstrative Law Judge's Proposed
Deciston and deny Mr Daugherty's request for acf:tdcmial disabiliny benefits

Ronald £ Smuth The Board considered the appeal of Ronald Smuth Followmng a discussion, 4
motion made by Mr Lancaster, and seconded by Mr Caple, the Board voted
1o adopt the Admimstative Law Judge's Proposed Decision and deny Mr

Smuth's request for aceidental disabihity benefits

Yvonne Taylor The Board considered the appeal of Yvonne Taylor Following a discussion,
on motion made by Dr Grastmuck, and seconded by Mr Caple. the Board
voted to accept the Medical Board report and deny Ms Taylor's request for

disability benefits

There being no further business before the Board, the meeting adjourned at 11 45am
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Respectfully submutted,
#

~m—Thomas !
. T Secretary to the Board DT 7D

Lee
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